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CO-OPERATION 


Why is it that the Fidelity-Phenix is famous for 
its policy of fair dealing with both agent and 
assured ? 


Because: 
**AMERICA FORE”’ 


1. The agent knows that every policy he 
on waste, issues to the assured has back of it a 
Stes company that will pay promptly every 
Marine honest claim. 
Automobile 
Rents . The Fidelity-Phenix has always dealt 
aoe oe fairly with the agent. It especially pro- 
Comenetion tects him during this readjustment period 
Explosion its progressive Service Plus, consistin 
p by its prog S Pl ting 
Sprinkler of trained fieldmen, fire prevention engi- 
— neers and advertising literature. These 


Tornado aid him in securing more and better 


Use and business. 
Occupancy 
and 

Related Forms 
of Insurance 


FIDELITY-PHENIX 


Fire Insurance Company 


Cash Capital, $2,500,000 CHARLES R. STREET, President 
Home Office: 80 Maiden Lane, New York 
Canadian Department Pacific Coast Department Western Department 


W. E. Baldwin, Manager C. E. Allan, Secretary Alfred Stinson, Secretary 
17 St. John Street Insurance Exchange Building 137 South La Salle St. 
MONTREAL SAN FRANCISCO CHICAGO 


The advantages that we offer to an agent are 
| innumerable. 

















REAL SERVICE 











OWHERE is the relative value of an ounce of prevention greater than 
in the precautions taken to protect a manufacturing plant from the 
ever-present danger of destruction by fire; and it is the essential function of 
the underwriter to assist the manufacturer to that end. The theory, once 
boldly announced, that the underwriter should charge for the hazard as he 
finds it—that he has no responsibility for dangerous conditions, no concern 
about the conservation of this important part of the wealth of the coun- 
try—is as shocking today as would be a parallel claim by the medical 
profession, that they should deal only with the cures, and not interest 
themselves in the causes and’ prevention of disease. Like the physician, 
then, the underwriter owes a duty to his country and to humanity which he 
cannot avoid. 


PRED S. JAMES & CO. have developed the business of the companies 


under their management along these lines. Agents of their companies 


can feel assured, therefore, of earnest assistance in the care-taking of the 
agent's business. 








General Fire Assurance Co. of Paris, France 
Urbaine Fire Insurance Co. of Paris, France 


Eagle, Star and British Dominions Insurance Co., Ltd., of 
London, England 








Fred S. James Geo. W. Blossom Wm. A. Blodgett 


FRED S. JAMES & CO. 


Carroll L. DeWi . — 
pein er el United States Managers A. Cosgrove 


Agency Superintendent 














CHICAGO NEW YORK SAN FRANCISCO 
175 W. Jackson Blvd. 123 William St. 362 Pine St. 
THE patna: UNDERWRITER, twenty-fifth year. No. 4. Thursday, January 27, 1921. 


ce of publication, 175 W. Jackson Bivd. $8.00 per year; 16 cents per copy. Entered as 
second-class matter February 24, 1900, at post office at Chicago, Ill., umder Act of March 3, 18798. 





XUM 


— 
® 
Ss 
Sc 
ry 





1| 

















XUM 


= —————————— 


January 27, 1921 


THE NATIONAL UNDERWRITER 














Opportunity Ever Beckons 


To the man with vision, courage and confidence. Such are the 
leaders in all lines of business and enterprise. 


Such men do not wait until things develop or business starts up. 
They are constantly helping to develop and make business. 


They are alert, taking advantage of every opportunity, keep them- 


selves well informed and naturally gain leadership and authority, 
in their line. 


While the demand for msurance may have declined, the live ener- 
getic agent busies himself in creating a demand. 


This is the season to plan for and to line up Hail, Automobile, 
Tornado, Rent and Builders’ Risk Insurance. 


Riot and Civil Commotion is very apt to interest many of your 
clients at this time. 


Parcel Post and Registered Mail insurance is greatly needed by 
your merchants and bankers. 


Inland and Ocean Marine will interest your shippers—lines once 
secured are good accounts to have on your books. 


And Remember— 


The North America writes all these and other forms and lines which modern 


business requires. The North America agent is especially well equipped to 
meet the requirements of his patron. 


And Remember—_ ; 
North America service and reputation holds the business for you. 


The Insurance Company of North America 











Chicago, Ii. 
Or ga nize d 17 9 2 Pacific Coast ea Pr ~ “a Cal. 

Canada General Agents—Montreal, Canada. 
In In depen dence Ha ll Metespelten Managers—59 John St., New York 
Philadelphia. P, robsrase and Service Depesemnens “439 William 

P 3 a. Street, New York City. N. 
Department for Central America—Hartwig Moss 
sey ony pale tay Street, 
Oldest American Fire and Marine ke 
oo eee Insur ance C om p a ny Porto Rieo Agency—San Juan, Porto Rico. 





Cash Capital, $5,000,000.00 DEPARTMENT OFFICES: 


Western ge ey Charles R. — 
Gen. Mgr. — Geo, L. McCurdy, M 
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What auto lock? 


You will be asked that question a great many times 
during the coming year. What are you going to say? 


Recommend Simplex Theft-Proof Auto Locks 
for these 8 Reasons 
Laboratories, of course. 


FP LEX 2—Wheels locked in straight ahead 


TH EF TPROOF ee. | 
(AUTO LOCK 3—Car can’t be driven or towed. 


4—Can be moved short distances, 
fulfilling conditions of all local 
ordinances. 





1—Approved by Underwriters’ 





5—Accessible and prominently 
located. 


6—Has unpickable Corbin lock in 
unbreakable housing. 


7—Installed in 15 minutes. 


8—No change in car construction. 


Here’s the lock that stops theft 


Clever auto thieves caught in the toils of the law have admitted that Simplex Theft-proof is 
the lock that baffles them. They pass by for “easier pickings” when they see this lock on 








a Car. 

You owe it to your company to recommend it £ 
Organized auto thieving has caused heavy losses to the insurance companies. They A 
have made the use of an approved lock necessary to insurance. Your company can’t O os, 
go further and specify what lock but you can, and you can do a lot of good for / ME 
yourself and your clients by advising wisely. Another thing: f ABOUT 

° —" ° ‘ ‘ SPECIAL 
The Simplex distributor in your city has a special F ff PROPOSITION 
proposition to make you—Send the 7” That Local Simplex 
A / Distributor has 
coupon for particulars. i 
_ 
7 eT a EE CN 
7 
SIMPLEX CORPORATION | eee 
Pd PRE sn Beside Gialteaee 
2214 S. Michigan Ave., Chicago OF esi rens teases cancels uate eta 
_— | ee een ere 
y; IE: sicceiiicadeletdeienes 








. 











AWG 


Twent 
[NS 


VIE 


Inter 


AGE 


Two 


W: 
Local 
who % 
the fe 
ation 
the rt 


tions 


is no 
likely 


(3) 
Payel 
busin 
facto 
whic! 
tion 

busir 
only 
the f 
Ice ¢ 
this 

Secti 
erab] 
Capit 
prod 
be m 
empl 
amo 
the | 
grea 
of ca 
char: 


Co 
porie 


very 
Says 
fore. 
that 












. - = * vy 
—— RE Ea area eee eee eee 





NQWAYY YOY 
YN N 


NY Noss SY SS 
‘Bars: 


S 
S S S Koos 
XN N NN 
XK VN N\ ,Y 
RAS RS \. YQyys" 









IOOMO MATE 


Twenty-Fifth Year No. 4 


VIEWS BEING CHANGED 
BY THE DEPARTMENT 


Internal Revenue Office May De- 
cide to Alter Its Old 
Postion 


AGENCY INCOME TAX PLAN 


Two Points Will Be Favorable to the | 


Taxpayer But Third Will Be 
Adverse 


WASHINGTON, D. C., Jan. 24— 
Local agents throughout the country 
who are concerned over the attitude of 
the federal government toward the tax- 
ation of their offices will be interested in 
the rulings likely to be made by the tax 


department. These are three in num- 


ber, two being favorable and one ad- 
verse to the taxpayer. 
The probable rulings are: 


(1) The government has had the idea 
in the past that under the 1917 law, 
no business could get treatment under 
Section 209 unless it was a true personal 
service business, that is, that the heads 
of the business furnished highly indi- 
vidualized personal service. It is not 
unlikely that this will be abandoned by 
the government as to 1917, in view of 
the fact that the 1917 act does not men- 
tion personal service and the regula- 
tions requiring this element seem to be 
invalid so far as 1917 is concerned. 


Status of Securities 


(2) It seems likely that the govern- 
ment will change its position so that if 
a business has any investments, namely 
in securities, these securities having no 
relation whatever to the business, the 
presence of these securities will not de- 
stroy the status under 209 if the busi- 
ness is otherwise entitled to it. This 
change, if it occurs, will be made on 
account of the words “used or employed 
in business” occurring in the definition 
of invested capital in the 1917 act. This 
is not fully decided upon yet, but seems 
likely. 

Ruling Will Be Adverse 


(3) Hitherto, the fact that a tax- 
payer did a_ strictly personal service 
business has been taken as a material 


factor in deciding whether the capital 
which it had was “nominal” or not. Sec- 
tion 209 awarding the special status to 
business “having no invested capital or 
only a nominal capital.” That is, under 
the former practice, if the personal serv- 
ice character of a business was strong, 
this helped to preserve its status under 
Section 209 in spite of a very consid- 
erable amount of capital, provided the 
capital was not employed as an income 
producer. Now the treatment seems to 
be merely to decide whether the capital 
employed in the business is nominal in 
amount considering the general size of 
the business, and not to consider, to any 
great extent, as justifying the amount 
of capital employed, the personal service 
character of the business, 


Comment Is Made 


Commenting upon the situation an ex- 
perienced underwriter who has given 
very close thought to the tax situation 
Says: “Even though the department is 
forced to hold on the first two points 
that the law does not justify the posi- 


(CONTINUED ON PAGE 5) 
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SYNDICATES PUSH ON 


TO RIVAL BRITISH CONCERNS 


Manager Page Sees Great Future for 
American Marine Offices—Open 
Foreign Offices Soon 


NEW YORK, Jan. 25.—That Amer- 
ican companies will eventually rival the 
older British associations in the under- 
writing of marine risks, is the opinion 
of Charles R. Page, general manager of 
Syndicate A of the American Marine 
Insurance Syndicates, which comprise 
practically every American insurance 
company in the marine field. Mr. Page 
is now making a tour of the Southern 
ports, and expects to make a trip to 
the Pacific coast in the interest of the 
Syndicates. He is establishing district 
olfices in Philadelphia, Baltimore, Jack- 
sonville and New Orleans, and soon 
will establish offices at Seattle and San 
lrancisco on the west coast. 


Will Open London Office 


A short time afterward the syndicates 
hope to open an office in London or 
some other British port to look after 
their affairs in the United Kingdom and 
along the northern part of Europe. 
Next in importance to that branch will 
come an office that will be located some- 
where on the River Platte, to look after 
their interests along the east coast and 
possibly the southern part of the west 
coast of South America. Eventually 
the Syndicates will be represented in 
all parts of the world. 

The board of directors of the syndi- 
cate is made up of prominent insurance 
men of this country. Benjamin Rush, 
chairman of the board, is the leading 
figure in the North America. The vice 
chairman, W. W. Parsons, is one of 
the leading officials with the Atlantic 
Mutual. 


Page a Californian 


Mr. Page is primarily a Californian. 
He was connected with the shipping in- 
dustry in San Francisco prior to the 
war. Shortly after the entry of this 
country into the war he was named as 
the west coast representative of the 
Shipping Board, serving from 1917 to 
the time of the armistice as a member 
of that body. Later he was connected 
with the Atlantic, Gulf and West Indies 
interests, as treasurer of that organi- 
zation, and was vice president of the 
Mallory Line at the time the strike 
started during the first part of the 
present year. He has been connected 
with the insurance syndicate for only 
four months. 


Goes to Orient for Royal 


Herbert A. Wiley, for the past ten 
years special agent for the Royal in New 
England territory, has been appointed 
far eastern manager of that company, 
with main office at Shanghai, China, and 
will leave for his new post some time 
next month. One of the conditions of 
his contract was that Mr. Wiley accept 
the position for at least five years. 

Mr. Wiley was formerly a resident of 
Wartford and gained his early insurance 
experience in the Hartford offices of the 
Scottish Union and National. He has 
been a resident of Boston for the past 
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MICHIGAN COMPANY PROJECT 





Executives of the Stock Corporations 
Establish an Association With 
T. A. Lawler As Chairman 





DETROIT, MICH., Jan. 24.—The 
Association of Michigan Fire Insurance 
Executives was organized in Detroit. It 
is expected it will have a far-reaching 
effect on fire companies and fire insur- 
ance conditions in Michigan. The asso- 
ciation consists of one executive from 
each of the stock fire companies. Every 
Michigan company was represented at 
the meeting. The purpose of the or- 
ganization as outlined in the rules of 
the association, which were adopted, is 
as follows: 


Purpose of Association 


“The purpose of this association shall 
be to cultivate a closer business relation- 
ship between the various Michigan 
stock fire insurance companies; to co- 
operate with the commissioner of insur- 
ance and all other state officials of 
Michigan in matters pertaining to fire 
insurance; to advise with the legislature 
and legislative committees respecting 
proposed fire insurance legislation or 
ainendment of existing laws and to give 
information and furnish available data 
and statistics tending toward the better- 
ment of fire insurance conditions in 
Michigan.” 


Those attending the meeting were: 
E. J. Booth, Michigan Fire & Marine; 
G. K. March, Detroit National Fire; Rob- 
ert K. Orr, Wolverine; J. Floyd Irish. 
Peninsular Fire; C. A. Palmer, Inter- 
state Fire; A. H. MacDonell, Detroit 
Fire & Marine; T. A. Lawler, Columbian 
National Fire. 

The officers elected are: Chairman, 
T. A. Lawler; secretary-treasurer, R. K. 
Orr, both of Lansing. 


Will Mean More Cooperation 
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ONE FOR MARINE MEN 


Development of Pilferage Formed 
Most Serious Feature for 
Insurance Interests 





LOSSES UP IN MILLIONS 





Use of Old Vessels Also Resulted in 
Many Casualties, Without Pre- 
mium Income Gain 





NEW YORK, Jan. 25.—Marine un- 
derwriters look back upon 1920 as a 
year of exceeding difficulty. “Twelve 
months ago the evil of pilferage began 
to make itself felt, to the detriment of 
underwriters in whose policies loss by 
theft was included. The year saw its 
development to such an alarming ex- 
tent that pilferage at the moment is 
one of the costliest risks carried. In 
its dimensions it means nothing less 
than organized robbery; in its effects it 
is a disturbing threat to shipping and to 
insurance. Underwriters hoped that by 
increasing premiums for this class of 
risk and compelling shipowners to 
Carry 25 percent of the insurable liabil- 
ity the evil would be checked, but its 
spread has continued until insurance 
companies have felt obliged to make 
strong representations on the subject, 
with a view to binging about its repre- 
sion. It is impossible to make a com- 
putation of the immense sums that have 
this year been diverted from insurance 
coffers by the existence of this com- 
mercial leakage, but the losses are 














Messrs. Lawler and Orr are very en- 
thusiastic for the future of the organ- 
ization. In discussing the matter they 
said, “We have felt for many years that 
there should be a closer ‘spirit of co- 
operation among the fire insurance offi- 
cials in Michigan. The part which fire 
companies play in connection with gen- 
eral state affairs is not generally ap- 
preciated. Millions of dollars are used 
annually in Michigan in connection with 
the fire insurance business and a remote 
idea of what the Michigan stock fire 
companies mean to Michigan can be un- 
derstood when it is pointed out that the 
combined assets of these companies are 
between nine and ten million dollars. 
It is the aim of the association to be a 
clearing house for important fire insur- 
ance matters. The plan of the associa- 
tion will make it possible for us to 
procure a unanimity of expression and 
judgment that will be beneficial to the 
fire insurance companies, tending toward 
a furtherance of better fire insurance 
conditions and be of helpful importance 
to the general insuring public of Mich- 
igan.” 

Meetings of the association will be 
held from time to time and it is ex- 
pected that a very important meeting 
will be held within two weeks in 
Lansing. 





The eastern and southern field men of 
the St. Paul Fire & Marine were in Chi- 
cago Mecnday en route to the home of- 





15 years. 


fice for their annual round-up. 


reckoned in millions. 
High Percentage of Casualties 


In other respects claims were heavy. 
It was inevitable that the employment 
of so many old vessels which but for 
the war would have been on the breakup 
list should result in a high percentage 
of casualties. Fears in this respect are 
being realized in connection with both 
hull and cargo damage. There were 
besides exceedingly numerous fire 
claims relating to cargo destruction 
both at sea and in port, another factor 
which tended to make the year burden- 
some. If the worries associated with a 
year of unusual liability had had the 
offset advantages in premium income 
there would have been little cause for 
worry, but such was far from being the 
case. Competition prevented the rais- 
ing of insurance rates to a ratio which 
the great risks carried and the heavy 
expenses of underwriters would justify, 
and while this is a state of affairs about 
which shippers are not likely to com- 
plain, it means that the insurers are 
scraping along on unsatisfactory and in 
many cases unremunerative margins. 
To the old established companies with 
big reserves and investments this is not 
so serious a matter as to some of the 
newly created organizations, who find 
{ (CONTINUED ON PAGE 6) 
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IMMENSE POWER IN | 
ATTORNEY-IN-FACT 


P. Tecumseh Sherman Exposes 
Some of the Weaknesses in 
Reciprocal System 


CALLS IT TRICK SCHEME | 


Says the Contract Provisions Are for | 
the Most Part Loose and 
One-Sided 


| Attorney Sherman 
| nite. 


Attorney P. Tecumseh Sherman, the 
New York attorney, in rendering an 
opinion on the power of attorney, forms 
and other contracts of reciprocals and 
interinsurance exchanges, given at the 
request of President Edson S. Lott of 
the United States Casualty, says that 
in almost all the cases that he examined 
he finds that the so-called advisory 
committee is a sham. The contract, 
Attorney Sherman declared, should pro- 
vide for a system of accounting 
whereby the subscribers can make cer- 
tain that the expenses are divided ac- 
cording to the terms of the contract, 
and not improperly shifted upon them 
to the profit of the attorney. Out of 
the number of contracts he examined he 
only found three which provided that 
the attorney shall keep full accounts 
open to examination. 


Could Juggle the Funds 


| sponsible and accessible to suit. 


| lecting 


The others enabled the attorney-in- | 
fact to keep his accounts in the dark, | 


and 
pleased. Owing to the very loose laws 
under which reciprocals operate, the 
state insurance departments do _ not 
make a searching examination as is the 
case with incorporated companies. 
most superficial reports are required, 
and for the most part these reports are 
pretty much of a farce. 

Attorney Sherman holds that because 


The | 


of the immense power reposed in the | 


actorney-in-fact the contract should 
provide for the election of an advisory 
committee and should invest in 
body ample control over all accounts 
and records. This committee should 
have charge of the deposits, i 
ments and disbursements of funds, fix- 
ing and collection of premiums and as- 
sessments, underwriting and adjust- 


invest- | 


| liability 


that | 


The trick, he says, in the contracts is 
turned in some one of two ways, either 


the selection of the advisory committee | 
thereby | 


is secured to the attorney, 
making the committee entirely a useless 


sham, regardless of the extent of its | 


/MARINE RATE WAR AVERTED 


London Underwriters Effect Compro- 
mise Following the Lapsing of 
Hull Agreement 


power, or the committee is given grossly | 


| insufficient powers, thereby making its | 


selection largely a useless formality. 

Attorney Sherman says that in all his 
experience, and after study and inquiry 
into reciprocal insurance experience, he 
has never seen a report or heard an 
account of an advisory committee of a 
reciprocal doing anything in an effective 
way to prevent mismanagement, waste, 
fraud, reckless underwriting or anything 
similar. 

Subscribers’ Liability 

In speaking of subscribers’ 

say that 


liability, 
it is indefi- 


first, a liability to assessment to restore 
the funds; secondly, a liability direct to 
the co-subscribers severally for losses 
covered by their respective policies. In 
going over the contracts submitted to 
him, Attorney Sherman said in certain 
reciprocals the contingent liability is 
certainly double or cumulative, that is, 
the subscriber is liable to assessment up 
to the limit fixed and in addition is liable 
on each policy up to suck limit. The 
contingent liability under some plans is 
ruinous. Some provisions are very in- 
definite and ambiguous. The subscriber 
buys an eventual law suit if nothing else. 


Non-Assessable Plans 


Then there are so-called non-assess- 
able plans. This advantage is offset by 
the fact that the policy secured in return 
has no material guarantee behind it for 
the payment of losses. In some cases 
where there is a small liability every 
co-subscriber must be financially re- 
Other- 
wise, there will be no possibility of col- 
the full indemnity supposed to 
be insured by the policy. For every sub- 
scriber who defaults payment of his pro- 


Hoc: the expens he | rata share of the liability, the holder of 
to allocate ne expenses as he | such policy will lose that proportion of 


his indemnity. 
Can Confess Judgment 


Under the power granted the attorney 
can appear in and settle’ suits against 
the subscriber. Under that power, At- 
torney Sherman says, the attorney-in- 
fact may in effect confess judgment 
against the subscriber in any amount 
regardless of the subscriber’s possible 
defenses or of the limitations upon his 
under his contract. Attorney 
Sherman says “It is no answer to say 
that an attorney could have no motive 
to play such a trick, and that such a 
judgment could be vacated since recip- 
rocal attorneys have played that trick. 
A judgment confessed by fully empow- 
ered attorney-in-fact is not easily or 


| inexpensively vacated.” 


ment of claims, employment and re- | 
muneration of attorneys, paying ad- | 


justers. This committee 
given power to dismiss the attorney-in- 
fact for malfeasance. The contracts do 
not provide for any such committee, 
thus the attorney is left absolutely un- 
controlled. 


Regards Contracts as Tricks 


Most of the contracts Mr. Sherman 
examined he regardéd as pure tricks. 


should be | 


}; urer. 





Employers Fire Elects Officers 


BOSTON, MASS., Jan. 25—The recently 
organized Employers Fire of Boston com- 
pleted its organization at a meeting the 
past week at which Samuel Appleton was 
elected president, H. Belden Sly, vice- 
president and underwriting manager, and 
Franklin P. Horton, secretary and treas- 
Additional directors are Henry M. 


| Rogers, John B, Thomas, Charles Francis 
| Adams, 


The liability may be in two ways: | 


| LONDON, ENG., Jan. 10—(Special 
| Correspondence).—The anxiety felt on 
the marine insurance market lest the 
lapsing of the hull agreement would 
| lead to a rate war, which would be 
little short of disastrous in the present 
| condition of the shipping trade, has 
| proved to be unfounded, for the ad- 
| journed conference on the subject has 
decided upon a compromise, which may 
be described as satisfactory to every- 
| body concerned. The number of gen- 
| eral insurance companies which have 
been accepting marine business, so 
recently joined by the Prudential, with 
its considerable resources, has been 
causing considerable uneasiness among 
underwriters, and as the old hull agree- 
ment in practice worked rather 
strongly to the advantage of the com- 


scrap it and risk the resulting disad- 
vantage. The chief points in the new 
arrangement are that the companies 
agree to limit their lines to 3 percent 
on steamers whose values lie between 
£30,000 and £250,000, and to 5 percent 
on those up to £500,000. Under £300,- 
000 and over £500,000 value they are 
unrestricted. At the same time it was 
agreed to allow a reduction in value 
up to 10 percent of the highest value 
in previous policy without charging 
any extra premium. Also a basis is 
arranged for any further reduction in 
value should experience prove that it 
is required. 

A satisfactory solution is believed to 
have been reached of the difficulties 
Which had arisen in connection with the 
limitation of lines by London marine de- 
partments of insurance companies. 
understanding has been reached whereby, 
in order that all might have the offer 
of a fair amount of business, insurance 
companies agreed to limit their individ- 
ual acceptances to 3 percent of the total 
sums assured, in some cases, and to 5 
percent in others. Certain difficulties 
occurred in the carrying out of the ar- 
rangement in view of the fact that un- 
derwriters representing important syndi- 
cates were prepared to accept larger 
lines than were allowed to the insurance 
companies under the terms of the limita- 
tion scheme. A modification in the ar- 
rangement was accepted under which the 
insurance companies will be entitled to 
write lines of the same proportions as 
last year, with the proviso that, should 
the values of the vessels insured be 
reduced, the lines of the insurance com- 
panies should be reduced in proportion. 


Councillors to Meet in Washington 


The National Councillors of the Cham- 
ber of Commerce of the United States 
will meet in Washington, D. C., Jan. 
27-28. M. B. Trezevant, manager of the 
insurance division, announces that insur- 
ance organizations will be represented 
by important men in all branches of the 
insurance business. Committee chairmen 
from all of the leading insurance organi- 
zations will attend. 
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| FIGURES FROM DECEMBER 31, 1920, 
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FIRE COMPANIES 


STATEMENTS | 











—_ — 
STOCK COMPANIES 
Gain in Re-Ins. Gainin Net Gain in Prems. Gain in Losses Loss 
Company— Assets Assets Reserve Reserve Surplus’ Surplus Written Prems. Paid Ratio 
Atias National. «2.0... $ 199,676 $ 5,771 $ 40,181 $ 37,792 $ 53,975*$ 38,633 $ 55,354 $ 52,916 $ 10,384 19 
CONIDIA, Oiis665 08600100 1,015,992 28,486 139,284 3,933 714,989 22,923 119,962 *2,854 56,977 47 
Grain Belt, Ia........... REEIGED:. | caution” 6. ceee hen » cseites Ack! . as eee WRAOO iar ene 49,576 35 
Inter-State Auto......... 933,794 227,844 678,360 204,558 15,889 *6,023 979,683 213,805 295,826 .30 
St. Paul F. & M......... 19,244,433 2,584,262 9,384,899 1,769,467 5,092,526 *351,806 13,978,047 1,357,588  ...... . 
MUTUALS 

. Rate of 
Total Div. to 
Cash Total Re-Ins. Cash Total Prem. Losses Total Disburse- Amount Policy- 
Company— Assets Assets Reserve Surplus’ Surplus Income Paid Income ments at Risk holders 

Mansfield Mut........ $ 227,444 $ 613,811 $ 60,323 $ 155,056 $541,424 $120,260 $ 45,574 $127,992 $107,329 $12,297,591 . 
Mer. & Mfgs. Mut.... 222,064 769,108 72,793 135,525 135,525 148,330 43,278 161,374 107,194 15,030,842 25 
Mill Owners Mut..... 1,662,628 1,662,628 323,699 913,109 1,013,109 1,031,850 426,434 1,088,777 739,853 77,048,098 base 
Minn. Imp. Mut...... 1,001,051 1,250,476 749,951 349,140 349,140 1,347,855 364,546 1,458,871 1,066,282 114,122,663 50 
Sprinklered Risk Und. 280,609 299,306 108,320 123,499 190,986 220,916 53,586 228,910 123,499 ........ ‘ie 
West Bend Mut. 131,003 131,003 41,236 88,059 88,059 44,401 15,803 61,727 49,073 10,895,270 None 


*Loss 





panies, there was a strong tendency to | 


An | 








RIGHT TO EXPIRATIONS 
CONNECTICUT DECISION MADE 


Court Holds That a Local Agent 
Has No Exclusive Rights as 
Against Companies 


Judge Webb in the superior court of 
New Haven, Conn., has rendered judg- 
ment for the defendant in the case of 
A. L. Chamberlain against J. W. Hem- 
ingway. The case is of interest to 
agents, as it involves the question of 
whether purchase of records of expira- 
tions carries with it exclusive right to 
use the expirations. The court holds 
that it does not. 

Messrs. Chamberlain and Hemingway 
were partners in a local agency at New 
Haven. In ‘1917, they were unable to 
reach a friendly dissolution of partner- 
ship and a receiver was appointed, 
Most of the companies agreed to ap- 
point both agents individually as agents, 
The receiver put in the assets monthly 
binders showing the expirations. Mr, 
Chamberlain purchased them. The 
companies furnished Mr. Hemingway 
the expirations also. Mr. Chamberlain 
brought suit, claiming that he had the 
exclusive right to use the expirations, 


Claim Custom Had Grown Up 


The court, in going into the subject, 
found that there were no essential dif- 
ferences between the parties as to the 
facts. Judgment might have been given 
on the pleadings but the plaintiff de- 
clared that a hard and fast custom had 
grown up in the business whereby an 
insurance company was debarred from 
availing itself of the information which 
its own records disclosed of the dates 
of the expirations of its outstanding 
policies for the purpose of soliciting 
from the assured, either directly or 
through any agent of its own appoint- 
ment, the privilege of renewal. 

Judge Webb says that he cannot find 
the existence of any such custom on the 
evidence placed before him. He declared 
that when the partnership had dissolved 
and the companies appointed each man 
individually as agent they must have 
known there would be sharp competition 
both for new business and renewals. The 
court says that he is unable to reach 
the conclusion that the purchase of the 
renewals by Chamberlain vested in him 
any exclusive right to the use of such 
information as against the former part- 
ner or in any manner deprive his former 
partner-of the right to make use of the 
information in his authorized competi- 
tion with the plaintiff. 

The court declares that the defendant 
might have had information from mem- 
ory or from personal or the company’s 
records. He says he cannot believe that 
the companies infringed upon any right 
of the plaintiff by permitting the defend- 
ant access to their records for the pur- 
pose of obtaining information as to fhe 
expiration dates. 


Companies Have Equal Rights 


The court says: “I find difficulty in con- 
ceding that one who conducts an in- 
surance agency occupies toward the 
companies he represents any relation 
than that of agent to his principal. His 
activities are primarily directed for the 
benefit of his principals, whom he serves 
and while it remains true that his com- 
pensation is dependent upon the num- 
ber and amount of the policies he may 
secure for his principal he cannot have 
as against his principal the exclusive 
right to the use of any information which 
from the manner in which the business 
is conducted, his principal must also nec- 
essarily be possessed of. The informa- 
tion unless precluded by some express 
agreement to the contrary, the principal 
may make use of by means of the activi- 
ties of another of its agents to whom it 
may impart such information.” 

The court holds that Mr. Chamberlain 
purchased from the receiver under order 
from the court nothing more than the 
order particularly specified. He is of the 
opinion that the order was intentionally 
drawn so as to debar the plaintiff from 
now claiming that he supposed he was 
purchasing any exclusive right to use 
the information disclosed by the agency 
records. 
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CONSPIRACY IS DENIED 


—_—_-— 


ANSWER MISSISSPPI suItT 





Companies Say Withdrawal Was on In- 
dividual Initiative—Impossible to 
Remain 





JACKSON, MISS., Jan. 95 


> 25.—Attor- 
neys for the fire insurance companies 


who have been sued by Stokes V. Rob- 
ertson, state revenue agent, have filed 
answer to the injunction bil] sought by 
the revenue agent to restrain them from 
forming a conspiracy to quit the state. 

The answer emphatically denies that 
there has been a conspiracy of any kind 
between them, and asserts that each 
company, acting on its individual initia- 
tive, decided that it would be impossible 
to transact business in Mississippi un- 
der existing conditions in view of the 


fabulous penalties sought by the revenue 
agent. $ 


Up to Revenue Agent 


A general denial js made to all the 
allegations of the revenue agent, and it 
is put squarely up to him, in case he 
desires to fight that phase of the case, to 
adduce_ proof in support of his charges. 
A portion of the answer follows: 

Defendants further 
gations of any conspir 
ing or agreements, 


denying all alle- 
acies, understand- 
as charged in 


a: , ; said 
petition, or in said paragraph X, spe- 
cifically deny that they are acting to- 
gether, or with : 


each other in pursu- 
ance of a conspiracy, understanding: or 
agreement, have inspired newspapers to 
publish it with bola headlines or other- 
wise, or any news article or otherwise, 
that they intend to cancel all Policies 
of business Written in Mississippi, and 
that they did forthwith intend to with- 
draw from said state for the Purpose of 
influencing the public ana courts of the 
state against the compJainant or for 
any purpose, 


Acted on 


Further answering, 
show that they, or Practically all of 
them, have ceased to do business jn the 
State of Mississippi, most of them prior 
to filing of petition herein, but they 
deny that this action on their part was 
the result of any agreement, conspiracy, 
or understanding of any character what- 


Own Initiative 


defendants would 


ever, unlawful, or otherwise, among | 
themselves, or with each other, but was | 
upon their own inde 


pendent action, upon 


their own initiative ana business judg- 


ment, as they had a legal right to do, 
and not with any purpose or desire or 
intention upon their part to injure the 


beople of the state of Mississippi, or 
bring upon them any financial 
or to prevent them from ol 
cies of insurance for the 
their property, but the 
show that the state re 


to 
distress 
Itaining poli- 
protection of 
defendants would 
venue agent, act- 


ing for the state of Mississippi, was 
demanding of them 


enormous penalties 
for carrying on their business in the 
State of Mississippi in a manner which 
they Supposed to be altogether lawful 
and with the approval of the officers of 
the state and of the public generally. 


Impracticable to Continue 


That being confronted With these pen- 
alties threatening their utter financial 
destruction, and all of their property 
and assets in the state of Mississippi 
having been seized by writs of attach- 
ment by the said revenue agent, it was 
impracticable that they could continue 
to write insurance, or to do a business 
in the state of Mississippi; that they 
had been conducting business in the 
State of Mississippi as they supposed 
and now charge, in a perfectly lawful 
manner best calculated to give to the 
People of the state of Mississippi insur- 
ance and protection at reasonable rates, 
and also to enable your defendants to 
carry on business in the said state, 


Not Act of Retaliation 


That your defendants were not in- 
formed, and are not now informed of 
any method of carrying on business in 
the state of Mississippi in any manner 
which would be satisfactory to the peo- 
Ple of the state of Mississippi and to 
themselves than in the manner in which 
they have heretofore conducted their 
business; that a continuation of busi- 
ness as it has heretofore been con- 
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| FIELD WORK IN THE EAST | 


























HILADELPHIA, PA., Jan. 25.— 


- Eastern Pennsylvania and the ad- 
joining territory of southern New 


Jersey and Delaware is different in all | 


respects from the western half of the 
state. The field men handling this sec- 
tion of the country are entirely dif- 
ferent than those who have quarters in 


| 
| 


| 


| vania—notified 


the other 
represented in the office, of the condi- 
tion, and suggested a meeting to de- 
cide what action was to be taken. Im- 
mediately upon receipt of the letter, it 


is said that all of the field men inter- 


| ested visited the agency and straight- 


Pittsburgh, and having jurisdiction 
over western Pennsylvania. One of the | 
outstanding differences between the 


field men operating in the east, and | 
those in the west, is the fact that the 


eastern men have very few of the de- 
tails to look after, and are almost en- 


tirely business stimulators and initiators. | 


The field man in the east usually has 
a very compact territory. 


It is a sec- | 


tion of the country that he is able to | 


go over frequently. 
cultivate intensively. 


* * * 


It is possible to 


There are very few field assistants | 


in the east. One man represents one 
company in a territory, and usually 
does the job pretty well. He adjusts 
practically no losses, has very few in- 
spections to make, and although he 
makes his headquarters in Philadelphia, 


ened out their individual affairs, leav- 
ing the western field man who had dug 
up the trouble, holding the bag. While 
this incident is not typical of the east- 
ern field man, it is nevertheless 
tially indicative-of his methods. There 
is an inclination to drive in single har- 
ness among the field men headquarter- 
ing in Philadelphia, which operates to 


destroy the development of a real social | stock, crops in storage, household fur- 


spirit. 
* * Ok 
The eastern Pennsylvania territory 


| is a good premium producer. The coal 


| 


| 


someone else looks after the city busi- | 
ness. Stripped of the necessity of wad- | 
ing through a mass of details and | 


routine work, the eastern field man is 
able to give his entire attention to get- 
ting more premiums. The quite natural 
result is a very keen race for business. 
All of the eastern field men are plug- 
ging hard for new business on any and 
all occasions, and there is absent the 
fraternity among field men that is so 
noticeable in the west. Eastern field 
men do not travel together, or asso- 
ciate or fraternize to any great extent. 
* * * 


The story is told of a field man who 
had been traveling in western Penn- 
sylvania, who came to Philadelphia to 
take charge of the eastern part of the 
state. After being on the job two or 
three weeks, he learned that one of 
his agents was in bad financial circum- 
stances, and likely to blow up at any 
Accordingly he did what was 


| common practice in western Pennsyl- 





industry is, of course, the big thing. 
The great anthracite coal beds are lo- 
cated in the northeastern section of the 
State, and the values are high. A 
company writes the coal 
which are worth from 
$100,000 each, and 
schedules run into the millions. 
the past ten years the companies have 
made a profit on the coal businéss. The 
slate industry is important as are the 
big textile mills. It might also be some 
information to many to learn that more 
tobacco is packed and shipped at Lan- 
caster, Pa., than at any other city in 
the country, Louisville included. This 
half of the state is not so important 
from an agricultural standpoint. 
* 


$10,000 to 


Unlike the west, the important cities 


centers 
In the 





—_—_— 


| LOOK CLOSE AT NEW OWNERS 


field men 


par- | 





Former Tenants Who Bought Land at 
High Prices Are Now in Financial 
Difficulties 





There are two distinct farm 
today that are causing some concern 
to companies writing the class, For 
one thing there has been a decided de- 


cline in values, with the result that farm 
panies find that most per- 


hazards 


writing com 


sonal property is considerably over- 
insured. Companies are carrying en- 
tirely too much 


on implements, live 


niture, etc. On the whole buildings are 


| Not so generally overinsure 


| have been m 


| been calling the 


| the fact that insuffici 
breakers, | 


some of the coal | 
For | 


the fact that one or several important | 


factories are located within its boun- 
daries. 


The business that comes from | 


the nearby farmers is incidental only, | 


and the city is kept alive by reason of 
ite manufacturing industries. There is 
a great diversity of manufacturing in 
eastern Pennsylvania, that offers to the 


fire companies not only a good premium 
income, 


as to classes. 





ducted, as your defendants insist, would 
simply have subjected your defendants 
to further unjust claims for fines and 
penalties and suits and demands on the 
part of the state of Mississippi and in 
addition to this all of their assets in 
the state having been seized by writs 
of attachments, as above set forth it 
was wholly impracticable and against 
business judgment and reason that they 


should continue to do business in the 
state of Mississippi and not from any 
spirit of retaliation, or to affect the 


suit for penalties. 


Evans Won’t Buy Chicago Building 

NEW YORK, Jan. 25.—Three years ago 
a report gained currency in Chicago that 
President Evans of the Continental in- 
tended to purchase a building in that 
city in which to house comfortably the 
western departments of his several com- 
panies. The story, denied at the time, 
is again going the rounds, this time in 
greater detail. There is no more basis 
in fact for it today than there was in 
1918. What Mr. Evans may conclude to 
do in the future cannot be predicted, but 
just now he has no thought of buying 
property in Chicago. While the fire in- 
surance interests of that city are highly 
important and the great majority of the 
companies maintain department offices 
there, none supports a building of its 
own in the city. The Home owned a 
fine property on La Salle street for many 
years, but sold it at a profit late in 1915. 
The Royal, too, had its particular prop- 
erty on Jackson boulevard, but decided 
to sell when the Federal Reserve Bank 
was looking for a desirable plot upon 
which to build. Fire insurance com- 
panies have never looked with particu- 
lar favor upon owning office properties 
other than those required as headquar- 
ters, feeling that their funds should be 





; tion the department has t 








but a satisfactory distribution | 


| materially as yet, but 


invested in a more liquid form of se- | 


curity, and while they have 
estate from time to time, 
been by virtue of the 

local insurance company, 
such properties held for 
time. 


taken real 
it has usually 


and rarely are 
any length of 


__— 


VIEWS!BEING CHANGED 


purchase of a/| 


| keep up the payments, 


BY THE DEPARTMENT 


(CONTINUED FROM PAGE 3) 


aken thus far, 


still it is not compelled to change its | 
previous ruling upon the third point that 
is that the words ‘nominal capital’ in 
effeet 


mean ‘capital which is not a ma- 
terial income producing factor.’ 
adopted this .definition of the 
inal’; it has been in the regulations for 
more than two years. It is a settled 
practice of the department not to change 
regulations merely because some 
ruling seems a little better, the 
practice of the 
to change a reg 
which 


Having 


other 
settled 


ulation unless the ruling 
it announces is wholly and abso- 
lutely untenable. This cannot be said 
of the ruling that ‘nominal capital’ 
means ‘capital which is not an income- 
producing factor,’ and therefore, the 
older ruling ought to stand. It is well 
recognized that some degree of stability 
in the regulation is just as important as 
absolute accuracy. Taxpayers have a 
right, which is recognized by the 


department being never | 


word ‘nom- | 
| dreds of ten 


| Soing to be impossible for th 


de- | 


partment, to assume that the regulations | 


of the department will not be changed 
except under the pressure of absolute 
necessity. No such necessity exists un- 
der Point 3.” 





Herry R. Tomlinson, with the Aetna 
Fire, was a recent visitor at Havana, 
Cuba. ‘a 


| harvested, and sinc 
in the east are not merely commercial | 
for agricultural communities. 
east, a city exists because of | 


d. For sev- 
farm insurance solicitors 
aking a drive for additional 
msurance. They have been pointing 
out the great increase in values, have 
farmer’s attention to 
ent insurance was 
carried, and have made a special effort 
to increase the amount carried on per- 
sonal property. Farm business is writ- 
ten tor a three or five-year term, Now 
farm writing companies find themselves 
tied to risks that are absolutely without 


the value indicated on the face of the 
policy. 


eral years 


This Year’s Crops Unsold 


All through the middle west this 
year’s crops are stored on the farm. 
They have not been sold. Farmers are 
holding out for higher prices. These 
Crops were insured as soon as they were 
e that time the drop 
Corn, for instance, 
$1.10 a bushel and 
to harvest, cannot 
ler price than 60 cents. 
Vorse, there is no Prospect for an in- 
crease. Obviously, it would be a good 
business move for farmers to destroy 
their property by fire and collect the 
former value from the insurance com- 
panies. Companies hesitate to cancel 
and rewrite all the business on the 
books, and are uncertain just what to 
do. Farm losses have not increased 


in the present 
ompanies see a 


in value has come. 
that sold at $1 or 
which cost 85 cents 
command a higt 


general overinsurance c 
decided danger. 


Hazard of New Tenants 


The other feature of the far 
business that is causing 
apprehension just now 
ber 


Mm writing 
considerable 
is the great num- 
of farms that have been purchased 
on the part time basis by former tenants 
at high prices, and on which it is not 
possible for many of the new Owners to 
During the last 
farm land has 
before dreamed of. 
great wave of land 


two or three years 
brought prices never 
There has been a 
speculation. At 


the same time farm 
products have been bringing 


C record 
prices and many tenants have been in- 


duced to purchase the farms that they 
have for years been renting. The part 
time purchaser had no difficulty while 
he was able to get high prices for his 
crop, but now that the drop has come 
it is not going to be possible for hun- 
ants with heavy interest pay- 
ments to meet to continue to comply 
with the terms of their contracts. It is 
em to earn 
enough money to meet the interest pay- 
ments, to say nothing of reducing the 
principal. This situation presents a 
greater danger than the over insurance 
of property, for the reason that the ten- 
ant-farmer is irresponsible, without re- 
sources, and has very little to lose. 
Most of the farms were purchased with 
a small initial payment, and those now 
occupying them as owners are on the 
average rather poor types of citizens. 


Prices Will Not Advance 


Farm insurance men say that through- 
out the middle west, farmers still cling 
to the hope that prices will increase. 
They are holding their crops in the hope 
that market prices will and must ad- 
vance. They still believe that the present 
prices cannot continue and that there 
must be an advance. In brief, they feel 
that farm prices are only in a tempo- 
rary slump that will soon be passed, 
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Need For 


Modern Service 


LOCAL AGENTS are finding it 
most desirable in their expert 
handling of insurance to be sup- 


ported by an EXPERT AP- 
PRAISAL SERVICE. 


Many cases are revealed where a loss 


shows that PROPERTY HAS 
BEEN UNDER-INSURED. 
The assured through the opera- 
tion of the co-insurance clause 


We 


has suffered a serious financial 
loss because he was not advised 
as to his values. 
vital matter. 


That is a 


help the Local Agent arrive at 


true insurable values through 


our Appraisai Service. 


VALUATIONS were first under- 


taken by us through the ex- 
pressed desire of our Clients 
for appraisals based on the same 
methods and procedure that we 
apply in our engineering prac- 
tice, and with consideration 
given to the special features 
connected with each plant and 
industry; in contrast with the 
mere detail listing of property 
items priced on quotations from 
manufacturers. 


Day & Zimmermann, Inc. 


111 W. Monroe St. 


Chicago 


ENGINEERS 


611 Chestnut St. 
Philadelphia 


2 Wall St. 
New York 




















and that by spring the old high level of 
prices will again be reached. Students 
of the economic situation say that ther 
will be no decided increase in prices, that 
the farmers will gain little if anything 
by holding their crops, and that th’ 
year’s harvest will be marketed at a loss 
whether sold now or in the spring. When 
farmers commence to realize that this is 
really the situation, and when the new 
land owners who purchased farms at the | 
crest of the wave and in the belief that 
high prices for farm products would con- 
tinue for several years, have borne in 
on them the fact that prices for farm 
products have permanently returned to 
almost the pre-war level, there will be 
injected into the farm business now on 
the books a moral hazard that has not 
existed for several years. Farm writing 
companies see this and are attempting to 
readjust their lines to more nearly fit 
present conditions. 


PAST YEAR DIFFICULT 
ONE FOR MARINE MEN 


(CONTINUED FROM PAGE 3) 





it hard work to justify themselves in 
these trying times. 


Smaller Companies Hard Hit 


Marine underwriters are witnessing 
the fruition of their prophecy at the 
close of the war, that the fraternity 
would have to pass through several 
“lean” years before the tide will take 
a favorable turn. They have already 
endured more than two years of this 
adverse period, and the turn is not yet 
in sight. Owing to the great increase 
in the number of concerns transacting 
marine business, coupled with the slack- 
ness of trade, it has been plain that 
some would undoubtedly go to the 
wall. The time is now approaching 
when the effects of the last two years 
of fierce competition will make them- 
selves evident. There will not be any- 
thing in the nature of a general debacle, 
but there is no denying that more than 
one concern is at present only “carrying 
on” under extreme difficulty in the for- 
lorn hope of a turn in the tide. About 
the only profits that can accrue in 
many cases are the interest earned on 
reserves and investments, and there the 
clder concerns have the pull. Much 
has been said concerning the extended 
market causing a great deal of busi- 
ness to be diverted from the channels 
it had hitherto been in, but it also 
caused those severe losses to be spread 
over a much greater area than would 
have been the case otherwise. In this 
connection, the older markets have 
cause to congratulate themselves, and 
there is now every probability of the 
business returning to them and those 
of their newer confreres who have sur- 
vived the test. 


Few Independent Marine Companies 


New flotations having ceased, the 
most remarkable tendency of this year 
has been for large companies trans- 
acting other forms of insurance to 
launch out into marine business. To 
some extent this tendency is a natural 
one, for marine and fire insurance have 
much in common, and in the case of 
dock fires it is not always easy to de- 
termine where the marine policy ends 
and the fire policy begins. Nearly all 
the old foreign independent marine 
companies have now gone out of ex- 
istence, having become absorbed in the 
big general concerns, and there are now 
only two left—the Sea, with its head- 
quarters at Liverpool ,and the Hull Un- 
derwriters’ Association. 


Reciprocals to Have Publication 


The governing board of The National 
Association of Reciprocal Insurance As- 
sociations was authorized at the recent 
meeting to establish a reciprocal publica- 
tion. The edict will be carried out as 
soon as possible. 


C. O. Goodwin Advanced 


Charles O, Goodwin, manager of the 
automobile department of the Central 
National Fire of Des Moines, was chosen 
general superintendent of agents by the 
directors at the annual meeting. 





RISK IN NEW OWNERS 


MANY TRANSFERS OF BUSINESs 


Herman Ambos of Concordia Fire Says 
Such Cases Need to Be Watched 
Very Closely 


MILWAUKEE, WIS., Jan. 25~ 
Business now standing on the books of 
fire insurance companies, if Properly 
written in the first place, offers little 
concern from a moral hazard stand. 
point as compared with some of the 
assignments of interest and new busi. 
ness now being offered, according to 
Herman Ambos, agency superintend- 
ent for the south and southwest of the 
Concordia Fire of Milwaukee. Mr, 
Ambos, asked to review conditions and 
occurrences throwing light on moral 
hazard questions for Tar Nationa Uy- 
DERWRITER, said that no underwriter can 
afford to neglect full and complete at- 
tention for the risks involved in the 
cases of small and larger businesses 
that are being sold either for cash or 
on time. In that connection he said: 


New-Owner Often Inexperienced 


There is an unusual amount of this 
transferring of ownerships at this time, 
Very often the new owner is one ip- 
experienced in business, as in the cage 
of groceries, dry goods stores and so on, 
Someone gets an ambition to become a 
merchant. He may have lost employ- 
ment or finds his employment a lessen- 
ing source of income. At any rate, a 
store ownership looks good to him. He 
may have saved up enough to buy a 
store outright or pay down a _ fair 
amount, with the remainder left under 
mortgage. 

As a rule, he understands little of the 
business, and less about current develop- 
ments in the business he engages in, 
He may quite likely buy the store ata 
high inventory, based on original costs 
of the stocks, fixtures, etc., according to 
the price levels which prevailed up to 
recent months, 


Where Moral Hazard Develops 


Sooner or later this newcomer in re- 
tailing finds out the truth about condi- 
tions. There is herein a very important 
point involving moral hazard. 

Many agents do not fully recognize 
the interlacing of business. The fact 
that the automobile business goes back- 
ward in some town has its influence all 
along the line, down to the smallest re- 
tailer, and into practically every kind of 
business that there is. This is particu- 
larly true if automobiles or some other 
industry are a dominant factor in the 
business of a city, employing the major- 
ity of the workers, or, at least a large 
proportion. 


Less Risk on Old Business 


Therefore, the concern regarding 
moral risks is not so much to be directed 
to business that has been on the books, 
and was placed there some time ago. 
It is not in this line that the underwriter 
is likely to be caught napping. If the 
business was properly handled and writ- 
ten in the first place, it can be continued 
with such variations as developments 
bring about. It is much more easy to 
get caught napping and to overlook the 
increasing moral hazard when there is 
a transfer such as I have indicated. In 
many instances, in such transfers, the 
insurance interest is assigned to the 
original owner, also. There has been a 
tremendous fall in values of merchandise. 
These are times when the smaller mer- 
chant who must reduce prices in order to 
do any business at all is selling at & 
distinct loss. 


Voted to Increase the Capital 


At the annual meeting of the stock- 
holders of the Ohio Valley Fire & Marine 
of Paducah, Ky., it was voted unani- 
mously to increase the capital from 
$150,000 to $200,000, the new stock to be 
sold at $25 a share, the par value being 
$10. A stock dividend of 10 percent was 
declared, which is equal to a 25 percent 
cash dividend, as the stock is selling at 
2% for one. The company showed a fine 
increase of business in 1920, with a 108s 
ratio of 43.5 percent and expense ratio 
of 35 percent. All the officers and di- 
rectors were reelected. Frank M. Fisher, 
president of the company, is the chief 
factor in the organization. 
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DEAL FOR TWIN CITY) Another Reciprocal 





BIG COMPANY PURCHASING IT 





Directors Committee Recommend that 
the Stockholders Accept the Terms 
Offered for Shares 





MINNEAPOLIS, MINN., Jan. 26.— 
President Edward H. Sherwin, Secre- 
tary William Walsh and F. W. Helger 
of Roscoe, Minn., a committee of di- 
rectors of the Twin City Fire of this 
city, are addressing stockholders stating 
that at a meeting of the board, interests 
very closely identified with one of the 
largest and strongest American com- 
panies advised the directors that they 
were desirous of securing a majority 
and if possible the entire issue of the 
stock at $18.50 a share. The par value 
is $10. The board voted to submit the 
proposition to the stockholders. The 
directors have agreed to dispose of 
their stock at the price named. The 
directors state that the interests offer- 
ing to purchase the stock have assured 


the board that it is their intention to | 


continue the operation of the company 
and to retain its home office in Minne- 
apolis. 


Comment by Committee 


The committee makes the following 
comment: 

“In recommending that this offer be 
accepted your board of directors have 
taken into consideration the very un- 
favorable conditions now prevailing with 
respect to the conduct of the first insur- 
ance business and also the attractive in- 
terest rates which can be secured by our 
stockholders through reinvesting the 
proceeds from the sale of their stock at 
this time. A considerable amount of our 
stock has been changing hands during 
the last few years at from $8 to $10 per 
share, evidencing the fact that there has 
been some dissatisfaction with the re- 
turns on the investment. 
management, which assumed control of 
the company one year ago, has found it 
possible to make a most satisfactory 
showing for the year 1920, but it is the 
opinion of your management, as well as 
the board of directors, that the interests 
of all stockholders will be best con- 
served by accepting this offer. The indi- 
cations are that the unfavorable condi- 
tions now existing with reference to the 
fire insurance business will continue for 
at least two years and we feel that it is 
to the best interests of the agents and 
policyholders of the company tg have the 
stock in the hands of strong financial in- 
surance interests, such as those submit- 


Has Hit the Rocks 
With Loud Explosion 


The story containing the failure of 
the Central Casualty Underwriters of 
Chicago will be found on the first page 
of the casualty news. The concern 
wrote full coverage automobile insur- 
ance, including fire, theft, property 
damage, liability and collision. Its 
failure is one of the worst in years. It 
wrote business at greatly reduced rates, 
taking in all classes and demanding 
none of the safeguards. Local agents 
can use this material to good advan- 
tage in soliciting business. This makes 
the fourth Chicago reciprocal that has 
tailed within the last few weeks. Two 
more Chicago reciprocals have been 
charged by the Illinois insurance de- 
partment with operating without a li- 
cense and the attorney-general has been 
asked to apply for a receiver and wind 
up their affairs. 


CAUSES OF SURPLUS DECREASE 


Annual Figures of Continental and 





Fidelity-Phenix Show Effect of 
Securities Shrinkage 


The annual statement of the Conti- 
nental shows assets $40,857,875, gain 
$1,233,000; reinsurance reserve $17,928,- 


| 706, gain $3,074,000; net surplus $9,047,- 


The present |! 


272; premiums $18,789,498. There is a 
gain in premiums of $2,200,000. The 
decrease in net surplus is $2,300,000. 
The decrease in surplus is due to mark- 
ing down of investments to a conserva- 
tive market value as of Dec. 31, 1920, 
the shrinkage in inventoried values 
amounting to $2,553,852, and to the in- 
crease in the unearned premium re- 
serve (required by a largely increased 


| premium income) of $3,073,879.14. 


The falling off in market values, 
shown in the inventories, since Dec. 
31, 1919, is indicated by the following: 


Government bonds depreciated. 7.78% 
State bonds depreciated....... 5.21% 
County and municipal bonds de- 
PEGCIANCE oid cc cteicnets cons «ss EROT% 
Railroad bonds depreciated.... 3.97% 


Miscellaneous bonds depreciated 5.93% 
Railroad and other stocks de- 
PECCRUER 225 2edecou tees 
The interest income from _ invest- 
ments has, during the same time, in- 
creased $283,165.85. 


Property Loss in TO TAKE UP OFFICE 


The United States 
For Past Five Years 


The National Board has gotten out a 
table showing that property valued at 
over $1,416,375,000 was destroyed by 
fire in the United States during the 
five years ending 1919. This covers 
3,500,000 be a prong reports. , Elec- | 
tricity is found to be the chief cause) president Charles D. Ross of the 
> gee dito eae eee New Brunswick Fire is in Chicago this 
ond, with $73,474,348, Defective chim-| Wee making a survey of conditions in 
neys and flues hold third place, with the west specially nee ys ae pedlecg 
$56,690.915. New York’s total was| Weste™ department of the company. 
Se ee . Was | Following the death of Manager H. H. 


$140,305,821. Pennsylvania was second, | I . : b 
th ge . TWMinn: A 1¢; | Ingalls, the officials have been in doubt 
With $78,339,666; Illinois, third, with| 35°to the wisest course to pursue espe- 


$73,916,503; New Jersey, fourth, with | ©: te 7 ad : 
poss, e 2 ’ riew of the retirement of the 
$63,679,525, and Massachusetts, fifth,| Tinired British and the New Jersey 


with $53,677,087. from the same office. These three com- 
panies were managed jointly. The 
United British ceased business in this 
country and the New Jersey was pur- 
chased by other interests. 

President Ross and his associates feel 
that the overhead expense of conduct- 
ing a department in Chicago for a com- 
pany of the New Brunswick’s size is 
heavy. To secure a running mate under 
a different home office management, 
and operate the two harmoniously in 
the west would be difficult. President 
| Ross feels that the New Brunswick can 
carry on its activities just as success- 
fully from the home office and_ the ex- 
pense will be greatly reduced. It seems 
of March 15. The rates at the Gibson | likely therefore that the western de- 
Hotel run from $2.50 to $6 a day for} partment office will be closed in the 
single rooms and from $4.25 to $9 a day | near future. President Ross plans to 
for double rooms. have three field men handle the western 

a territory. The company now has two 
Wilson in the West —Frank Fassold of Milwaukee and O. 

Thomas L. Wilson of Philadelphia, | G- Hesselgren of Columbus, Ohio. The 
manager of the Delaware Underwriters, | New Brunswick has a very loyal agency 
was in Michigan and Ohio last week. In| plant in the west which will be in- 
Michigan he was particularly seeking to | creased. 
make a special agency connection. In 
Ohio he was traveling several days with 


L. H. Detmering, special agent in that 
state. 





AGENTS TO REPORT DIRECT 








New Brunswick Fire Will Likely De- 
cide to Give Up Its Chicago 
Western Department 





Plans for Mid-Winter Meeting 


Plans are now getting under way at 
Cincinnati for the meeting of the mid- 
winter conference of the National Asso- | 
ciation of Insurance Agents. Services 
of W. R. Reeves, community song leader 
in Cincinnati, have already been engaged 
for the get-together dinner at the Gib- 
son Hotel on the evening of March 15. 
Joseph H. Schweer, secretary of the Cin- 
cinnati association, is now beginning to 
receive reservations. He requests that 
reservations be sent in as early as pos- 
sible and that along with requests for 
hotel reservations, the agents notify him 
whether or not to make reservations for 
the get-together dinner on the evening 











Will Organize a Lloyds 


The reciprocals belonging to the Na- 
tional Association of Reciprocal In- 
surance Associations are preparing to 
organize a Lloyds for handling re-insur- 
ance for the various members. 


Getting Out New Policy 


The American Liability of Cincinnati 
is getting out a complete coverage auto- | 
mobile policy. It expects to start its 
automobile department about Feb. 15. | 





S. W. Bigger’s Change 


: ‘ S. W. Bigger has been appointed spe- 
May Deduct Reinsurance Premiums | cial agent of the Caledonian in a 
| i is at present with the loca 
The supreme court of Iowa by an| iana. He is a : : r 
opinion in the case of the Great Ameri- | 28ency of Roby & Bigger at Cleveland, 
can vs. the State of Iowa, has decided | Miss. 
that in the payment of the 2% percent | 
premium tax premiums received for re- 











ting this offer.” The annual statement of the Fidelity- 


Phenix shows assets $27,863,468, gain 
$2,047,000; reinsurance reserve $16,757,- 
533, gain $3,137,000; net surplus -$5,686,- 
208; premiums $17,041,482. 


Career of Twin City 


The Twin City started in business in | 
April, 1918. It was promoted by George | 
A. Mowry, who was Minnesota state | 
agent for the Great American. It pur- | 
chased control of the Middlewest Fire | 
of Valley City, N. D., and later got con- 
trol of the United American Fire of Mil- | 
waukee. In January a year ago Mr. } 
Mowry retired from the presidency and | 
was succeeded by E. H. Sherwin, a bank- 
er of Monticello, Minn. W. A. Gordon. | 
who had been secretary of the company, | 

| 
| 
| 





Conditions in Middle Department 
BALTIMORE, MD., Jan. 26—A wide 
| divergence of views is found among Mid- 
{| dle Department field men as to the out- 

look and prospects for 1921. The average 
field man seems to be rather optimistic 
over 1921. If Wilmington is included in 
his territory he is more than optimistic. 

The close of 1920 had to find a $2,000,000 
fire in Wilmington. But that fire worked 
| wonders for it accomplished more than 
insurance men had been able to do for 
| years. It won the fight for a paid fire 
agents and | g@epartment which has been waged with- 
bankers in Minnesota. It has $500,000 | out any apparent prospect of success for 
capital. The company operates in Cali- | many years. 
fornia, Illinois, Iowa, Kansas, Minnesota, | The Middle Department, with the ex- 
Montana, Nebraska, New York, North Da- ception of Baltimore and Wilmington, 
kota, Chio, South Dakota and Wisconsin. had a very good loss ratio during 1920. 

Baltimore started off all right. As a 

To Settle Ontario Commissions | matter of fact, until June 1 it was too 
hn is likely that the question of the | a se aa escalates 
gent’s commissions on fire business in There are very few field men in this 
the province of Ontario will be settled territory who are brave enough to ven- 
without recourse to legislation. The | ture the statement that 1921 will find an 
worst trouble is in Toronto, where excess | increase in business. They say that the 
icteet tue tae cies eee outlook for this year is good. But as to 
in ae af th gevehh, Wut, alter belie an increase—that is too much to expect. 
Visited by a delegation of agents, agreed 
on 20 percent on three-year business and 


coming to it from the Middlewest Fire, 
also retired. William Walsh, formerly 
assistant secretary, was elected to the 
secretaryship and took charge of the un- 
derwriting. The stock of the company 
was sold largely to local 








Remit to'Companies 


on mercantile business of whatever Mississippi courts having ruled that 
Seeruction, and 15 percent on other | the garnishment order only applied to 
Classes, 


‘ He also consented to agents 
charging for endorsements. This will 
compensate them in part for the cut of 


funds in the hands of agents at the time 
of its issuance, local men have been re- 
mitting to their companies monies re- 


be deducted. 


making up tax returns upon 1920 pre- 
miums, 


Will Not Grant Full Power 


to broaden the powers of the Lockwood 
committee the finance committees of the 
two branches of the New York legisla- 
ture refused to give it carte blanche to 
investigate banks and insurance com- 
panies holding such authority was not 
necessary to enable the committee to 
accomplish its primary aim, viz., the pro- 
motion of plans that would increase 
housing accommodations in the state. 





Warren Goes to Virginia 


Special Agent M. B. Warren, who has 
traveled Louisiana and Mississippi for 
the Continental, has been transferred to 
Virginia, with headquarters in Richmond. 
Mr. Warren is a native of Virginia and 
is quite well known to the insurance 
fraternity of that state, having acted as 
stamp clerk for the South-Eastern Un- 
derwriters Association. He is the son of 
the late Major Warren, who was general 
agent for the Phoenix of London. 


Haynes with Continental 


Harry Haynes has been appointed spe- 
cial agent for the Continental to super- 
vise the southwest portion of Texas. His 
headquarters will be in San Antonio. Mr. 
Haynes is a native of Texas and a thor- 
oughly experienced special agent, having 
traveled a portion of the state for the 
past several years for the Jalonick com- 








5 percent in commissions on dwellings. ceived since that time. 














panies. 


insurance in authorized companies may | 
Companies are being ad- | 
vised by the National Board that they | 
should take into account this decision in | 


NEW YORK, Jan. 26.—While willing | 





Caledonian Entering Oklahoma 


The Caledonian has applied for admis- 
sion to Oklahoma. Beers, Kenison & 
Company of Galveston, Texas, who are 


| Texas general agents of the company, 
} will 
| Texas. 


handle Oklahoma in addition to 





Plan Abandoned 


The plan to merge the Missouri insur- 
ance and the banking department has 
been abandoned. 





Miscellaneous Notes 


The Great Western Accident has voted 
to increase its capital from $100,000 to 
$200,000. 

A late accession to the National Auto- 
mobile Underwriters Conference is the 
Massachusetts Fire & Marine of Boston. 


Harry E. Fish, for years head of the 
sprinklered risk department in the chief 
eastern offices of the Liverpool & Lon- 
don & Globe, died yesterday. 


Agents at Winchester, Va., are dis- 
turbed over the representation of both 
mutual and stock companies in the same 
offices. 


John Shepeck of Green Bay, Wis., died 
of heart disease last week. For many 
years he conducted a general fire insur- 
ance agency in Green Bay. 

Field men of the Northwestern Under- 
writers of Milwaukee will hold their 
annual conference at the home office in 
February. 

Walters Walton, a New York City 
broker, has been acquitted by the court 
of the charge lodged against him by the 
insurance department of Virginia of vio- 
lating the insurance laws of that state. 
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CHANGES IN THE FIELD 











AS SEEN FROM CHICAGO 











ARRANGEMENTS FOR ILLINOIS 
Security of Connecticut and Reliance 
Divide the State into Three 
Independent Sections 





The Security of New Haven and the 
Reliance of Philadelphia are re- 
arranging their Illinois field work as a 
result of E. T. Tanner being called 
into the western office as executive as- 
sistant to Manager Williams. 

Under the new arrangement, the 
northern part of the state will be under 
the independent supervision of H. 
Folkman as state agent. For several 
years past Mr. Folkman has been Mr. 
Tanner’s assistant in Illinois, living at 
Decatur. He will reside in some town 
in northern Illinois yet to be deter- 
mined. 

The central Illinois field will be 
under the independent supervision of 
J. H. Kinnaird as state agent. Mr. 


Kinnaird has traveled in the Illinois | 
field for several years, going there from | 


Kentucky to connect with the Ameri- 
can Eagle about nine years ago. He 
subsequently traveled for the National 
Liberty and recently has been with the 
Pittsburgh Underwriters fleet. 

Southern Illinois will be under the 
supervision of Special Agent J. H. 
Harmon of Carmi, Ill., who has been a 
per diem man for these companies for 
several months past, and now becomes 
a full time man. 


Frank M. Greene 


Frank M. Greene, who for some years 
was state agent of the Citizens of Mis- 
souri in Wisconsin, has been relieved 
of that territory. He will continue, 
however, to represent the company in 
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Minnesota and Iowa. The Wisconsin 
business will be looked after by Hillis 
C. Rhyan and T. C. McQueen, special 
agents of the Hartford in that terri- 


| tory. 





W. T. Landers 


W. T. Landers, who has been travel- 
ing for the Royal in Nebraska, has 
been appointed special agent of the 
Niagara, with headquarters at Omaha. 
Heretofore Nebraska has been attached 
to the Iowa field, but will hereafter be 
separated from it. 


Otto E. Deal 
Otto E. Deal of Elkhart, Ind., has 


been appointed Illinois special agent 
of the Central National of Des Moines. 
He has been a local agent, but entered 
military service, being recently dis- 
charged, holding the rank of captain. 





D. A. PerLee 


D. A. PerLee, who has been Missouri 
state agent for the American of Newark, 
has been called to the western depart- 
ment to take an important position in 
the underwriting division. Mr. PerLee 
has always been regarded as one of the 
forceful men in his state. The Ameri- 
can has not yet filled his position. 


George P. Donahue 


George P. Donahue, formerly with 
the hail department of the Great Ameri- 
can and American Alliance and man- 
ager of the farm department of the 
Twin City and Middlewest Underwrit- 
ers of Minneapolis, has been appointed 
state agent of the Niagara in South 
Dakota. He will look after the com- 


pany’s hail business in that state in ad- | 


dition to other lines. 





FEW IMPROVED RISK LOSSES 


Companies specializing on improved 
risk business and those writing sprink- 
ler leakage business have had a very 
favorable loss record this winter, owing 
to the fact that the weather has been 
mild, and that there has been no coal 
shortage. For the last two years, the 
scarcity of coal has contributed very 
materially to the improved risk loss 
record. There have been serious 
freezeups, equipment has been rendered 


inoperative, and the losses’ have 
mounted up. 

| This year the companies writing 
sprinkler leakage business have had 


very few losses. The experience has 
been more favorable than for many 
years. All over the middle west the 
weather has been very moderate, and 
there have been no protracted cold 
waves. 

In addition, many of the big sprink- 
lered risks are closed down, or at least 
partially closed. The plants that are 
running have large supplies of coal and 
are able to keep their buildings heated 
up to the proper degree. 

ee! ok 
RECEIVER LEVIES ASSESSMENT 


George J. Kuebler, as receiver for the 


| National Merchants’ & Manufacturers’ 


Insurance Exchange of Chicago, has 
levied assessments direct against per- 
sons, firms, corporations, members of 
other reciprocal exchanges, where such 
exchanges effected reinsurance of a part 
ot their excess lines in the National 
Merchants’ & Manufacturers’, prior to 
the receivership. 

It seems that before the receivership 
assessments for excess losses were di- 
rected to the Cooperating Inter In- 
surance Exchange, Federal Reciprocal 
Underwriters, Reciprocal 





| 
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WM. B. CLARK, President 


One Hundred and One years of satisfactory 
dealing has developed for this Company its 
splendid reputation and great business 


Losses Paid over . . . $183,000,000 


<<< 
Bureau, Preferred Reciprocal Fire Up. 
derwriters, all of Chicago, and the Lum. 
bermen’s Indemnity Exchange, anq 
Inter Insurance Exchange of Seattle 
but these exchanges refused and neg. 
lected to pay the assessments on yari. 
ous technicalities. They never fe. 
sponded in any way, or offered any 
legal objection to the assessment unti] 
this receivership was found necessary, 
The theory upon which Mr. Kuebler 
proceeds in this collection is substan. 
tially as follows: An exchange under. 
takes a risk for an entire line and then 
apportions by reinsurance to a num. 
ber of other exchanges a part of the 
risk. In this transaction the attorney. 
in-fact of the exchange is the agent of 
the subscriber who gives the full fine 
to one exchange and being informed 
that his risk is to be reinsured he ratj- 
fies and confirms the act of his agent, 
Therefore, when the attorney-in-fact, 
or the agent, fails to pay his principal's 
assessment, the receiver claims that he 
has the right to go direct to the prin. 
cipal and make him a party defendant 
in the receivership suit and get a judg- 
ment for the rateable portion of his 
assessment under proper proof and 
showing in the hearing of the case. 
Mr. Kuebler reports that an ex. 
rlanatory letter has been sent out by 
him to a great many concerns, several 
of whom have sent in voluntarily their 
assessments in order to escape court 
costs and receiver’s expenses. 
* * * 
INSURANCE EXCHANGE SOCIAL CLUB 
The first entertainment, and dance of 
the recently organized Insurance Ex- 
change Social Club which was held in 
the rotunda of the Insurance Exchange 
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PACIFIC BRANCH OFFICE 


last Friday evening and was a decided 


success. Music was furnished by the 
(CONTINUED ON PAGE 12 
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Four of our “Ads You Can USE,” a series appearing in insurance d 
papers. Reprints (the upper portion you can cut out and use for solici- << ; 
tation purposes) will be furnished upon request. Copies of “What | 
the Business Man Should Know About Fire Insurance” will be sent 
without charge to those owning $50,000 risks and up at your request 


“CARDS” 


Most “ads” are an urge to buy something. Lloyd- 


Thomas publicity in this publication has, for some 


time, been quite the contrary. We have been giving 
agents material—arguments from a disinterested 


authority —“cards” to play in the great game for more 
business. 


There will be others. But the “ace,” the big winning 
card, will always be that book—“What the Business 
Man Should Know About Fire Insurance.” 


The [loyd-Thomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Avenue, Chicago 
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Insurance and Government 


THE business of insurance and the 
business of government have many points 
of contact. The insurance man who holds 
aloof from participation in the govern- 
ment, dubbing it “politics,” is neglecting 
his business. 

The fire department, the city water 
supply and distribution, the building code 
and municipal housekeeping all bear a 
relation to fire insurance. State building 
laws, state fire marshal acts and state in- 
surance laws affect the same line of in- 
surance. 

Safety laws of both states and cities, 
building codes and traffic regulations. affect 
the liability and personal accident busi- 
ness. 

Safety laws, factory laws and _ inspec- 
tions and compensation acts affect com- 
pensation insurance. 

Police departments, police regulations, 
state criminai codes, state penitentiaries 
and courts affect burglary insurance. 

A great deal of fidelity bonding and 
a large amount of surety bonding is a 
by-product of governmental affairs. 


State health laws and local enforce- 
ment of health regulations affect life and 
health insurance. 

Police efficiency and the conduct of both 
civil and criminal courts have their bear- 
ing on various forms of automobile in- 
surance. 

Tax measures, federal, state and mu- 
nicipal, specifically as well as generally, 
affect insurance men, no matter in which 
branches they engage. 

Too often, in the past, insurance men 
who have been active in politics have been 
in politics for politics sake. Recently 
some insurance men have broken into the 
game solely, wholly and exclusively for 
selfish reasons. They are digging for 
themselves and the business they repre- 
sent the sort of pit that “the interests” 
dug. Politics, to bring results for insur- 
ance men, must bring results for the gen- 
eral public chiefly and for insurance and 
insurance men incidentally. Engage in 
politics sensibly, honestly, seriously and 
honorably as a citizen, rather than as an 
insurance man, and it will pay. 


Ruling Out Insurance Men 


CHARACTERIZED by bold and bald 
effrontery is the suggestion made by 
Bruce Dopson of Kansas City, the 
well-known reciprocal magnate, who 
has made a big fortune out of his 
insurance activities, that trained insur- 
ance men who happen to be represen- 
tatives or senators in legislatures of the 
several states be not appointed on the 
insurance committees. Mr. 
subscribers of 


Dopson 
reciprocals 
urging them to get in touch with their 
senators and 


writes to 


representatives to use 
their influence to keep the experienced 
insurance men off the insurance com- 
mittee. Mr. makes the naive 
statement that only buyers of insur- 
ance and not sellers should be repre- 


Dopson 


sented on insurance committees. 


Direct Invitation 


An advertisement 
local 


inserted by a 

Fla., has 
It is a direct 
invitation to incendiarism. It is one 
of the boldest pieces of work that has 
come to our notice. A local agent in- 
serting an advertisement of this charac- 
ter is not worthy to represent any in- 
surance company. We would suggest 
immediate decapitation or burning at 


agency at Tampa, 


astounded insurance men. 


Mr. Dovson thus casts a grave reflec- 
tiom on the entire insurance fraternity 
of the country. 

We imagine that the sellers of insur- 
ance are just as conscientious, just as 
able and just as public-spirited as any 
of the buyers. If a man is trained in 
his work, is an expert and is master 
of his business he certainly will be of 
value on an insurance committee if 

opportunity for him to 
imputation by Mr. Dopson 
that the sellers of insurance are dis- 
honest, and not conscientious, and by 
serving on the 


there is an 
serve. The 


committee 
will probably “put one over” on the 
buyers. is an aspersion on the char- 
acter of the business that is resented 
the country over. 


insurance 


to Incendiarism 
the stake. The 
follows: 


advertisement is as 


“et, it Burn’ 


When you have a policy of auto fire 
insurance in our company, you should 
worry about your car. The proceeds of 
your policy will provide you’ with 
enough cash to buy a new car of the 
same or even better manufacture, 

Parson & Company, 
Real Insurance Service, 
Hillsboro Hotel Building. 


An expert on ocean transportation 
and marine insurance, James B. Mc- 
Carthy of Holyoke, Mass., will be 
added to the faculty of the department 
of foreign commerce of the University 
of Notre Dame, Indiana. Mr. Mc- 
Carthy, a graduate of Columbia Uni- 
versity, New York, has had several 
years of experience in ocean shipping, 
and has made a name for himself in 
maritime circles in South America. A 
year and a half ago he was sent to 
Buenos Ayres by the United States 
Transport Company of New York to 
clear up the situation there. He found 
that a ring existed for “holding up” 
American vessels in Buenos Ayres and 
that it affected captains and other offi- 
cers of the ships, repair men, insurance 
underwriters, ship chandlers and 
agents. It was not unusual for repair 
men to offer a gratuity to the captain 
and chief engineer of a vessel with the 
understanding that repair work would 
be “found.” Cases have been known 
where such work ran into tens of thou- 
sands of dollars. In spite of strong 
opposition, Mr. McCarthy succeeded in 
putting a stop to abuses so far as his 
company was concerned, and establish- 
ing their business on a sound basis. 
Desiring to return to the States, Mr. 
McCarthy rejected several promising 
business offers that would keep him in 
South America. 

William Hare, whose election to the 
presidency of the Eastern Union oc- 
curred last week, was formerly chair- 
man of its executive committee. He is 
likewise president of the New York | 
Fire Insurance Exchange and treasurer 
of the National Board, hence he may 
fairly lay claim to giving his full share 
of time to the general interests of the | 
fire insurance business. A son of J. | 
Montgomery Hare, the veteran man- 
ager of the Norwich Union who, despite 
his 78 years, is as mentally alert as 
he was a half century ago, William 














HENRY H. PUTNAM 


ing for the John Hancock Mutual Life, 
with headquarters at the home office in 
Boston. Mr. Putnam was formerly 
secretary of the National Association 
of Insurance Agents and was a notable 
figure in the journalistic field. Re- 
cently he became contributing editor of 
“Insurance,” a New York publication. 
Mr. Putnam is thus returning to his old 
home in Boston to take a position that 
is very congenial to him. 


E. A. Hill of Cawker City, Kan., de- 
clares that W. B. Gasche, president of 
the Alliance Cooperative of Topeka, 
does not hold the short distance loss 
payment record. It was told in last 
week’s issue that Mr. Gasche was driv- 








Hare entered the office of the company 





after his graduation from Yale and 
from the Sheffield Scientific School in 
1896. He was appointed manager of | 
the Norwich Union in 1912, after hav- | 
ing served for several years as assistant | 
manager, in the course of which he | 
became thoroughly familiar with fire | 
underwriting theory and practice and | 
attained a fine grasp upon the business | 
of his company. Of a retiring dispo- | 
sition, Mr. Hare shuns the limelight, | 
believing that the results of his work | 
should show what he is and does. He| 
might be classed as a “progressive con- | 
servative,” holding that one should keep | 
step with progress, but not endeavor to 
outstrip the times. Mr. Hare has ever 





been regarded highly by his official 


whatever work was entrusted to him 
would be well done. He has frequently 
served upon important underwriting 
committees and always with rare credit. 


Robert L. Carden, recently appointed 
insurance commissioner of Tennessee, 
has had a varied insurance experience, 


of Tennessee and first entered the insur- 


there that he was appointed deputy in- 
surance commissioner under Commis- 
sioner Taylor. He resigned from that 
nosition to become state manager at 
Knoxville for an eastern casualty com- 
pany, and later became state manager 
for the Southern Surety in Tennessee. 
He quit the casualty field for the life 
insurance business, when he and _ his 
brother, W. A. Carden of La Follette, 
became district managers for the Fidel- 
ity Mutual Life of Philadelphia. 


exons 
Henry H. Putnam of Philadelphia, 
president of the Insurance Federation 
of Pennsylvania, has resigned to be- 
come manager of publicity and advertis- 











although he is still under 40 years of | 
age. He isa graduate of the University | 


ance business at La Follette, Tenn. It | 
was while he was conducting an agency | 


ing in the country when he saw a farm 
home burning. He found that his com- 
pany had the risk. He arranged with the 
woman of the house as to settlement, but 
the busband was not at home, so the 
papers could not be completed until the 
next day, when proofs of loss were 
completed and a draft was presented 
while the ruins were still smoking. Mr. 
Hill cites a case in his community 
where a barn burned about 4 o’clock 
in the morning. The policy was in the 
Royal, represented by Mr. Hill. He 
called up R. C. Alexander, the special 


|agent of the company, who was in 


Downs, Kan., six miles away. He went 


| to Cawker City right away, settled the 


loss and had a draft for the full amount 


| by 10:30 o’clock on the same day. 
associates, who long ago learned that | 


| Charles A. Hewitt, one of the vet- 

erans in the insurance journalistic field, 
| has become editor and manager of the 
“Vigilant,” New York City. He will 
continue as eastern correspondent of 
the “American Insurance Digest” of 
Chicago. The “Vigilant” started in 
1893. Mr. Hewitt started in his 
journalistic career at Chicago, having 
been connected with the old “Argus.” 
| Later he founded the “Insurance Post.” 


John Duncan Safford, a brand new 
boy, came to town the other day and 
landed at the home of Assistant Man- 
ager Robert D. Safford of the western 
department of the Liverpool & London 
& Globe in Chicago. ‘The _ lusty 
youngster was taken in and received a 
cordial greeting. This, by the way, 3s 
the second boy in the Safford family, 
the first youngster now being about 9 
years of age. 


William T. Benallack, general agent 
of the Michigan Fire & Marine, leaves 
early in February for a trip to the West 
Indies. Among the principal points he 
will visit are Cuba, Jamaica, Panama 
and Costa Rica. 
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The Farmer Needs Hail Insurance 
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“The Company with the L & L & G Service”’ 
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NEw YORK, N.Y 


Under Management of 


JENS UATE: 
OF LIVERPOOL, ENGLAND. 


United States Offices 


CHICAGO, ILL. 


W. P. Robertson, Manager 

Robert D. Safford, Asst. Manager 
A. C. Mollington, Deputy Asst. Mgr. 
E. E. Wells, Agency Supt. 


NEW YORK 


Hugh R. Loudon, President 
J. B. Kremer, Vice-President 
Robt. H. Williams, Secretary 
T. A. Weed, Asst. Secretary 


SAN FRANCISCO 


Thos. H. Anderson, Manager 
Geo. F. Guerraz, Asst. Manager 
Logan B. Chandler, Dep. Asst. Mer. 


NEW ORLEANS, LA. 


Clarence F. Low, Manager 
J. G. Pepper, Asst. Manager 
R.H.Colcock, Jr., Dep. Asst. Mer. 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 











. ican, 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 


SURPLUS 
LINES anp 
FLOATERS 


PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange Chicago, Ill. 








Harrison = Chz ~~ S. Dougherty 


Counsel 
Adj seer (Companies Only) 
INSURANCE EXCHANGE BLDG. 
CHICAGO, ILL 
A Complete Automobile Claim Office 
PERSONAL-INJURY COLLISION 
PROPERTY-DAMAGE FIRE 
CUMPENSATION (SUBROGATION) THEFT. 








Chicago, Cook County and the Greater Mz2tropo'itan District. 


4 “ a 

Ins ections This inspectorate very properly gauges the expectancy of fire risks 
and intelligently anticipates events before they occur. QThe undersigned 

sells this talent to companies, agents, brokers and the business public, 

* herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Committees and 

all those who formulate iusurance laws designed for the public weal. 


20 years in this field. —Dixit at Facit— C. W. PIERCE 


Office with .y Smith & Co. 
independent Inspector and Fire Prevention Counselor 


NATIONAL INSPECTION CO. 


223 WEST JACKSON BLVD., CHICAGO 


INSPECTION OF HEAVY RISKS 


J. G. HUBBELL, Mer. H. B. CHRISSINGER, Asst. Mgr. 

















UNITED STATES BRANCH 
110 William Street 


NEW YORK, N. Y. 


FIRE 


TORNADO 
AUTOMOBILE 
SPRINKLER LEAKAGE 


'HORATIO N. KELSEY 
United States Manager 





ESTABLISHED 
1862 CORRESPONDENCE SOLICITED 














Merry Garden Orchestra. There was a 
large attendance. Ralph F. Doyle 
of the Underwriters Adjusting Co. was 
in charge of the affair. The new organ- 
ization is composed of young men in 
the various offices in the Insurance Ex- 
change. Social activities of various 
kinds are planned for the coming 

AS SEEN FROM CHICAGO 

(CONTINUED FROM PAGE 8) 

* *K * 
ROUND TABLE TESTIMONIALS 


A. F. Dean, who recently retired as 
manager of the western department of 
the Springfield, will be honored at a 
luncheon to be held by the Round 
Table of the Union League Club in 
Chicago on Saturday. Mr. Dean is 
president of the Round Table and one 
of its most esteemed members. 

Every effort will be made to have 
Mr. Dean retain his office as president 
as it is anticipated that he may offer 
his resignation. It is the wish of the 
members that he remain their leader 
as long as he lives. Should he insist 
on resigning, however, it will be nec- 
essary to reorganize the Table. 

At the luncheon four esquires will 
be advanced to knights to fill the va- 
cancies caused by the death of John 
C. Ingram, manager of the Great Amer- 
and the removals of John Mar- 
shall, vice-president of the Firemen’s 
Fund; George E. Haas, manager of the 
Atlas, and A. R. Monroe, president of 
the Newark. Their places will be filled 
by Henry W. Morrison, assistant gen- 
eral agent of the Hartford; J. C. Cor- 
bet, manager of the Northern Assur- 
ance; Thomas E. Gallagher, general 
agent of the Aetna, and J. F. Stafford, 
manager of the Sun. , 


COMMERCIAL UNION ROUNDUP 


Manager Whitney Palache and As- 
sistant Manager Fred W. Koeckert of 
the Commercial Union group will be in 
Chicago Friday and Saturday of this 
week meeting the field men and office 
heads of the western department. This 
will enable the field men to make the 
acquaintance of the new western mana- 
ger, Clarence E. Porter, who took his 
position the first of the year. A ban- 
quet will be given Friday evening. 
Manager Porter will readjust the titles 
of some of his staff. He has made 
a fine impression on his employes and 
they feel that he is destined to do big 
things in the western department. H. 
C. Eddy, who retired as manager the 
first of the year, gave a luncheon in 
Mr. Porter’s honor Monday at the 
Union League Club. 

*x *K * 
PLANS NOT YET MATURED 

Secretary M. B. Yates of the United 
Firemen’s was in Chicago last week in 
conference with Manager Fred W. Law- 
son of the London Guarantee & Acci- 
dent, which now owns the United Fire- 
men’s. It has not been decided as yet 
whether the United Firemen’s will move 
its executive offices to Chicago or not. 
This will be determined within the next 
60 days. It may be decided to allow 
the United States headquarters to re- 
main at Philadelphia and _ operate 
through the London Guarantee general 
agents. 

* * x 
JANUARY BUSINESS LIGHTER 

Most of the fire companies uoticed 
quite a drop in business in January. 
In November ‘and December, new 
premiums began to decline, but in Janu- 
ary the slump was much more notice- 
able. Agents in all parts of the middle 
west did a smaller business this Janu- 
ary than in the same month a year ago. 
The falling off in premiums has had 
very little effect upon the number of 
employees on the pay rolls in most of 
the western departments. As a matter 
of fact, companies have been flooded 
with work owing to the unusual num- 
ber of cancellations and endorsements. 
Agents are changing policies, revising 
the coverage and altering the insurance 
of big concerns in order to meet 
changed conditions. In fact agents 
seem to be getting busy with big as- 
sureds. There are many evidences that 
agents are making a stronger effort to 





render service, are trying to learn of 
the insurance desires of policy holders 
and suggesting changes and improve- 
ments. This all makes additional work 
for the western department offices with 
the result that up to date most offices 
have not reduced the working forces 
to any extent. * * * 
NORDENG IS PROMOTED 


President Norman T. Robertson of 
the American Eagle Fire announces the 
appointment of Olaf Nordeng as the 
agency superintendent in the western 
department. Mr. Nordeng was born at 
De Forest, Wis., in 1886 and graduated 
from high school there. He did office and 
reportorial work for various newspapers 
until 1909, when he became connected 
with the Wisconsin mutuals. In 1912 
he went as a clerk with the Minneap- 
olis Fire & Marine, becoming an exam- 
iner in 1914. In April, 1918, he joined 
the American Eagle forces as an exam- 
iner in the western department. 


* 


CHICAGO F. & M. SELLING STOCK 
The recently incorporated Chicago 


Fire & Marine of Chicago began its 
sale of stock last week. It will dispose 
of 100,000 shares at $25 a share, the 
par value being $10. The results from 
this sale will be distributed as follows: 
Capital, $1,000,000; net surplus, $1,125,- 
000, and promotion expense of 15 per 
cent. Fifteen “salesmen were set to 
work last week canvassing in Illinois. 

The stock will be disposed of in IIli- 
nois and Wisconsin. A number of the 
incorporators of the company reside in 
the latter state and so a portion of the 
stock will be disposed of there. The 
officials of the company are not making 
any predictions as to when the stock 
will be disposed of, but state that every 
effort will be made to put the sale over 
as soon as possible. No concessions 
are being made on account of the 
amount of stock purchased or the per- 
sons brying it. 

* * * 

SETTLING AT PROPER VALUES 

Adjusters are meeting with considerable 
delay these days in settling losses in en- 
deavoring to get the assured to realize 
that values in many kinds of merchandise 
have been considerably reduced. Many 
assured bought when prices were higher 
and now find that the same goods can be 
replaced at a much lower figure. Large 
concerns are forced to pocket thousands 
of dollars in the way of losses because 
they were not able to get rid of their 
goods at the old prices. Companies find 
that many losses are occurring in stores 
that carry cheap and cut rate stocks of 
merchandise. These seem to be the fa- 
vorite targets for the flames. In some 
cases, undoubtedly the flames were in- 
spired. Merchants as a rule are pretty 
well stocked up. Many held their goods 
for higher prices, only to be confronted 
with a falling market. The other day in 
Chicago, for example, a jobber was sent 
for by one of the big merchants offering 
fancy silk linings for women’s coats at 
27 cents a yard. This man had offered 
$1.80 a yard for the same goods a year 
ago, but the merchant informed the 
would-be purchaser that the silk linings 
would be stored for a higher market. 

The Underwriters Salvage Company of 
Chicago finds that most of its calls are 
for the cheaper classes of merchandise. 
The buyers of salvage merchandise are 
interested in getting stuff down at bar- 
gain rates. They seem as keen as ever to 
buy provided they can get a price that 
will enable them to sell at a lower figure 
than the regular merchants. 

* 


Western Manager P. D. McGregor of 
the Queen has gone on a trip to Florida , 
and will not return to his office until 
May. He went last week to New York 
to attend a meeting of directors of his 
company. 

= oe * 

Chester W. Campbell, manager of the 
automobile department of the North 
America at the home office in Philadel- 
phia, was in Catenge thts week. 


W. S. Foster, nineaeieabaaiiiads of agents 
in the western department of the North 
America, returned to his desk this week 
after an illness of about three and one- 
half weeks. 
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ELBRIDGE G. SNOW, President 


The Home Gm" New York 


56 CEDAR STREET, NEW YORK 


“Serving as a Leader Should” 


Being a leader in any phase of modern business carries 
its responsibilities. Being a leader in fire insurance 
circles carries probably more than a normal share. 


The Home of New York has endeavored to fulfill the 
obligations its leadership entails by continuing that 
method of progressive underwriting with which it has 
always been associated. In the year 1920 that progress 
took the form of serving the business of insurance by 
providing several new forms of coverage: Crop Invest- 
ment, Flood, Registered Mail on Jewelry and others. 


Supplementing the new lines of perils covered, is the 
service to all its policyholders and representatives that is made available 
by adding to its already great financial strength, the additional capital 
and surplus, making the Home of New York the largest fire insurance 
company in the world. 


The Home of New York is happy in the knowledge 
that it can continue, year after year, to serve policyholders, agents, 
brokers and the business of insurance as a real leader should. 


Fire and Marine and Allied Branches of Insurance 


Strength Reputation _ Service 
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Automobile Insurance Company 


of Hartford, Conn. 
MORGAN G. BULKELEY, President 


CASH CAPITAL 
$2,000,000 


ASSETS 
$11,022,207.23 


LIABILITIES, EXCEPT CAPITAL 
$6,966,656.56 


SURPLUS TO POLICY HOLDERS 
$4,055,550.67 


FIRE AND ALLIED LINES 
Fire, Tornado, Rents, Profits, Lightning, Explosion, 
missions, Leasehold, Riot and Civil Commo- 
tion, Sprinkler Leakage, Use and Occupancy, Auto- 
mobiles, Aircraft, Floaters. 


OCEAN AND INLAND MARINE LINES 
Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, 
War Risks, Registered Mail, Transportation, Motor 
Truck Contents, Salesmen’s Samples, Personal Ef- 
fects Floaters, Parcel Post, Tourists’ Baggage. 


Affiliated with 
AETNA LIFE INSURANCE CO. 
AETNA CASUALTY & SURETY CO. 











It Is Estimated That There 
Are in Use Today 


6,400,000 pleasure cars 
700,000 commercial cars 


Insurance men in a position to know 
believe that only about one-third of 
these vehicles are insured. 


These cars are so distributed over the 
country that there is an attractive oppor- 
tunity for every agent whether city, 
village or rural. 


An unusual field awaits you. Equip 
yourself with an Indiana Mutual rate 
book—and your returns are limited only 
by your endeavor. You can place our 
“Collision Only” policy with every car 
owner. 


“The Indiana Mutuals ‘Square Deal’ method is 
‘the tie that binds’ agent and policyholder.” 


THE INDIANA MUTUAL 


Automobile Insurance Company 
F. C. Brewer, Sec. and Treas. LA PORTE, IND. 









































By G. A. 
IMPERIAL’S CAPITAL INCREASED 


The capital of the Imperial of New 
York was recently increased from $200,- 
000 to $500,000. The company shows 
assets of $2,145,700 and surplus as to 
policyholders of $1,168,268, as at Dec. 
31, 1920. 

This company was organized in 1899 
by interests identified with the Phoenix 
Assurance of London and has made 
rapid progress in recent years. 

* 


DEVELOPMENT OF GROUP IDEA 


Up to within recent years when the 
great fire insurance companies bought 
up local institutions in order to secure 
their home business and connections, 
the customary procedure was to liqui- 
date the absorbed concern, thus effacing 
it completely from the underwriting 
map. This practice has now changed, 
the program of the giant corporations 
being to control company aggregates or 
groups, all under the one general man- 
agement. _The most recent develop- 
ment in this connection is the purchase 
of the Massachusetts Fire & Marine 
by the Great American. The former 
company is to be continued in all its 
integrity, its policy, of course, being 
directed by the administration of the 
ownership office. Walter Adlard, secre- 


|tary of the Massachusetts Fire & | 


Marine, and John Downey, its general 
agent, will handle the business of the 


company in the New England terri- | 


tory, but elsewhere its affairs will be 


controlled by the division managers of | 
the Great American. The same com- | 
pany also owns the American Alliance | 


of New York and the North Carolina 
Home of Raleigh. Some years ago it 


purchased a local company at Pitts- | 


burgh, and more recently absorbed a 


Washington institution and also a fine | 
ome, Con- | 
tinental, North British & Mercantile, | 
Commercial Union, Royal, Hartford, 
| Phoenix and National of Hartford are | 


office of Rochester. The H 


|among other corporations favoring the 
| group policy, each having taken over a 


considerable number of independent in- 


stitutions, several of which are held | 


intact and their business largely aug- 


| mented. 


| 
| 
| 
| 


| 


*x* * X 
CANCELLATIONS ON RAW STOCKS 


Cancellations are now coming into | 


fire insurance offices in larger numbers 


than in several months. Policies sent | 


out for renewal are either declined or 
reduced. 


and retailers are squeezing the water 


out of values. Stocks are smaller and | 


as insurance comes up for renewal and 


the assured goes over the values it is | 
found that there is less on hand to be} 


covered by insurance and a reduction 
in the amount carried follows. The 
most noticeable reductions have been 
on raw stocks. While prices have taken 
a decided drop, the cuts have been most 
noticeable on raw stocks and materials. 
If, for example, there is a drop in the 
leather market, the price charged for 
shoes by the retailer is not reduced in 
an amount corresponding to the cut 


made for raw leather. It takes some | 
time for the reduction in the price of | 


raw stocks to sift down through to the 
ultimate consumer. The retail mer- 


chant disposes of his stock on hand at | 
the old prices before making a cut. | 


The biggest reduction in insurance and 


the heaviest cancellations have been on | 


lines of raw stock, such as leather, silks, 
furs, steel and woolens. 
* * 

NOT ANXIOUS FOR SALVAGE 
In the settlement of loss claims, ad- 


justers are fighting shy of the accept- 
ance of goods for salvage, taking stock 


| only when forced to do so through an 


unreasonable attitude upon the part of 


| the assured. Up to nine months ago, 


when merchants the country over were 
clamoring for additional goods in prac- 
tically every line, the insurance com- 


Wholesalers, manufacturers | 


VIEWED FROM-NEW YORK | 





WATSON | 





| panies were rarely given opportunity to 
salvage damaged stocks, the assured 
making liberal concessions for their re- 
tention. There was no question of 
moral hazard then. Merchants were 
only too eager to continue actively in 
business. They felt that their trade 
profits were likely to be decidedly more 
pronounced than any settlement they 
might effect with the fire offices, how- 
ever liberal the allowance by the latter 
might be. 

With the steady depression in mer- 
cantile circles that has come about in 
recent months, conditions in loss ad- 
justing have materially altered. Instead 
of taking for granted that every loss 
submitted him was unavoidable, the ad- 
juster now looks attentively for the 
moral hazard involved, and though un- 
able to prove it, is frequently convinced 
of its existence. The assured, instead 
of being anxious to salvage his goods, 
is very desirous of having the insurance 
company do it. The latter is just as de- 
termined to avoid the task, if it be pos- 
sible. With the general public refusing 
to buy, retailers, jobbers and manufact- 
urers find themselves loaded up with 
stocks they are unable to dispose of. 
The insurance companies appreciate 
that under these conditions their 
chances of making proper salvages are 
not promising. A short time ago the 
companies did take over the $800,000 
stock of a prominent dry-goods house 
at Buffalo, since which time they have 
fought shy of taking anything further, 
nor are they likely to change their 
policy in such connection until the gen- 
eral demand for commodities is far 
greater than it is at the present time. 





HOME’S NEW PUBLICATION 

The Home of New York issues this 
month a new house organ, entitled 
“News From Home.” It will be a 
monthly publication, with E. L. Sulli- 
van, the advertising and publicity man- 
| ager, as editor. It will be the official 
| message of the company to the local 
| agency forces and will carry sugges- 
| tions of value. It will aim to bea 
| clearing house for practical ideas and 
suggestions of local agents bearing on 
the conduct of an agency’s business. 
| {n the first issue there is an excellent 
contribution from Assistant Secretary 
H. H. Schulte on “Some Suggestions 
on Agents’ Accounting.” There are ad- 
vertising ideas and some __ business 
getting plans. “News From Home” is 
| splendidly illustrated and altogether is 
a credit to the company. 


Wilfred Kurth has been appointed a 
vice president of the Franklin Fire of 
| Philadelphia. He will retain his title 
of secretary of the company. 


EXTENSION OF AUTHORITY 
TO OFFICE EMPLOYES 


Has a local agent for an insurance 
| company the right to authorize a party 
| in his office to sign. policies that he (the 
| agent) authorizes written without get- 
ting permission from the insurance 
| company giving his employe this au- 


| thority to sign policies? 
| Also is it permissible to sign riders 
on a typewriter? 

Answer—Question 1—No. When aa 
insurance company vests an agent with 
|the authority to represent it, it does 
| not contemplate that that authority 
| shall extend to all the agent’s office at- 

taches. No one else in the office cam 
| sign policies without getting permis- 
| sion from the company for which the 
| agent acts. 
| Question 2—Riders attached to am 
| original policy should not be signed o@ 
|a typewriter. Typewritten signatures 
| have no standing in court. There is no 
| excuse for an agent failing to attach @ 
| personal signature to a rider. It re- 
quires a small amount of time and tt 
insures the legality of the contract. 
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THE MONEY SAVING SERVICE 





Extracts from an Editorial 


CHICAGO EVENING POST 
Dec. 31st, 1920 











Lloyds Appraisal Company of Chicago is the embodiment of the 
idea of a good service for a just price. Fred M. Lloyd, its presi- 
dent has been engaged in the business for nearly twenty-one years 
and has consistently stood thruout his connection with the busi- 
ness for a policy of fair and square dealing. 

Since the organization of Lloyds Appraisal Company he has been 
in a position where his views regarding all such matters could be 
carried out, and it is needless to say that this has been done. 
Twenty-one years ago many excellent institutions and many 
worthy people looked upon disinterested appraisements as unnec- 
essary and as more or less of a joke. 

Today, however, the doubter is rare and the scoffer is practi- 
cally unknown. 


Of course, in appraisal work, as in everything else, it is desirable 
to have something that is reliable at a reasonable price, and it is 
in this respect that Lloyds Appraisal Company commends itself 
to all those in need of such service. 

Good Appraisal, like good plumbing, is the most satisfactory. 

In this connection it is well to bear in mind that it is difficult to 
acquire and easy to lose property and that any property that is 
worth acquiring is worth protecting by proper amounts of insur- 
ance; and that the only way this can be done is by basing it upon 
a disinterested, up-to-date appraisement such as is made by 
Lloyds Appraisal Company. 

















LLOYDS APPRAISAL COMPANY 


Transportation Building, Chicago 


Branches: Cleveland, Detroit, Memphis, Pittsburgh, St. Louis and Des Moines 
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COLUMBIA 


Insurance Co., New Jersey 
BUILDING UP— 


To the American Agent, representation of the 
Columbia, with its great family of allies, means the sure 
foundation for future building. In this progressive 
underwriting family, complete facilities are assured. 


ALLIED OFFICES OF SERVICE AND PROGRESS. 


FIRE DEPARTMENT MARINE AND AUTOMOBILE _ Norwich Union 


Head Office, 100 William St., NEW YORK secciaieniieiinenit ins Indemnity Co. 
Western Dept., Insurance Exchange, CHICAGO 27 William Street 45 John Street 
Pacific Dept., 222 Sansome St., SAN FRANCISCO NEW YORK NEW YORK 
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OHIO FARMERS AGENTS MEET 


Hold Annual Gathering at Home Office 
in LeRoy—W. S. Pollock New 
President of Association 


The thirtieth annual meeting of the 
Ohio Farmers Agents’ Association was 
held at the home office of the company 
in LeRoy, O., last week. The clan be- 
gan to arrive early and the attendance 
was larger than usual. As a preliminary 
to the regular meeting, the Ohio Agents’ 
Association of the company held a cur- 
tain raiser on Tuesday afternoon. Presi- 
dent F. H. Hawley delivered the ad- 
dress of welcome to the Ohio agents, 
the response being made by Thomas E. 
Dye, president of the Agents’ Associa- 
tion. “The Unearned Premium Re- 
serve” was discussed by W. E. Haines, 
secretary of the company, following 
which a little miscellaneous business 
was transacted and the meeting ad- 
journed. 

On Tuesday evening an _ entertain- 
ment and minstrel show was given‘ by 
the home office employes of the com- 
pany. The home office orchestra fur- 
nished the music. The vocal numbers 
and character sketches were enthu- 
siastically received. The entertainment 
was the most elaborate and successful 
ever given by the home office force. 
After the program on Tuesday evening 
the agents repaired to Ye Tavern, 
where there was dancing, cards, con- 
versation, “Yellow Dogs,” etc., until 
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breakfast time. After breakfast on 
Wednesday the meeting was resumed 
with a band concert, three numbers by 
the Ohio Farmers chorus, after which 
the original chapter of the Ornery Or- 
der of the Yellow Dogs, by its chief 
potentate, presented the Ohio Farmers 
girls with large boxes of candy. 

At the regular annual meeting the 
annual address was delivered by A. I. 
Vorys, attorney at Columbus and 
former insurance commissioner of Ohio, 
whose remarks were along philosophical 
lines, bearing upon human relations in 
general and particularly in business, 
and more particularly as related to the 
Ohio Farmers family. Insurance Com- 
missioner Elsworth of Michigan was 
unable to be present. Officers of the 
agents’ association for the coming year 
were elected as follows: President, 
W. S. Pollock, Delaware; vice-president, 
C. W. Canfield, Chardon; secretary, 
F. E. Kirkpatrick, Columbus. 


Schlesingers in Charge 


Charles S. and Milton J. Schlesinger 
have taken entire charge of the Joseph 
Emsheimer insurance agency at Wheel- 
ing, W. Va. They are grandsons of 
Joseph Emsheimer, the founder of the 
agency, and nephews of Gabe S. Em- 
sheimer, head of the agency until his 
death a few weeks ago. Both of them 
have had many years’ experience in the 


insurance business. Charles S. Schles- 
inger has been with the Emsheimer 


agency for 19 years and Milton J. Schles- 
inger entered the business in 1910, upon 
the death of the late Joseph Emsheimer. 
Mr. Schlesinger has had home office 





experience with some of. the Hartford 
companies. During the war Milton 
Schlesinger was in the service of the 
government as special investigator to the 
commissioner of the war risk bureau, 
appointed as “special insurance expert” 
in the treasury department, which title 


he at present possesses in the settlement | 


of compensation and insurance claims 
for disabled and enlisted men and their 
dependents and the conversion of gov- 
ernment war risk insurance. 

The agency handles all lines of insur- 
ance and through its general agency 
department writes policies covering in 
three states, West Virginia, eastern 
Ohio and western Pennsylvania. The 
agency bears a very high reputation 
among both insurance men and its clients 
for the quality of service which it 
renders. 


New Fire Marshal’s Plans 


COLUMBUS, O., Jan. 25—“One word 
covers my program for the conduct of 
the state fire marshal’s office,” said H. A. 
Dykeman, the newly appointed head of 
the department. “That word is. effi- 
ciency with all the letters capitals. 
When I go out of office I want to feel 
that fires and fire losses in Ohio have 
been reduced. 1 see no sense or reason 
why we should burn up millions of good 
dollars worth of property every year, 
when over 85 percent of this is due to 
careless acts or the allowing of careless 
conditions. 

“The department is going to prevent 
fires. Our big drive will be along fire 
prevention lines, for the secret of fire 
reduction is preventing fires. However, 
the pursuit and conviction of arsonists, 
the inspection of buildings and the other 
work of the department will be carried 
on to its utmost speed limit. 

“Being thoroughly in earnest on the 
question of fire prevention, it will be a 
pleasure to me to meet and cooperate 
with insurance men, fire and _ police 
chiefs, and all other elements that make 


NIAGARA 


Fire Insurance Company 


ESTABLISHED 1850 


123 William Street, NEW YORK 
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for a state safe from fire dangers. The 
office doors are wide open for all such 
and our ears will welcome suggestions 
leading to the reduction of losses of 
lives and property by fires.” 


Fremont Agent Honored 


Field men and local agents from other 
parts of the state joined last week with 
Scott S. Wolf, local agent at Fremont, 
O., in celebrating his 44th birthday. 
Among the out of town guests in attend- 
ance were Fred W. Ranson, of the Provi- 
dence Washington, who appointed Mr. 
Wolf agent 20 years ago: Louis H. 
Schweer. Cincinnati; Robert Gray of Co- 
lumbus, and Aaron W. Jones of Colum- 
bus. Greetings were received from a 
number of eompany officials. 

Mr. Wolf has been very active in asso- 
ciation work, having served four terms 
as a member of the executive commit- 
tee of the Ohio Association of Local 
Agents, and now being on his 17th term 
as president of the Sandusky County 
Association. He has also attended many 
of the National Association conventions. 
He has done much per diem work and 
is very highly regarded by Ohio field 
men. 





Gearhart Ohio Superintendent 


COLUMBUS, O., Jan. 26—B. W. Gear- 
nart, special counsel in the office of At- 
torney-General Price, looking after the 
legal affairs of the state insurance de- 
partment, has been named state superin- 
tendent of insurance to succeed Robert 
T. Crew, by Governor Davis. Mr. Crew 
is a Democrat and was appointed by 
Governor Cox last year when W. H. Tom- 
linson resigned to become secretary and 
general counsel of the Ohio Association 
of Insurance Agents. As Crew was not 
confirmed by the senate his successor 
could be named by Governor Davis at 
once. He will fill out the unexpired 
term of Crew. 

Mr. Gearhart served two years in the 
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Shaw-Bagley 
Facts No. 1 


The hail insurance gen- 
eral agency managed by 
the Shaw-Bagley Invest- 
ment Company has the 
backing of almost unlim- 
ited resources. 


The combined assets of the 
companies of this agency are 
over $36,000,000, giving un- 


questionable security. 


The 
Shaw-Bagley Investment Co. 


Hail Insurance Specialists for Over Twenty Years 


McPherson, Kansas 

















KEYSTONE UNDERWRITERS 


DEPARTMENT OF 


The United American Insurance Co. 
The Union Insurance Co. 


The Globe Fire Insurance Co. 
The Western Insurance Co. 
All of Pittsburgh, Pa. 
Combined Capital - $ 900,000 Combined Net Surplus - - - 733,329 
Combined Assets-- 3,179,134 Combined Surplus to Policyholders 1,633,329 
HENRY WACHTER, Manager . 218 Fourth Ave., PITTSBURGH, PA, 
(Reliable Agents Wanted in |FISH & SCHULKAMP 


Pennsylvania, Ohio, Illinois General Agents for Wisconsin 
and Wisconsin.) Madison - isconsin 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
DETROIT, MICH. 


ASSETS - - - - - 
SURPLUS TO POLICYHOLDERS - 


$1,850,693.98 
1,128,562.31 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wi in, lowa, Mi ta, New York, Massachusetts, 
Rhode Island, Louisiana, California, 


Sey Tennessee and Kansas 


AReliable Progressive Agency Company 








Representatives solicited 











MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
John D. M. McMillan, Vice-Pres. 
Secy. and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 
FIRE — TORNADO — THRESHER — HAIL INSURANCE 


CASH CAPITAL, $200,000 


Fred C. Van Dusen, President 
Walter C. Leach, 











Got enough accident and health insurance? Want to sell more? A tip—read The Casualty Review, an illus- 
trated monthly magazine for accident and insurance salesmen. Full o’ pep! Full of ideas. Send ten cents for 
sampie copy or a dollar for a year’s subscripiion to The Casualty Review, 1362 Insurance Exchange, Chicago.’ 




















office of the city solicitor of Columbus 
and for two years was instructor in 
bankruptcy law at Chio State University. 
The position pays $4,500 a year. 


Talks on Use and Occupancy 

The Cincinnati Insurance Society held 
its monthly meeting Monday evening. 
The principal speaker was A. C. McCabe, 
state agent of the Phoenix of England, 
who talked on use and occupancy insur- 
ance. He stated that if any change were 
made in the use and occupancy forms, it 
would probably come in the section set- 
ting forth the method for figuring the 
average production of a plant. At pres- 
ent the most policies provide that this 
shall be based on the average production 
for the thirty days preceding the fire. 
He mentioned picture shows as being par- 
ticularly good prospects for use and occu- 
paney insurance. 


Ohio Notes 
BE. A. Winter of the E, A. Winter Com- 
pany, Cincinnati, has been elecied vice- 
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rresident of the newly organized Cin. 
cinnati Automobile Club. 


F. H. Vorgohan, who operates an 
agency in Hamilton county, insuring 
particularly property in Lockland, Wy. 
oming and the district in that part og 
Hamilton county, has taken his son, 
Clifford H. Vorgohan, into partnership 
and the agency will be known as F, q 
Vorgohan & Co, 


J. W. Fulton, insurance man at Cala. 


well, O., was recently elected a director 
of the Noble County National Bank, the 
oldest and largest bank in the county, 
He was also re-elected a director of the 
Caldwell Building & Loan Company, 
Mr, Fulton recently underwent an opera. 
tion for appendicitis at the Mt. Carme] 
Hospital at Columbus. 


Shelby, O., will buy a pumping engine 
some time during 1921 and also addi- 
tional fire hose. The fire protection in 
Shelby is now very poor as the city hag 
but two paid men, six volunteers, one 
chemical truck and one hand hose reel, 


| lf the chemical truck were to get out of 


order at any time, the town could burn 
up without any effective fire fighting 
aid. 
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FIND RULE HARD TO APPLY 





Indiana Local Agents Not Agreed As 
to Effect of Requirement on 
Unpaid Premiums 





INDIANAPOLIS, IND., Jan. 25.— 
Fire and casualty men of Indiana are 
wondering just how they should at- 
tempt to apply the ruling of Commis- 
sioner Scheaffer requiring that a charge 


| be made for interest on all premiums 


after they remain unpaid for 60 days. 
Manager E. M. Sellers of the Indiana 
Inspection Bureau has issued a bulletin 
calling the ruling to the attention of 
companies, agents and field men. It is 
stated in the bulletin that this bulletin 
is issued at the request of the commis- 
sioner and it is thus given the same 
weight of authority as a promulgated 
rate. 

Agents say they would welcome such 
a rule, but some do not see how it can 
be applied. Others say that there is no 
reason why it should not be made effec- 
tive as all agents are affected alike and 
the assured can gain nothing by becom- 
ing disgruntled and canceling his busi- 
ness, 

The statement of the ruling is per- 
fectly clear. The department had here- 
tofore covered the question of premium 
notes given for life insurance and on 
fire and casualty premiums it states that 
“in all cases of deferred premiums, 
whether a note be given or not, the legal 
rate of interest must be charegd from 
the effective date of the policy to the 
date of pavment, except that such a 
brief period of time as is generally 
granted for the collection of insurance 
premiums, such period not to exceed 60 
days, may be allowed for the payment 
of the premiums without interest. The 











granting of a longer period than 60 | 


days withont requiring the payment of | 


interest will be considered rebating and | 


wnder the laws of Indiana will render 
the insured, the company, or the agent 
taking part in the transaction, liable to 


such penalties as are provided for the | 


violation thereof. 

The bulletin states that an interpre- 
tation of the ruling has been secured 
from the commissioner to the effect that 
it does not apply to farm property in- 
surance written under either a single 
payment note plan or installment plan 
where the rate takes care of the de- 
ferred payment, but it does apply to all 
husiness written under the cash or short 
term note plan. This ruling has no 
bearing on the credit relations between 
agents and companies: the usual 45-dav 
understanding regarding agency bal- 
ances still remains in effect. 


Arson Charged at Quincy 
Denutv State Fire Marshal Elder of 
IWinois swore ont a warrant for the 
arrest of Dave Harrison, charging him 
with arson at Quinev,. Ill. Mr. Harrison 
is manarer of the American Cloak & 
Suit Company. Fire was discovered in 


the basement of the American Cloak & 
Suit Company establishment, 417 Hamp- 
shire street, at 1:30 o’clock last Thurs- 
day morning. It carried insurance to the 
amount of $20,000. The stock is said to 
be worth about $4,000. Harrison claimed 
that his store had been broken into and 
cash register looted of about $90. On 
the stairway leading to and from the 
basement, there was found a box packed 
with inflammable material containing an 
oil can. The insurance is as follows: 

Amer. Eagle. .$3,000 Law-Un. & R.$2,000 
QUuECn <6 6.666 1,000 Metropolitan . 1,000 
Nat. Union .. 2,000 Fid.-Phen. ... 1,000 
Sterling ... 1,000 Westchester . 1,000 
Mid-West ... 2,000 Amer.-Equit... 2,000 
U.S. Pire...<:. F000 Star ..ccccccs Tee 





Hennes Elected President 


The following officers were elected at 
the annual meeting of the Insurance Ex- 
change of Detroit: 

President—Leo K. Hennes. 

Vice-President—Charles L. Raymond. 

Secretary—Theodore J. Hennes. 

Treasurer—W,. Burl Schmidt. 

Executive Committee — Nelson A, 
Bloom, chairman, H. V. Upington, George 
W. Carter. 

The meeting was held at the Detroit 
Athletic Club at 6:30 in the evening and 
was preceded by a special dinner. The 
retiring president, George W. Carter, 
gave a resume of what had been accom- 
plished during the past year and showed 
that the exchange had been quite ac- 
live. The incoming executive was called 
on for a speech, but he refrained from 
making any promises more than saying 
that he would try to maintain the high 
standards set by his predecessor. 

One of the aims of the new administra- 
tion will be to secure an increase in 
membership. The exchange has proven 
its worth during the past two years of 
its existence and every live agent in 
Detroit should be affiliated. 


Report on New Albany, Ind. 

The gross fire loss in New Albany, 
Ind., for the past three fiscal years, as 
given in the department records, was 
$119,500, the annual loss ranging from 
$35,000 in 1920 to $46,000 in 1918. The 
average annual number of fires was 221, 
with an average loss per fire of $180, a 
low figure. 3ased on an average popu- 
lation of 22.600, the average number of 
fires per 1,000 population was 9.8, a very 
high number, and the average annual 
loss per capita was $1.77, a moderate 
figure. 

The National Board engineers say as 
to its fire fighting facilities: 

“Water supply fairly reliable, but fire 
flow capacity available as direct steam 
from hydrants is inadequate for good 
protection. Fire department is weak 
because of serious lack of men; appa- 
ratus horse-drawn; lacks pumping ¢a- 
pacity; good outside aid readily avail- 
able. Fire alarm system, old, inade- 
quate and unreliable.” 


Report on Quincy, Ill. 
The gross fire loss for the past five 
fiscal years in Quincy, Ill, as given In 
the fire department records, was $224,929, 
the annual loss varying from $17,639 in 
1°16 to $105,062 in 1920. The average 


annual number of fires was 164, varying 
from 129 in 1916 to 213 in 1917, with an 
average loss of $274 per fire, a low fig- 
ure. The average annual 


number of 
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soliciting another line—6 in 1. 
request. 


351 Lemcke Annex 





SPECIAL ANNOUNCEMENT 


The Omaha Liberty Fire Insurance Company has been 
admitted to Indiana for the purpose of writing Fire, Tornado, 
Automobile and Hail Insurance. 
holders of over Four Hundred Thousand Dollars. 
carrying capacity and an attractive commission and profit- 
sharing contract for an agent in each town and city in Indiana. 


Write ONE policy instead of SIX. Spend time saved in 


JOHN W. McGINETY, State Agent 


It has a surplus to policy- 
A Six-Line 


It pays. Copy of contract on 


INDIANAPOLIS, INDIANA 














A. H. TRIMBLE, Prest. 


Capital $400,000.00 


The Superior Fire Insurance Co. 
PITTSBURGH 


Incorporated 1871 


Why not make room in your agency fora conservatively managed 
medium-sized American Company whose indemnity, treatment of agents and 
assured, will bear inspection for nearly half a century? 


Surplus to Policy Holders $730,417.59 
Assets $2,083,462.49 


EDWARD HEER, Sec’y and Treas. 








DETROIT 


PHILIP BREITMEYER, Pres. 


NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 


DETROIT - - - 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 








incorporated 1853 


Milwaukee Mechanics’ Insurance Company 


MILWAUKEE, WISCONSIN 


Riot and Civil Commotion Insurance 


fires per 1,000 population, based on an 
average population of 36,000, was 4.56, 
a moderate number; and the average an- 
nual loss per capita was $1.25, a 
figure. 

The National Board of engineers say 
as to its fire fighting facilties: 

“Mainly reliable water system, but 
fire supply is moderately deficient, due 
to lack of large mains, and seriously de- 
ficient when pumping station is not in 
operation. Fire department fairly well 
equipped but undermanned, and poorly 
trained. _No fire alarm telegraph; de- 
pendence on telephones unsatisfactory.” 


low 





New Home for Peninsular 


GRAND RAPIDS, MICH., Jan. 25.—Re- 
modelling of the building formerly used 
by the Grand Rapids Veterinary college 
for a new home for the Peninsular Fire 
has been begun. The first floor will 
have private and general office space, 
the second will have general office space, 
also, as will the third floor. On the first 
floor will be a rest room and girls’ lunch 
room. 


Better Rating for Indianapolis 


INDIANAPOLIS, IND., Jan. 25.—In- 
dianapolis will probably be given a bet- 
ter rating in the near future because 
of fire department improvements and 
other fire prevention plans which are 
now being carried out. E. R. Townsend, 
engineer of the National Board, and E. 
M. Sellers, manager of the Indiana In- 
spection Bureau, had further confer- 
ences with the Indianapolis authorities 
last week and advised them that it is 
likely the city will be advanced from 


| fourth class to second class as soon as 


the present program is carried out. Mo- 
torization of the fire department, drill 
of firemen, improvements in water sys- 
tem, the anti-shingle roof ordinance, 
and safeguards thrown about the new 
double platoon system are contributing 
causes to a better classification, 


Prepare for Illinois Meeting 


Secretary Shirley E. Moisant of the 
Illinois Association of Insurance Agents 
was in Springfield Tuesday and Wednes- 
day this week meeting the local agents 
there to arrange for the mid-winter 
meeting of the Illinois association to be 
held in Springfield, Feb. 18. Secretary 
Moisant has secured as a speaker Albert 
J. Wohlgemuth, business manager of 
“Rough Notes,” who is in charge of its 
supply department. He will talk on 
modern insur:ance office systems and will 
go into the practical equipment for local 
agency offices. 

One of the speakers at Springfield will 
be Harry G. Casper, well known Peoria 
local agent. Mr. Casper was formerly 
Illinois state agent of the great Ameri- 
ean and is one of the best known men 
in the state. 





Open Peoria Branch 

A branéh office at Peoria, Ill., is being 
opened by the Western Adjustment & 
Inspection Company, with E. T. Collom 
in charge. The Peoria headquarters will 
be in the Peoria Life building, Mr. Col- 
lom started with the Western Adjust- 
ment as an office, boy more than 20 years 





nd 
ago. He later was with the Minneapo. 
lis branch office and afterwards went 
with Marsh & McLennan. In 1917 he 
formed a partnership with H. C. Parsons 
as Parsons & Collom, adjusters for the 
companies in Chicago. The business of 
Parsons & Collom will be continued un. 
cer the old firm name. 





Galesburg Local Board 


The annual meeting of the Galesburg 
Local Board of Underwriters was helq 
last Friday. All the officers for the pagt 
year were re-elected: Henry F. Arnold 
president; Fred Hazlett, vice-president: 
F. S. Bartlett, secretary-treasurer. Twen. 
ty of the 30 members were present, 


Bartlett Out for Mayor 


Wm. A. Bartlett of Bartlett & Bart. 
lett, local agents at Galesburg, IIl., is 
a candidate for mayor of that city. Mr, 
Bartlett is well Known among the loca} 
agents in Ililnois, having been president 
of the Illinois Association of Insurance 
Agents. The primary election will be 
held Feb. 22 and he looks like a sure 
winner. 


Illinois Field Clubs Meet 


The quarterly meetings of the Illinois 
State Board and the Illinois Field Club 
were held at Decatur last week. A, 5, 
Owens, of the National, was in charge 
of the State Board meeting, and Harold 
M. Greenburg, of the National Liberty, 
presided at the Field Club gathering. Fol- 
lowing the separate meetings, a_ joint 
meeting was held in the afternoon. 

The chief topic of discussion at all of 
the metings. was uniform forms.  Re- 
quests were read by the various forms 
committees. The situation at Rockford, 
Galesburg and Peoria is very much im- 
proved, so far as uniform forms are con- 
cerned. Considerable routine business was 
transaeted. The attendance was good, 
there being about 85 present at the joint 
session. 


Indiana Notes 


At Indianapolis, the Great American 
has transferred from William F. Wocher 
to Gregory & Appel. 

At Knox, Ind., the Stark County Trust 
& Savings Company has taken over the 
Johnson Insurance Agency. 

Alfred Greene, local agent at Evans- 
ville, Ind., has been re-elected a director 
of the Mercantile-Commercial bank of 
that city for the ensuing year. 

The Evansville Press Club at Evans- 
ville, Ind, will give a banquet to the 
members the night of Feb. 18. Among 
the speakers will be Jesse L. Weil and 
Walter Richardt, both well Known in- 
surance agents and members of the club. 

The women of the Seventh District 
(Indianapolis) Indiana Federation of 
Clubs voted to send a protest to the 
editor of the “Delineator” against ad- 
vertisements in that magazine advocat- 
ing that women do dry cleaning at home 
with gasoline. 

Mrs, Lela R. Chesline, representing the 
Irdiana state fire marshal’s department, 
and Miss Lola Marshall, New York, rep- 
resenting the National Board, spoke 
on “Fire Prevention” at the monthly 
meeting, Jan. 21, of the Indiana Federa- 
tion of Clubs, seventh district, in the 
Oddfellows building, Indianapolis. 











Write for Particulars 


Automobile Insurance at Cost 


THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Net Cash Surplus Over $100,000 


Wide Awake Agents Wanted In 
OHIO, ILLINOIS, MICHIGAN AND PENNSYLVANIA 


Also Writing General Fire 
Paying 25% Dividends to Policyholders 


G. W. DEYARMON, Sec’y 








KNOX MUTUAL 


Incorporated 1838 


INSURANCE CO. 





B. M. ALLEN, President 





SURPLUS OVER $200,000.00 


Business Confined to Ohio 


MT. VERNON, OHIO 


H. S. JENNINGS, Secretary 














Friends are a man’s best stock in 
trade, but overwork narrows the circle 


awfully fast. Favors come most surely 
to him who asks the least. 











STATES OF THE NORTHWEST 











CONFUSION OVER RULE BOOK 


No Definite Decision Has Been Reached 
as to Final Draft of Wiscon- 
sin Document 


The Wisconsin department hopes 
within a few weeks time to be able to 
reach a conclusion with the companies 
regarding the book of rules for that 
state. The department has presented 
some rules that do not meet with the 
approval of the companies. In many 
cases they depart from the customary 
practices of underwriting. The de- 
partment evidently has been influenced 
by some of the leading agents in the 
state who have objected to many of 
the permits, clauses, and forms in the 
book of rules suggested by. the com- 
panies. At the present time there is 
more or less confusion in the state, as 
there are no official rules. Hence the 
agents are following pretty much their 











own inclination. In some points in 
Wisconsin, the agents have been al- 
lowed considerable liberality and elas- 
ticity in getting up forms. The attempt 
to curtail this practice has met with 
sharp opposition. 





PLANS FOR MADISON MEETING 


Interesting Program for Getting of 
Conservation & Fire Prevention 
Association of Wisconsin 





MADISON, WIS., Jan. 26—Ar- 
rangements have been completed for 
the meeting of the Conservation & Fire 
Prevention Association of Wisconsin 
to be held at Madison, Feb. 2-3. Mem- 
bers of the Wisconsin Local Agents 
Association have been invited to attend 
the big general meeting. There will be 
a Blue Goose luncheon Wednesday 
noon, followed by an initiation in the 
evening, after which there will be a 
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Insurance 





Absolute Protection and Service 


+: at a Saving 

; The “Michigan Automobile” is a stock company. 
: The policy therefore, is non-assessable. It is un- 
: doubtedly the most liberal to be found—free from 


deductions, exclusions, limitations, technicalities 
and loop-holes which only tend to make dissatis- 
fied policyholders. 


The Claim Department is second to none in the 
country. The very highest standard is being main- 


tained for the adjustment and settlement of all losses. 
c The rates are as low as is consistent with good 
a business and safe underwriting. 

: A policy, service and rates that will please your 
= clientele and increase your business. 

" Progressive agents wanted for all unrepresented 
i districts in Illinois, Indiana, Michigan, Minnesota 
: and Ohio. Write today and find whether there is 
ae already a representative in your city or county. 
ith 

NG 

“ Michigan Automobile Insurance Co. 
te Grand Rapids, Michigan 


A STOCK COMPANY 
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THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicago 








ARIZONA 
FIRE INSURANCE COMPANY 


PHOENIX, ARIZONA 
CAPITAL 


ILLINOIS—INDIANA 
WISCONSIN — MICHIGAN 


CHAS. P. HALL 
SPECIAL AGENT 
2019 INSURANCE EXCHANGE 


$200,000.00 CHICAGO 


J. E. HANOWELL 
Ohio Special Agent 
314 Columbus Savings and Trust Building 
COLUMBUS, OHIO 


EDGAR M. a 


vem AN 
ENERAL ! MANAGER 








EST. 1880 


“A Staunch = aie a Company” 


-y M. FERRY, JR. President 










= eyes ; Treasurer 
E. EVERE 


Seoretary 


Beasigm: Cr © 


41 Wiest of ‘Honorable Indemnity’ 
CASH CAPITAL, $400,000.06 

urplus to Policyholders, $864,110 Losses paid over $9, 7002 
NALLACE' General Agent, Home Office Department, DETROIT, Mine” 


T. BE 


. Je BOOTH, ice-President 
A. SCHULTZ 


, Asst. Secretary 








HAWKEYE SECURITIES FIRE 


- INSURANCE Co. = 
Inc. 1918 


FIRE, TORNADO, HAIL 


AND 


AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 























Every Month In The Casualty Review is a department on direct mail 

advertising. The subscription price of The Casualty Review, which 

is a monthly magazine for accident insurance men, is only one dollar. 
1362 Insurance Exchange, Chicago. 








Aggressive Representation Solicited 


Martini-Roberts Company 


FIRE, TORNADO, AUTOMOBILE, HAIL and CASUALTY LINE3 
Frandeis Theatre Bldg., Omaha, Neb. Insurance Exchange, Chicago, Il, 








THE DRIVERS “a —— COMPANY 


Mar » Oh 
COMPLETE COVERAGE AUTOMOBILE INSURANCE 
Fire—Tornado—Thef eS oe Damage—Liability 
THE OWNERS MUTUAL el eg STOCK INSURANCE COMPANY 


ion, Ohio 
INSURES LIVE STOCK AGAINST DEATH FROM ANY CAUSE 
Agents Wanted in Ohio Where Not Now Represented JOHN K. PETERS, Secretary 











smoker in the insurance department at 
the capitol upon invitation of Commis- 
sioner Platt Whitman. On Thursday 
there will be a luncheon to resident and 
visiting local agents, and in the after- 
noon a bowling contest between local 
agents and field men. 

The public meeting will be held at 8 
p. m. Thursday in the assembly cham- 
ber of the state capitol. Chandler B. 
Chapman, president of the Madison As- 
sociation of Commerce, will preside. | 
Governor John J. Blaine will deliver 
the address of welcome, and _ the 
speakers will include O. B. Ryon, chief | 
counsel of the National Board at Chi- 
cago; T. Alfred Fleming, in charge of | 
the fire prevention department of the | 
National Board; George P. Hambrecht, | 
chairman of the Industrial Commission 
of Wisconsin; Clarence Goldsmith, as- 
| sistant chief engineer of the National 
| Board, and R. H. Wieben, president of 





the Wisconsin Conservation & Fire | 
Prevention Association, Paul E. Rudd | 


| 
| 
| of the Aetna is chairman of the commit- 
oe on arrangements, 
| 


In addition to the formal program, 

Mrs. Mary L. Fletcher, organizer for the 
Wisconsin Insurance Federation, will 
address the Allied Women’s Clubs of 
| Madison, Thursday afternoon, on “Fire 
Prevention.” Charles L. Easton, special 
agent of the Northern of London, and 
M. A. Freede, special agent of Phoenix 
ef Hartford, will address the state sen- 
ate. Fire chiefs from the principal cities 
and towns of Wisconsin are being in- 
vited. The Boy Scouts of Madison, dur- 
ing the days prior to the meetings, will 
distribute fire prevention literature, au- 
tomobile stickers, etc., and there will be 
moving pictures on fire prevention in all 
the Madison theaters, 








Socialistic Menace in Wisconsin 


MILWAUKEE, WIS., Jan. 26.—Insur- 
ance men in Wisconsin are trying to de- 
cide just who to select as candidates to 
the 1922 legislature. There are many 


surance legislation will be offered by 


eases at the election of this legislature, 
is training its guns on the 1922 session. 
A bill has already been introduced to 





measure contemplated is directed toward 
unemployment insurance. The socialistic 
element seems to be strong in the legis- 
lature and a number of bills hostile to 
insurance will be introduced or are con- 
templated. 





Stine Talks at Oshkosh 





| D. C. Stine of the St. Paul Fire & 
Marine gave a talk on fire insurance be- 
fore the Oshkosh, Wis., Association of 
Credit Men last week. He reviewed the 
| history of fire insurance in a_ unique | 
| manner, discussed bases of rates, aver- 
| ages of losses and other features, and 


| told of the increasing moral hazard of 
| the day. 





Plan New Ordinance on Explosives 
MILWAUKEE, WIS., Jan. 25.—Milwau- 


age of explosives, basing their action | 


| on a request from the National Board 
and the local Conservation & Fire Pre- 
vention Association. The present laws 
are declared to be insufficient with re- 
spect to both inflammables and explo- 


housing and operation of moving picture 
| film exchanges located here. Efforts also 
will be made to strengthen the building 
code. 





Moral Hazard Shown 


FARGO, N. D., Jan. 25.—Attention was 
called recently to the increase in moral 
hazard that was likely to develop as a 
result of the small town merchants not 


their customers’ accounts being unset- 
tled, and the wholesale houses pressing 
them for past due accounts, Evidence of 
this is brought to light in a fire that 
occurred recently at Mott, N. D., where 
George Meuchel and wife confessed to 
firing their shoe store, pleaded guilty to 
the charge of arson and were sentenced 
to the penitentiary, the former receiving 
an indeterminate sentence from one to 
three years and his wife one year. They 
said that they had set fire to their store 





indications that considerable radical in- | 


socialists and nonpartisan leaguers at the | 
forthcoming session. The Townley Non- | 
partisan League, while defeated in many | 


create a state compensation fund. One | 


kee fire insurance circles are preparing | 
new city ordinances to control the stor- | 


sives. One of the features of the pro- | 
posed legislation will be more _ safe | 


being able to meet their dills, due to! 


because of being pressed for long stanq. 
ing accounts. Under similar conditions 
it is not unreasonable for the companies 
to expect losses of a like character unti 
the present conditions change. 





Plan Inspection at St. Paul 


The Conservation & Fire Prevention 
Association of Minnesota, following care. 
| ful consideration of the request received 
| from St. Paul, Minn., has concluded to 
make an inspection of the congested dig. 
| trict of St, Paul the week of Feb. 7. The 
state fire marshal and the St. Paul Fire 
Prevention Department of the city fire 
department have both joined in urging 
| such attention and promise their full eo. 

operation. 
| The St. Paul Fire Prevention Depart. 

ment now has a corps of twelve uni- 
| formed firemen who are continually do- 
ing inspection work and each one of 
these inspectors will accompany an in. 
spector of the Minnesota Association, 








Mutuals’ Minneapolis Program 


The Northwestern Association of Mu- 
tual Insurance Companies will hold its 
annual meeting in Minneapolis, Feb. 1-2, 
|On the opening day the program in. 
cludes separate meetings of the Minne- 
sota, North Dakota, South Dakota and 
Northwestern associations, and an ad- 
dress by Governor Preus of Minnesota. 
Beginning with the evening session of 
the first day the program is as follows: 
8 P. M.—Education and Publicity— 

“The Trade Journals as Mutual Insur- 

ance Publicity Mediums,” H. S. Me- 
Intyre, Minneapolis, Minn., editor 
Northwest Commercial Bulletin. 
“Co-operative Advertising,” H. §, 
Thompson, St. Paul, Minn., of Bet- 
ting-Thompson Company, Inc. 
Discussion after each address led by 
Miss A. J. Dahlstrom, Minneapolis, 
Minn. 
Wednesday, Feb. 2 





9 A. M.—Inspections— 
“The Value of Mutual Inspection Serv- 
| ice to the Policyholders,” S. E. 
| Crans, Lead, S. D. 
| “The Value of Mutual Inspection Serv- 
| ice to the Companies,” O. M. Thur- 
H ber, Red Wing, Minn, 
“On the Trail with the Fire Inspector,” 
J. P. Read, Grand Forks, N, D. 
Address, Geo. H. Nettleton, State Fire 
Marshal of Minnesota. 
Discussion after each address led by 
F. H. Wilder, Fargo, N. D 
| 1:30 P. M.—Legislation and Taxes— 





Address, A. L. Sperry, Owatonna, 
Minn., attorney for Minnesota As- 
sociation of Mutual Insurance Com- 
panies, 

“Federal Taxes Applicable to Mutual 
Insurance Companies,” John A, Dor- 
ney, Internal Revenue Expert of 
Chicago, Ill. 

Address, Gustaf Lindquist, Commis- 
sioner of Insurance of Minnesota. 

Discussion after each address led by 
Roy Nugen, Sioux Falls, S. D. 

8 P. M.—“Round Table” discussions, Some 
suggested subjects for general discus- 
sion: 

“The Uniform Mutual Insurance Law.” 

“The Present Business Depression and 
Its Relation to Fire Insurance Un- 
derwriting.” 

“Ways and Means to Defend Ourselves 
Against Stock Company Propa- 
ganda.” 

“Good Business Practice in Office and 
| Field Salesmanship as It Applies to 
the Field Man, the Company and 
| the Public.” 





Would Amend Hail Law 


BISMARCK, N. D., Jan. 25.—A bill has 
| been introduced in the North Dakota 
| legislature by Representative Bauer of 
| Sioux county which, if passed, will ina 
| measure work a radical change in the 
| hail insurance law. The bill provides 
| when an assessor calls on a farmer and 
| 
| 


| lists his land for insurance the insurance 
| shall not be effective until such time as 
a duplicate of the assessor’s statement, 
| which is to be left with the farmer, is 
| filed with the county auditor. The pas- 
| sage of this bill would directly reverse 
| the plan at present followed, under 
which the farmers are obliged to with- 
draw their land from the provisions of 
the hail insurance law. Under the pro- 
posed plan they would be obliged to 
declare that they want their crop in- 
sured. The object of the bill primarily 
seems to be to safeguard the state 
against paying hail losses, inasmuch as 
the farmer, under the existing law, has 
hail protection without cost up to the 
date that he is permitted to withdraw 
his crop. Consequently, should a hail 





storm occur within that period the state 
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ORGANIZED 1854 


The Mechanics ‘swan of Philadelphia 
JANUARY 1, 1920 


Cash Capital $600,000 Net Surplus, $655,162 
Surplus to Policyholders - - $1,255,162 


East D t t Western Department 
*D. H. DUNHAM 5. Pe gg NEAL BASSETT, Vice-Pres. & Mgr 
JOHN KAY Vice-Pres. 


A. H. HASSINGER Sec’y PHILADELPHIA, W. T. BASSETT, Asst. Mgr. 
NEWARK, N. J. PENNA. CHICAGO, ILL. 





ORGANIZED 1855 


FIREMEN’S ‘Sompany OF NEWARK 


JANUARY 1, 1920 


Cash Capital $1,250,000 Net Surplus, $2,300,393 
Surplus to Policyholders - - $3,550,393 


Eastern Department Western Dopatacent 
D. H. DUNHAM, President NEAL BASSETT | 
JOHN KAY, Vice-Pres. Vice-Pres. an er. 
A. H. HASSINGER, Secretary W. T. BASSETT, Ass’t Mgr. 
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With Strong Forces Lined Up Against 
Them, Nonpartisans’ Nebraska 
Chances Are Not Bright 


OMAHA, NEB., Jan. 25.—Matters do 
not look quite so one-sided regarding 
the ultimate disposition of the Nonpar- 
tisan League in Nebraska as they did 
even a week ago. But there is going 
to be a lively scrap put up by the 
antis, and it seems probable that the 
Leaguers are in for a trouncing. 

In several localities the American 
Legion has called mass meetings and 
declared war upon the League. The 
farmers in Nuckolls county met and 
announced that it was war to the knife 
against the League. And these were 
farmers! ; 

Even more hopeful is the news from 
Beatrice that the leaders of the Ne- 
braska State Farm Bureau, an organi- 
zation comprising more than 40,000 
members, came squarely out against 
the League at a meeting Jan. 19 and 
announced it will “conduct an active 
campaign” against the league. 

This is regarded by insurance men as 
one of the most hopeful signs of all. 
“Not only because it indicates the feel- 
ing of the bulk of the rural population 
as regards the League,” said one com- 
pany head, “but because it shows that 
if the farmers are in such an attitude 
of mind they are also in the right atti- 
tude for insurance men to approach. 
They have not shut their eyes to policy 
and thrown their support, blindly and 
inconsiderately, on the side of the 
radical element.” 

A. ©. Townley is said to be in the 
state incognito, and his flying squadron 
of organizers show up in different lo- 
calities almost every day. Some of them 
recently boasted that they were being 
paid as high as $300 a week for their 
work in organizing the various com- 
munities. 

Meanwhile, the state legislature seems 
“safe” so far as any very radical legis- 
lation is concerned. Indeed, the assem- 
bly seems to have swung the other way, 
and may be rather too conservative. 

Governor McKelvie, Republican, said 
this week that the best way to. combat 
the league is to let it work fast—and 
destroy itself within itself. 


Bills in Kansas Legislature 


TOPEKA, KAN., Jan. 25—The present 
session of the Kansas legislature appar- 
ently is not composed of insurance bait- 
ers. A canvass of the members dis- 
closes that none of them have any really 
radical insurance legislation to propose 
at this session. Only four bills have 
been presented to the two branches thus 
far and none of these can be regarded 
as of really serious consequence to the 
insurance business. 

Senator Kimball of Labette county has 
offered a bill which will permit the courts 
to require the payment of attorney fees 
in cases involving the settlement of in- 
surance’ claims. Senator O’Brien of 
Bourbon has introduced a bill to permit 
mutual indemnity companies to write all 
liability lines provided they establish 
certain reserves and come up to other 
usual requirements of the stock com- 
panies. 

In the house Representative Martin of 
Reno has introduced two bills. One re- 
peals the prohibition against nonresident 
agents writing insurance in Kansas. The 
other is intended to simplify the require- 
ments of the anti-discrimination law. 
The insurance department asserts that in 
reality this bill would destroy the anti- 
discrimination law. 

The insurance department has 20 bills 
already drafted and will present them 
shortly It is announced by the depart- 
ment that if the committees will not 
present the bills as committee measures 
that no effort will be made to push them. 





Dunbar Made President 


The following officers were elected at 
the annual meeting of the Omaha Fire 











Thomas Fell, vice-president, Fell & Pin- 
kerton Co.; J. R. Dumont, secretary, 
Love- Haskell Co.; L. C. Sholes, treasurer, 
Sholes-Dunbar -Thomas Co. 


Talks by Field Men 


Peters, Guinney, McNeil & Powell, Sioux 
City, la., local agents, have invited the 
fiel€ men of their companies to address 
their sales force at the weekly meetings 
they hold. This agency represents some 
25 companies, For the last year the 
sales force has been meeting once a week 
to discuss topics of interest. A subject 
has been assigned to each field man and 
he has been asked to prepare an address. 


Central States Sticks to Old Field 


Henry (C. Whalen, president of the 
Central States Fire of Wichita, Kan., 
says that some few months ago a re- 
port that his company would write busi- 
ness in several states, gained circulation 
through error. This company operates 
direct in Kansas, Oklahoma, Texas and 
Nebraska, but merely for reinsurance 
purposes it has been licensed in several 
other states. 


Wichita Agency’s New Building 

Wheeler, Kelly & Hagny, local agents 
at Wichita, Kan., are now in their new 
building. This firm has recently erected 
a seven-story fireproof building and is 
occupying the north half of the main 
floor for its offices. This agency is 
looked upon as one of the livest in the 
southwest and is continually adding to 
its forces to take care of the large 
volume of business. 


Central National’s Celebration 


DES MOINES, IA., Jan. 25—The Cen- 
tral National Fire of Des Moines held a 
booster meeting and celebration at the 
annual election of officers at the com- 
pany’s home office in Des Moines. In the 
evening President George J. Delmege 
presided at an interesting and enjoyable 
banquet. The largest producing agents 
and field men were present and toasts 
were responded to along the line of the 
excellent business done in the preceding 
year and prospects for the future. 

The Central National has a cash capi- 
tal of $500,000; reinsurance reserve, 
$395,564.31; surplus, $250,537.33; assets, 
$1,230,342.10. 


Iowa Blue Goose Dinner 


DES MOINES, IA., Jan. 25.—J. F. Do- 
nica, who goes to Cedar Rapids to be 
active manager of the Farmers Fire, and 
Julius Newmark, who becomes manager 
of the Sioux City office of the Western 
Adjustment, were guests of honor at a 
Blue Goose dinner Monday night. O. W. 
Follett. most loyal gander, presided. 

The chief speaker was Ernest Palmer, 
attorney for the National Board, who 
spoke on “Psychology.” Mr. Palmer dis- 
cussed the problems that confront the 
National Board and especially the legal 
department at this time of year when 
many legislatures are in session. 

Mr. Donica and Mr. Newmark spoke in 
appreciation of the courtesy extended 
them. 


See Arson Wave in Iowa 


DES MOINES, IA., Jan. 25—Iowa is be- 
ing swept by an arson wave, so State 
Fire Marshal Tracy asserts. Reports of 
fires of suspicious origin were never so 
numerous, he says, and firebugs are mul- 
tiplying to a remarkable degree. In 
Des Moines, despite efforts to trace down 
the guilty parties, the number of sus- 
picious blazes increases. 

The fire marshal secured the conviction 
of Lee Christiana at Indianola for set- 
ting fire to his cheese factory at Nor- 
walk to secure the insurance. Two ar- 
rests have been made in Hardin county. 


Opposed to Group Plan 


Governor Hyde of Missouri gave a 
hearing last Friday to tHe insurance 
people who are opposing the plan of 
consolidating the insurance department 
with those of banking and building and 
loan associations under one separate bu- 
reau. The governor has recommended 
that a number of state bodies under dif- 
ferent heads be grouped following the 





Insurance Agents: Arthur B. Dunbar, 
president, Sholes-Dunbar-Thomas Co.; 


plan of Illinois and a few other state. 
The company officials and insurance men 
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feel that the plan has not been a success 
in Illinois so far as the insurance depart- 
ment is concerned. They believe that the 
insurance business is big enough to have 
a separate department. The Illinois Insur- 
ance Federation has already launched a 
movement to endeavor to secure legis- 
lation to eliminate the insurance de- 
partment from the department of trade 





and commerce and to make it a sepa- 
rate state department. It is felt that the 
superintendent of insurance should be 
directly responsible to the governor. 


Finds Omaha in Good Shape 


OMAHA, NEB., Jan. 25.—C. O. Talmage 
was re-elected head of the Columbia Fire 
Underwriters at the annual meeting here 
last week. George H. Bell of Chicago, 
western manager for the National of 
Hartford, who attended the meeting, 
said he found Omaha in the best finan- 
cial condition of any city he has visited. 

“Nebraska underwriters have every 
reason to feel jubilant over the financial 
situation,” he said. “Not only is the 
situation remarkable by contrast with 
other cities, but it is surprisingly sound 
any way one considers it. No wonder 
the local insurance men are anticipating 
a fine year in 1921.” 


Iowa Insurance Committees 


DES MOINES, IA., Jan. 25—Iowa insur- 
ance men are well pleased with the com- 
mittees named by Lieutenant Governor 
Hammill in the senate and Speaker Arch 
MacFarlane in the house of representa- 
tives for the current session of the legis- 
lature. There are perhaps fewer insur- 
ance men in the present assembly than 
ever before, but they have been placed 
on the insurance committees while their 
associates are men who are fair and 
honorable, 

The senate committee is headed by 
Joe Frailey of Fort Madison, an attor- 
ney, and his confreres are Senators Has- 
kell, Thompson, Adams, Kimberly, Brock- 
hart, Foskett, Mantz, Abben, Scott, R. P. 
Ethell, Fulton, Dating and Thurston. 

The house committee is headed by 
H. B. Morgan of Baxter, a publisher, and 
his associates are Representatives 
Lockin, Clark, Ontjes, Rankin, LeValley, 
Becker, Stone Ulstad, Larson, Calhoun, 


Edgington, Garber, Gilbert, Gunderson, 
Children, Graham, Hauge, Peterson, 
Stemmons, Yenter, Mills, Moorhead, 


Vance, Allyn, Gibson, Powers, Springer 
and Kime. 


Kansas Notes 


Charles Tichenor, special agent for the 
Agricultural Fire in Kansas, formerly 
lcecated at Kansas City, Mo., now has his 
headquarters at Wichita, Kan. 

William G. McAdoo, Jr., 
nected with the Marion County State 
Bank at Florence, Kan., and will have 
charge of the insurance department. It 
has recently purchased the _ Ireland 
agency at Florence. Mr. McAdoo is a 
son of the former secretary of the treas- 
ury. 


is now con- 


Nebraska Notes 


Fire at Glenwood, Neb., Jan. 19, totally 
destroyed the state institution for the 
feeble minded. The loss was about 
$50,000. The fire, which was discovered 
at 4 a. m., started from an unknown 
origin. 


Iowa Notes 


Henry P. Pratt has taken charge o 
V 


the insurance department of ae 2 
Grandy & Co., Sioux City, Ia. Mr. Pratt 
has for some time been sales manager 


94 the Tolerton & Warfield Co. of that 
city. 

A, F. Powrie, assistant manager of the 
Fire Association and Victory in Chicago. 
was in Sioux City the other day en route 
heme from Sioux Falls. He anticipates 
a good year in spite of the fact that the 
end of 1920 saw a steadily increasing 
flow of cancellations and losses. 


Robert M. Taylor, Jr., head of the au- 
tomobile department of the Columbia 
Fire Underwriters, who was in Sioux 
City several days this week, says his 
claim adjusters are looking very closely 
into the moral hazard as the fast in- 
creasing automobile losses come in, 


_ William Warrener, secretary of the 
insurance company of Mason City, la., is 
a victim of fate. His Hudson Supersix 
was stolen from him and he has asked 
officers all over the state to be on the 
lookout. The Automotive writes auto- 
mobile theft and casualty insurance. 


_ The acetylene lighting plant got in 
its deadly work near Keota, Ia. Henry 
Kankee, owner of a farm house, went 
into the cave where the plant was lo- 
cated to see why it was not working. 
It is thought he lighted a match, for 
there was a deafening explosion and 
Kankee’s body was blown to bits. Por- 
tions of his body were found 400 feet 
away, 
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FEDERATION MEETS JN BOSTON 





Massachusetts Organization Holds 
Enthusiastic and Largely Attended 
Convention 


BOSTON, MASS., Jan. 25.—The In- 
surance [Federation of Massachusetts 
held a mest enthusiastic meeting here 
last week, attended by over 500 mem- 
bers and guests. The feature of the 
after-dinner speaking was an address 
by Governor Channing H. Cox, in 
which the governor asserted his convic- 
tion that the business of insurance, now 
regarded as one of the necessiites of 
life, should remain in the hands of the 
individual and should not be conducted 
by the state. 

Harve G. Badgerow, president of the 
Insurance Federation of America, urged 
the local members to show greater in- 
terest in public affairs and to throw 
their weight for the election of men 
who would not retard the growth of 
individual enterprise. 

President Charles H. Holland of the 
Royal Indemnity emphasized the work 
of the federation in preventing im- 
proper interference with the insurance 


business by the state and individual 
experimentalists. 
Secretary John W. Downs, who has 


ably managed the affairs of the Massa- 
chusetts Federation for many years, an- 
nounced his retirement from the office. 
He showed how the Federation had 
grown in this state from 204 in 1919 to 
over 10,000 at the present time. He 
said 74 legislative bills were considered 
by the organization last year, and that 


there were ahead several initiative and 
referendum measures which must be 
fought. 

The following offices were elected: 
President, Henry A. Fiel; treasurer, 
Stephen E. Barton; executive secretary, 
Clarence E. Biathrow; vice-presidents, 


James N. Buffinton, Fall River; Charles 
F. Bowers, Concord; Charles E. Benton, 
Boston; James H. Carney, Boston; Hor- 
ace A. Carter, Boston; Fred C, Church, 
Lowell; John W. Downs, Boston; Percy 
A. Goodall, Boston; William R, Hedge, 
Boston; Charles A. Howland, Quincy; 
Charles C. Judd, Holyoke; C. H. J. Kim- 
ball, Boston; Arthur A. Lawson, Boston; 
James H. Leighton, Lowell; Corwin Mc- 
Dowell, Boston; Samuel W. Munsell, 
Springfield; Edward M. Peters, Boston; 
Robert T. Sisson, Lynn; W. C. Stevenson, 
Pittsfield; Edward F. Woods, Boston. 


Heavy Losses at Rochester 

ROCHESTER, N. Y., Jan. 25.—The Pilot 
building, together with the stock and 
machinery of many tenants, was dam- 
aged by fire caused by a hot poker left 
on a bench in the basement; loss, $61,000. 
Rochester Association of Workers for 
the Blind, Tompkins-Miller Company and 
Wilson Memindex Company were the 
heaviest losers. In another fire of uy- 
known origin MacAlpine-Bullock depart- 
ment store suffered a $60,000 loss. The 
company was recently under bankruptcy 
control, 

The A. C. Clark Yarn Company’s plant 
was almost entirely destroyed in the 
nearby village of Pittsford with loss of 
$25,000. 


Darby New Phoenix Cashier 


HARTFORD, CONN., Jan. 25.—John 
P. Darby has been appointed cashier of 
the Phoenix of Hartford as successor 
to the late H. L. Maercklein. Mr. Darby 
began his connection with the Phoenix 
in 1881, in what was then the western 
office of the company at Cincinnati. 
When the western office was abandoned, 
in 1913, Mr. Darby came to Hartford, 
and was soon made assistant cashier. 
He has held that post until his recent 
appointment as cashier. 





Hobbs Hits Coinsurance 


BOSTON, MASS., Jan. 25.—Commis- 
sioner Hobbs recently caused a little 
stir in local fire circles by criticising 
the adjustment of two local losses where 
the application of replacement values to 
the coinsurance principle allowed an in- 
surer but $40 on a policy of $1,000 and 
another similar case. He intimated that 





tion he would be compelled to submit 
proposed legislation to the general court. 
As a result he has filed the following 
bill in the legislature: 

“No policy of insurance against fire 
shall hereafter be issued in this com- 
monwealth containing any slip, rider or 
other provision wherein the liability of 
the company in the event of loss is made 
dependent upon the relation which the 
amount insured under the policy bears 
to a named percentage of the actual 
value of the property described therein 
at the time of the loss, or in any manner 
constitutes the insured as a coinsurer of 
the property unless he carries insurance 
thereon to a named percentage of the 
value of the property at the time of loss, 
unless such slip, rider or provision also 
includes an estimate of the value of the 
property,’ which estimate shall deter- 
mine the amount of insurance which the 
insured must carry in order to avoid a 
reduction of the insurer's liability in the 
event of loss.” 


Marine Bills in Massachusetts 


BOSTON, MASS., Jan. 25—Commis- 
sioner Hobbs has filed nine bills in the 
legislature looking to the accomplish- 
ment of recommendations recently made 
by him in his annual report. 

There are four senate bills, one of 
which would permit corporations to write 
insurance in foreign countries and an- 
other relative to form of incorporation 
of reinsurance companies. A third bill 
would permit the merger of two or more 
insurance companies organized under the 
laws of the commonwealth into one cor- 
poration or the merger of a local cor- 
poration with one from another state. 
The fourth senate bill amends the ma- 
rine insurance law to include insurance 
against any risk whether to person or 
property, including liability for loss or 
damage to either, arising out of the con- 
struction, repair, operation, maintenance 
or use of the subject matter of such 
primary insurance. 

A house bill would prohibit automo- 
bile dealers from conducting the busi- 
ness of insurance or compelling purchas- 
ers to secure their insurance from any 
one ageney as a part of the purchase 
contract. 


Ruling on Brokers’ Commission 


BOSTON, MASS., Jan. 25—An impor- 
tant finding relative to brokers’ commis- 
sions in the case of cancelled policies 
has been handed down by Commissioner 
Hobbs. The case came before the de- 
partment on the claim of a company 
that a broker should return a ratable 
proportion of his commission in a case 
where the company had cancelled a fidel- 
ity bond. 

The commissioner likens the case to 
that of agents, wherein the agents do 
not return any part of their commissions. 
He finds no reason to rule otherwise in 
the case of brokers and therefore holds 
that the broker need not return any part 
of the commission. 

It is stated in the finding, however, 
that this may be modified by agreement, 
expressed or implied, by practice be- 
tween the parties to the agreement or 
by general custom. 


Protest Boston Building Rates 


BOSTON, MASS., Jan. 25—Claiming that 
fire insurance rates in Boston on fire- 
proof buildings are too high, a commit- 
tee of the Boston Real Estate Exchange 
has filed a report with that organization 
in criticism of local rates. The report 
claims this is particularly true of the 
downtown district, where it is claimed 
the exposure is much better than it was 
formerly. 

The report claims that the rate makers 
deliberately impose on such buildings for 
the benefit of other properties, the own- 
ers of which would make trouble for the 
insurance interests if they were obliged 
to pay rates justly proportioned to the 
risk. 

An appeal is made for a restoration of 
a former practice of allowing three-year 
appraisals of downtown properties, 
which would fix the liability of a co- 
insurer. 





Oil Hazard in Boston Harbor 


BOSTON, MASS. Jan. 25—Although 
there have been no fires in Boston har- 
bor, due to contamination of the waters 





if the companies did not take some ac- 





oil sludge, a survey by engineers of the 
Boston board of all dock properties in 
the harbor reveals a most serious condi- 
tion of affairs. Accumulations of fuel 
oil, wastage, ete., are found on wharf 
pilings and substructures, coating them 
to a considerable thickness while there 
are accumulations of oil and oily debris 
at the shore ends of docks, state the en-— 
gineers. : 

The engineers report the conditions 
constitute a dangerous fire hazard, but 
that there is no federal, state or city law 
or regulation forbidding the practice. 





Freeman With Providence Washington 


Benjamin F. Freeman of Boston has 
been appointed special agent of the 
Providence-Washington for eastern Mas- 
sachusetts, Maine and New Hampshire, 
with headquarters in Boston, to assist 
Special Agent A. C. Fowler. Mr. Free- 
man has been for some five years with 
the Royal Indemnity. 


New Brokerage Manager 
The large 
the American 
Fidelity-Phenix New York City has 
a new manager. Paul A. Nielson, who 
has done very creditable work as an ex- 
aminer in New Jersey and suburban 
New York for the Fidelity-Phenix since 
December, 1918, has been at the desk 
for the past few days, taking over this 
work of supervision from Fred C. Jones, 
whose resignation takes effect Feb. 1. 
Mr. Nielson had a number of years of 
insurance experience—in office work, as 
examiner and as a special agent in Ne- 
braska, before going with the Fidelity- 
Phenix. 
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Organizing Mt. Vernon Fire 


NEW- YORK, Jan. 26—Plans for the 
organization of the Mt. Vernon Fire of 
Mt. Vernon, N. Y., are progressing. At 


a meeting held last week the draft of the 
charter was approved. Committees for 
carrying gn the various phases of the 
work have been appointed. The Mer- 
chants and Manufacturers Association of 
Mt. Vernon has expressed its interest and 
cooperation. 

Dr. Archibald M. Campbell, president 
of the Mt. Vernon Trust Company, is 
chairman, and Stanley B. Kirk, who is 
promoting the company, secretary and 
treasurer of the organization committee. 
The company proposes to start with a 
combined capital and surplus of at least 
$500,000. 


Eastern Union Meeting 


NEW YORK, Jan. 26—The regular 
meeting of the Eastern Union, was held 
last week with President H. A. Smith 
of the National presiding. Harding & 
Lininger were elected to membership to 
succeed A. F. Dean and A, H. McDonell 
was elected, succeeding C. L. Andrews of 
the Detroit Fire & Marine. Dowdell 
Brown, manager of the southern depart- 
ment of the Commercial Union affiliated 
companies, and G. A. Russell, general 
agent of the Northwestern Fire & Ma- 
rine, were elected to membership. 

New officers of the Eastern Union were 
elected as follows: President—William 
Hare, manager Norwich Union; vice- 
president, Hugh R. Louden, manager 
Liverpool & London & Globe; treasurer, 
B. M. Culver, vice-president Niagara; 
secretary, Miss G. P. Lank. 


Middle Department Men Elect 


Henry M. Zweig of the National of 
Hartford was elected president of the 
Underwriters’ Association of the Middle 
Department at the annual election of 
officers in Philadelphia last week. His 
election followed the precedent of former 
years, that of having the vice-president 
become president. W. L. Beecher of the 
Hartford was elected vice-president. 
Louis Weiderhold, Jr,, was reelected sec- 
retary and treasurer. The executive com- 
mittee for 1921 will be composed of the 
following: 

For Eastern Pennsylvania—William B. 
Hammond, Harrisburg, American Cen- 
tral; R. H. M. Stuart, Philadelphia, Hart- 
ford; W. S. Bachman, Harrisburg, Hud- 
son; T. Townsend Wilson, Philadelphia, 
Northern of London. 

For New Jersey—W. H. Evert, Phila- 
delphia, London Assurance; Fred G. 
Smith, New York, Westchester. 

For Western Pennsylvania—William H. 
Sutton, Pittsburgh, Queen; C. M. Tyler, 
Pittsburgh, Scottish Union & National; 
F. W. Sipoll, Pittsburgh, Boston. 

For Maryland—William G. Young, Bal- 
timore, Fire Association; F. I. Mosher, 
Baltimore, Home and Franklin. 





by the discharge of waste fuel oil and 














26 THE NATIONAL UNDERWRITER 





January 27, 192) 








———=———. 








HORACE R. WEMPLE 


HENRY M. SCHNARR 
President 


Secretary-Treasurer 





STATES OF THE SOUTHWEST 4 


! 








Fire Re-insurance 


—_] 





FIX LOWER DWELLING RATES 








Norwegian Atlas Insurance Co., Ltd. 


Marine Re-insurance 


WEMPLE & COMPANY, Inc. 


15 William Street NEW YORK, N. Y. 


tion of 15 Percent—Scott Ex- 
plains Action 





AUSTIN, TEX., Jan. 25.—The 
| Texas Fire Insurance Commission has 
| made a reduction of 15 percent in the 
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| rates on the following classes: Dwell- 








ings and furniture, owner, frame; 
AUTOMOBILE INSURANCE ASSOCIATION ae a ee 
OF AMERICA 


MINNEAPOLIS, MINNESOTA 
Writes Business Through 
Local Agencies 


| barns, stables and outhouses and pri- 
| vate automobile garages. This reduc- 
| tion was made on motion of T. M. 
| Scott and was supported by the two 

retiring members of the commission, 
| A. P. Wooldridge, state fire marshal, 


AGENTS WANTED 
in Minnesota 


Favorable Policies Prompt Loss Payments 


A. J. SCHUNK, Supt. of Agents | Tilley, and J. T. McMillin, commis- 











has been replaced by Edgar Hall. 








writer than any ether weekly newspaper | of them. Our subscribers know. 


The new order also provides that, 
effective Feb. 1, 1921, that amendment 
| No. 87 to the basis schedules, effective 
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| sioner of insurance and banking, who 
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More agents read The National Under- | of insurance. There are reasons—plenty | 
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Insurance Exchange, Chicago 


80 Maiden Lane 1615 California St. 114 Sansome St. 107 S. Fifth St. 901 Ford Bldg. 
NEW YORK DENVER SAN FRANCISCO MINNEAPOLIS DETROIT 
302 West Superior St. 263 St. James St. 23 Leadenhall St. 

DULUTH MONTREAL LONDON 

















DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


P. J. CLANCY, President 


DES MOINES, IOWA F. E. HATHORN, Secretary 








| dwellings and furniture, tenant, brick; | 





Farmers and stock raisers are prosperous. Values are high. A dead 
animal does not mean a dead loss if it is properly insured. We have the 
financial resources and all working equipment. We need your acquaintance, 
industry and brains. You get the business. We do the rest. We insure 
horses, mules and cattle against death from any cause. Also purebred swine. 


Why Not 
Add to 


Your Income? 


Experienced Management That Knows the Agents’ Needs 


Farmers and Breeders Live Stock Insurance Company 


Danville, Illinois 


Wm. Ryan, Jr., President J. W. Meitzler, Secretary 


H. C. Naylor, General Manager 











(Established in 1782) 


PHOENIX ASSURANCE COMPANY, Ltd. 


Head Office: 

100 Williams St., New York 
Western Department: 

Insurance Exchange, Chicago 


Marine and Automobile Dept: 
OF LONDON 27 William St., New York 
FIRE Automobile—Use and Occupancy—Tornado—Sprinkler Pacific Department : 
Leakage—Explosion and Riot and Civil Commotion. 343 Sansome St., San Francisco 
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Jan. 1, 1920, will be annulled by can- 
celing that portion of such amendment 
providing that 33% percent of the key 


Texas Commission Announces Reduc- | rate of a city or town be added to the 


specific rates applicable to the classes 


| enumerated in that amendment and that 
| 50 percent of the key rate be substi- 


| who has been succeeded by George | 





tuted in lieu of 3314 percent. 

On motion of Mr. Scott’ the commis- 
sion decreed that the specific schedules 
under which rooming houses, bakeries 
and candy factories, club houses, cotton 
seed oil mills, grain elevators (large), 
grain elevators (small), opera houses, 
parks and resorts, saw and planing mills, 
woodworkers (large), be revised and so 
amended as to bring about a reasonable 
increase in the rates now applying on 
these unprofitable risks in order that 
they may be required to carry their just 
proportion of the fire insurance tax and 
to some extent lighten the burden of the 
small insureds of the dwelling classes, 

Relative to the reduction of 15 percent 
Mr. Scott said: ‘The small insurers in 
this state, from the beginning of insur- 
ance history in Texas, have been carry- 
ing thé larger share of the fire insurance 
burden. The owner of the dwelling can 
do but little to improve his building, 
other than correct roof and flue defects, 
in order to bring about a reduction in 
his rate. Consequently about his only 
chance to get a cheaper rate would be 
for the insurance commission to force 
those classes which the insurance com- 
panies have been carrying year in and 
year out at a loss, and for which the 
dwelling and other profitable classes 
have been called upon to make good the 
loss, to bear their individual share of 
the insurance burden, improve and safe- 
guard their risks and make their in- 
surance premiums a profit instead of a 
loss to the companies. 





Northern Assurance Appointments 


DALLAS, TEX., Jan. 25.—Virgil Os- 
born has been appointed state agent of 
the Northern Assurance in Texas, tak- 
ing the place left vacant by the death of 
Newt M. Smith. Mr. Osborn has been spe- 
cial agent in Texas for the Northern for 
the pasttwo years. R.R. Rice and Robert 
A. Sanderson have been appointed spe- 
cial agents under State Agent Osborn. 
Mr. Rice has been in the employ of the 
general agency of Trezevant & Cochran 
for a number of years, and Mr. Sander- 
son has been connected with the State 
Fire Insurance Commission and later the 
Texas Inspection Bureau as _ inspector. 





Dallas Fire Chief’s Talk 
DALLAS, TEX., Jan. 26.—At the recent 











meeting of the Dallas Insurance Ex- 
change T. A. Meyers, chief of the Dallas 
fire department, told what was. being 
| done by the fire department to improve 
| its system and to extend its service along 
| fire prevention lines. Chief Meyers said 
| that the Dallas fire department now has 
| a day and night school for the training 
| of firemen. They are required to study 
| fire alarm boxes, location of boxes, fire 
| hydrants and condition of streets. They 
| must familiarize themselves with all 
| equipment, such as ladders of different 

lengths, life nets, hose, axes and all the 
|} apparatus. There is a chief’s council 
| which meets twice a month where various 
| fire prevention ideas are discussed. Each 
member of the department is given the 
opportunity to freely express himself. 
The assistant chief and captain when off 
shift at certain times make a special in- 
spection of the water sprinklers and shut 
offs in different buildings, so that they 
may be perfectly familiar with them in 
case there is a water flow or a sprinkler 
head commences to operate. 

Fire prevention is being taught in the 
Dallas city schools, and demonstrations 
are given regularly in all the classes by 
placing alarm boxes in the school rooms. 
The children are taught how to use the 
boxes and how to turn in an alarm. A 
thirty-minute lecture on fire prevention 
is also given at the conclusion of these 
demonstration periods. There are being 
installed in a great many of the large 
business houses in Dallas auxiliary 
fire departments where all employes are 
drilled and taught just what to do in case 
of fire. 


Oklahomans Invited to Dallas 
The newly organized Texas Blue Goose 
has extended an invitation to the Okla- 
homa pond to attend the installation of 
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the new organization at Dallas, Jan. 28, 
and a large delegation from Oklahoma 
City is expected to be in attendance. 

Parker V. Lucas, most loyal gander of 
the new pond, is manager of the Auto- 
mobile Theft Bureau and secretary of 
the Texas Automobile Advisory Commit- 
tee. He has recently been devoting a 
great deal of time supervising conserva- 
tion work in North Texas. 

Other officers of the pond are: Super- 
visor of the flock, Thomas C. Little, Lon- 
don Assurance; custodian of the goslings, 
Charles Cotnam, Houston, Tex.; guar- 
dian of the pond, W. Hugh Hunter, Hart- 
ford Fire, San Antonio; keeper of the 
golden goose egg, Glenn T. Herndon, 
George M. Easley & Co., Dallas; wielder 
of the goose quill, Herbert H. Sutton, 
chief engineer, Texas Inspection Bureau. 





Organize at Wichita Falls 


WICHITA FALLS, TEX., Jan. 
Wichita Falls now has an insurance ex- | 
change. It was organized this week 
after several conferences among the un- 
derwriters. At present fifteen local in- 
surance companies and agencies are | 
members of the exchange and others are 
expected to fall in line. 

The insurance men declared that the | 
purpose of the exchange is to get to- | 
gether frequently and discuss matters | 
in common with a view of aiding each 
other in their problems and at the same 
time put the insurance business in the | 
city and territory on the highest plane 
possible. 


25.— 


Dispose of Premium Tax Fund 


OKLAHOMA CITY, OKLA., Jan. 25—A 
bill for the appropriation of $55,018.46 to 
firremen’s pension and relief funds was 
introduced in the house of representa- 
tives last week. The sum accrued from 
the payment of a tax of 1 percent of their 
premium receipts by fire insurance com- 
panies. Of the amount it is proposed to 
appropriate, $11,259.06 was collected in 
1918 and $43,759.06 was collected in 1919. 
Payments to the towns and cities of the 
state are in proportion to premiums paid. 


Reciprocal Bill Favorably Reported 


AUSTIN, TEX., Jan. 25—Senator Car- 
lock has introduced in the Texas senate 
and obtained favorable report by the 
committee on insurance on a bill pro- 
viding that “individuals, partnerships 
and corporations of this state hereby 
designated subscribers are hereby author- 
ized to exchange reciprocal or interin- 
surance contracts with each other, or 
with individuals, partnerships, and 
corporations of other states and 
countries, providing indemnity among 
themselves from any loss which may be 
insured against, under other provisions 
of the laws, excepting life insurance and 
individuals, associations, partnerships 
and corporations doing business upon a 
plan of operation known as Lloyds or 
subscribers at Lloyds, are hereby author- 
ized and declared to be subject to the 
provisions of this act.” 

The bill provides a method of obtain- 
ing service on Lloyds. 


Policy Warranties Attacked 


AUSTIN, TEX., Jan. 25.—A bill has 
been offered in the Texas senate by 
Senator Bailey of Cuero, which attacks 
the warranties in policy contracts and 
applications. The measure provides that 
that no breach or violation by the in- 
sured of any of the warranties, condi- 


| damage to the insured property. 


AUSTIN, TEX., Jan. 25.—The mutual 
fire and casualty companies of Texas 
| are very busy before the legislature in 


tions or provisions of a policy, contract 
of insurance or application therefor upon 
personal property shall render void the 
policy or contract or liability thereon, 
or constitute a defense to a suit for 
less thereon, whether such act or omis- 
sion be one that could contribute to or 
bring about the fire, or not, unless such 
breach or violation in fact contributed 
to bring about the destruction of or 


Representatives of the fire companies 
will be heard by the committee before 
final action is taken. Judge William 
Thompson of Dallas is attorney for most 
of the fire companies and will repre- 
sent them before all committees during 
the session of the Texas legislature. 





Push Mutual Bill in Texas 


an effort to pass a bill which will lib- 
eralize the mutual laws so some extent 
and, as they contend, put the irrespon- 
sible concerns out of business. 

A bill has been introduced in both 
houses which, according to its propo- 
nents, is the “model” mutual law framed | 
by the leading mutual companies coop- | 
erating with the insurance commission- | 
ers. In the house insurance committee | 





| the measure did not meet with the en- | 


tire approval of some of the members | 
and it was sent to a sub-committee for | 
redrafting. 


Texas Department Personnel 


AUSTIN, TEX., Jan. 25.—Commissioner | 
Hall after his induction into office last 


week broke all precedents by retaining 


every 
is the 


employe in the 


first head of 


department. 
the 


He 


to taboo politics in his department. 
announced that 
desired. 


He 
efficiency was what. he 
In the insurance division C. V. 
Johnson is retained as deputy commis- 
sioner. Mr, Johnson has been with the 
department seventeen years. 
tained are: C. P. 
Miss Elsie Leavy, 
Homer Hudson, general bookpeeper; C. 
L. Frazier, statistical clerk; Mrs. B. H. 
Triplette and Miss Mary Carlisle, license 
clerks; W. F. A, Ellison and H. H. Eam- 
mer, clerks. 


Others re- 
Rockwell as actuary; 
assistant actuary; 


Credits for Fire Records 


AUSTIN, TEX., Jan. 25.—Additional 
eredits for good fire records during the 
past three years have been 
by the Fire Insurance Commission. The 
towns and their loss ratios follow: Tay- 
lor, .134: Bowie, .268; Bartlett, .076; Eagle 
Lake, .203; Roby, .078; Tyler, .202; Smith- 
ville, .059; Bay City, .239; Strawn, .23; 
Troup, .029; McAllen, .095; Whitewright, 
.415; Honey Grove, .146. All were 
lowed 15 percent credit except White- 
wright which gets 9 percent. 





C. H. Cowan’s Change 





Cc. H. Cowan, at one time state agent 
for the Hanover in Oklahoma and more 
recently connected with the local agency 
of Price, Miller & Co. at Oklahoma City, 
has gone with the Oklahoma City office 
of the Southwestern Adjustment Com- 
pany. 





Marr at Oklahoma City 


OKLAHOMA CITY, OKLA., 
E. D. Marr of Kansas City, 


Jan, 25.— 
Mo., most 


| 

| 

| 

Texas depart- | 

ment to adopt the civil service and also | 
| 

| 

| 


announced | 


al- [| 





MARINE INSURANCE SERVICE 


There is a big lot of marine insurance originat- 


ing in Texas. It can be made a premium 
producer for Texas local agents. We have a 
marine department to give full service to agents. 
It is in charge of Ed. M. Hafer, formerly state 
agent of the Cotton Insurance Association. 
Get some of that marine business. 


CRAVENS, DARGAN & ROBERTS, Managers 
HOUSTON, TEXAS 








OMAHA LIBERTY FIRE 


INSURANCE COMPANY 
OMAHA, NEBRASKA 


Paid in Capital and Surplus, $650,000 


Licensed in Illinois, Indiana, New Jersey, Pennsylvania, Ohio, Texas, 
Kansas, Iowa, Nebraska, Minnesota, California, and Massachusetts. 
L. A. BURNETT CO., Pittsburgh, Pa., Mgrs. for Pennsylvania and Ohio. 

BURT & STEBBINS, Houston Texas, Mgrs. for Texas. 

A. L. SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 

ROBERT J. ERSKINE, 29 So. La Salle St., Chicago, Mgr. for Illinois. 

F. F. ROGERS, Ames, Iowa, Mgr. for Iowa. 

CHAS. FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, 
Minnesota. 

PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, 
Mgrs. for California. 

R. S. HOFFMAN CO., 69 Kilby St., Boston, Mgr. for Massachusetts. 

JOHN W. McGINITY, Indianapolis, Mgr. for Indiana. 


P.F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 








GEO. M. EASLEY & CO. 


| General Agents—DALLAS 


| 
| . ‘“*HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. Employers Liability Assurance Corpo- 


Fire & Marine Und. Agency of ration of London 
Automobile Ins. Co. of Hartford Fidelity and Deposit Co. of 
Old Colony Ins. Co. of Boston Baltimore 


Federal Ins. Co. of Jersey City Sterling Fire Ins. Co. of Indianapolis 








Nearly Fifty Ycuars of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. | 


Total Cash Assets $344,207 54 SALEM, OHIO Net Cash Surplus $250,358.96 
Lusses Paid Since Organization, $1,290,498.45 
J. R. VERNON, President : 





J. AMBLER, Secretary 











Agents wanted in 
} ILLINOIS 
and IOWA 


NATIONAL LIVE STOCK INSURANCE CoO. 


Cash Capital $100,000.00 
FLYNN BUILDING, DES MOINES, 


The Original 
Hog Insuring 





IOWA Company 














Stock Company 


IOWA 


Cc. S. RENSHAW, Pres. 


FARMERS AUTOMOBILE INSURANCE COMPANY 


Organized without Promotion Expense 


HOME OFFICE: SIOUX CITY, IOWA 
'_N. J. HVISTENDAHL, Secy.-Mgr. 


Specializing on Term Insurance for Farmers’ Automobiles 


SOUTH DAKOTA 
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CASH CAPITAL, $100,000 





Madison Insurance Company 


Established 1831. Charter Perpetual 


A staunch, desirable Indiana company i fire and 
marine covers, and specializing in excess li 
marine insurance. 


A HIGH STANDARD OF SERVICE ALWAYS 
Home Office: 108 North Delaware Street, INDIANAPOLIS, INDIANA 


H. H. WOODSMALL, President 


NET SURPLUS, $146,001.54 


nes and 
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Iusurance 


Cash Capital - 


Assets ae ae 
Liabilities, including’Capital - 


National Liberty 


of America. 


GNCORPORATED UNDER THE LAWS OF THE STATE OF NEWYORK IN 1659, 
STATEMENT JANUARY 1, 1920 
-  $10,748,246.37 Net Surplus 


- = - 3,1 t 
7,638,598.39 Surplus to Policy Holders - - 4,109,647.98 
HEAD OFFICE: 709-717 Sixth Avenue, Cor. 41st Street, NEW YORK 


Gompany 


: $1,090,000.00 ‘ 








“GEORGE E. FEENEY, President 
EDWARD T. LYONS, Secretary-Treasurer 


Che Columbian 


er 





430 N. Pennsylvania St., Indianapolis, Ind. 


Surplus to Policyholders . 


The Securities of this Company are deposited with the Indiana Insurance 
Department for the Protection of Policyholders and Creditors 


Agents Wanted in Indiana, Illinois, Ohio, Michigan, Wisconsin and Minnesota 


. 
A. M. WAGNER, Supt. of Agencies 


Jusurance Co. 


$529,005.00 
344,529.00 




















INDEPENDENT ADJUSTERS 











ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Well’s Bidg., Quincy, Ill. George C. Gill, Mgr. 
ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 


308 N. State St. <3 Champaign, III. 
Long DistanceBell 458 


ILLINOIS WESTERN INDIANA 
D OSBORN 1104 Clark St., URBANA, ILLINOIS 
° Adjuster of Fire and Tornado Losses 
Accurate Valuation of Buildings and Property Appraisal 
35 years’ experience as contractor and builder, 


ILLINOIS INDIANA MISSOURI 


SANGAMON ADJUSTMENT CO. 


General Adjusters for the Companies 
4th Floor Reisch|Bldg., Springfield, Ills. 
Specializing in Fire—Automobile— Burg- 
lary— Workmen's Comp. — Plate Glass — 
Windstorm and Public Liability. 


SOUTHERN ILLINOIS, INDIANA, MISSOURI 
Adjusters for the Companies 
ELLIOTT & SON 
First National Bank Bldg. McLeansboro, IIL. 


ILLINOIS AND EASTERN IOWA 
Western Illinois Adjustment Bureau 
62 S. Cherry St., Galesburg, Ill. 
R. F. Arnold F.R. Hazlett W. A. Bartlett 
Fire and Automobile Losses 


IOWA 




















IND. ILL. RY. 
H. N. ODELL 

110 Upper Second Second St., Evansville, Ind. 

Adjusters of Ternade, Automobile and 





INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 

. J. Lederer, Vice-Pres. th Bend, 
C. W. Ginz, Secy. & Treas. Indiana 

This concern is well equipped te handle all 
kinds of losses. 


20 








SPECIALISTS GATHER THE IN- 
FORMATIONTHAT APPEARS IN 
The NATIONAL UNDERWRITER | 











NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
304 Federal Ave. Saginaw, Mich. 





MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg., KANSAS CITY, MO. 
Over 30 Years’ Experience 





MISSOURI KANSAS 


Mid-West Adjustment Co., Inc. 


Automobile and Fire Adjusters 





322-324 Ridge Bldg., Kansas City, Mo. 
T. W. GARRETT, Manager 
KANSAS 


JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 


LOSSES ADJUSTED 
HUTCHINSON .. . . . . KANSAS 





Kansas Oklahoma Eastern Colorado 
WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Fire Loss Adjustments for the Companies Only 
No. 229 Beacon Building Wichita, Kansas 





NEBRASKA WESTERN IOWA 
CONFIDENTIAL ADVICE & ADJUSTMENT BUREAU 
W. H. Hatteroth, Attorney and Manager. 
Inspection reports. Investigation and adjustment of 
all classes of claims. Cases handled in court if nec- 
essary. 1418 First National Bank Building, OMAHA 





WISCONSIN AND MICHIGAN 
Fire Loss Adjustments—Wis. and North, Mich. 
er 25 years’ experience. 
DAVID LAWSON 
Room 1, Cook Block Oshkosh, Wisconsin 
Local and Long Distance Telephone 78 





Women sometimes measure their hap- 
piness by their ability to make men mis- 
erable. 





loyal grand gander of the Blue Goose, 
officiated at the initiation of 50 “gos- 
lings” into the Oklahoma City pond last 
night. The initiation followed a banquet 
given in honor of the new members. J. 
J. Galem, loyal gander, presided at the 
banquet. 

The announcement that the Oklahoma 
City pond had won second place in the 
recent contest for increased membership 
was made by Mr. Marr at the regular 





—— 
weekly luncheon Monday noon. More 
than 100 insurance men attended the 
luncheon. 

Among the visitors for the initiation 
were W. H. Lininger of Chicago, joint 
western manager of the Springfield Fire 
& Marine; Parker V, Lucas, manager of 
the automobile theft bureau at Dallas, 
Tex., and head of the new Texas pond; 
H. E. Murphy of Lansing, Mich., ang 
Henry Ferchaud of New Orleans, La. 














KENTUCKY AND THE SOUTH 








NEW MISSISSIPPI COMPANY 





Corporation With $2,000,000 Capital 
and Headquarters at Jackson 
Being Organized 





JACKSON, MISS., Jan. 25.—An- 
nouncement has been made here that 
a fire insurance company with $2,000,000 
capital was forming and would be in- 
corporated under the laws of Missis- 
sippi, with Jackson as its home office. 
It has been freely predicted since the 
state revenue agent filed his now famous 
anti-compact suit against the fire com- 
panies early in December that there 
would be an influx of mutuals, recipro- 
cals and other concerns into the state 
and that Mississippi capital would 
likely be used to promote the forming 
of a home company. The moving spirit 
in the organization is Gallier J. Cap- 
deville, formerly of Louisiana and now 
a Wall street broker. 

It is stated that the proposed com- 
pany is being organized to take care of 
fire insurance in the state, whether or 
not the outside companies withdraw 
because of the present tangle. Wells, 
Stevens & Jones, Jackson attorneys, 
who specialize in insurance law, headed 
the list of stock subscribers and will 
represent the new company as counsel. 
W. C. Wells, senior member of the 
firm, is vice president and general coun- 
sel of the Lamar Life. 


A name has not been selected for the 
new company, but Mr. Capdeville said 
business would begin as soon as $125,- 
000 capital has been subscribed and paid 
in. Mr. Capdeville further stated that 
he had originated the idea of the con- 
cern, after learning of the present tan- 
gle over fire insurance in Mississippi, 
and that some eastern capital as well 
as southern would be interested in his 
project. 

Speaking of the venture, Commissioner 
Henry said that so far as he knew it 
was backed by reputable people, and 
that the promoter, Mr. Capdeville, came 
to him with splendid endorsements, es- 
pecially from his home state, Louisiana. 
Mr. Henry said he would be willing for 
the company to begin to write business 
when $100,000 capital and $50,000 sur- 
plus had been paid in, and that he would 
permit it to write a net line of 10 per- 
cent of its paid in capital. It is stated 
in Jackson that Lieutenant Governor 
Mouton of Louisiana, who is a close per- 
sonal friend of Mr. Capdeville, is inter- 
ested in the venture, and will subscribe 
for a block of stock. 

The commissioner’s office continues to 
receive daily numerous inquiries from 
wild-cat fire companies, desiring to en- 
ter the state. A number of letters have 
also come from promoters who wish to 
get information relative to the state's 
insurance laws, and indicating a desire 
to incorporate in the state. Mr. Henry 
says that very few of these inquiries 
deserve serious consideration. 


TOBACCO IS A BIG PROBLEM 





Companies Are Scanntng Very Care- 
fully All Offerings Coming From 
the Farmers’ Barns 





Some companies that have been writ- 
ing tobacco in barns in the Kentucky 
central district have discontinued owing 
to the barn fires. The burley crop this 
year was very poor. The farmers are 
finding that at the price it is selling 
it does not even pay for the labor and 
expense involved. In the western part 
of the state, where fire is used to dry 





the tobacco, only four companies haye 
been writing tobacco in barns, and they 
have lost heavily. The price on burley 
tobacco this year ranges from one. 
fourth to one-third of what it was last 
year. The following statistics have been 
made public by the Lexington Ware. 
house Men’s Associaton, showing bur- 
ley tobacco prices from 1906 to 1919, 
as follows: 

1906—Pounds sold, 4,542,947; average 
price, $7.49 per hundred pounds. 

1907—18,347,805 pounds sold; average 
price, $10.93. 

1908—No sales; 
of night riders. 

1909-—20,752,555 pounds sold; average 
price, $14.11. 

1910—42,041,877 pounds sold; average 
price, $7.66. 

1911—48,498,695 pounds sold; average 
price, $10.33. 

1912—48,177,225 pounds sold, average 
price, $12.94. 

1913—40,176,075 pounds sold; average 
price, $12.05. 

1914—56,419,215 pounds sold; average 
price, $12.05. 

1915—35,398,650 pounds sold; average 
price, $10.53. 

1916—42,216,235 pounds sold; average 
price, $18.27. 

1917—41,219,910 pounds sold; average 
price, $28.60. 

1918—55,826,360 pounds sold; average 
price, $38.39. 

1919—63,649,865 pounds sold; average 
price, $46.17. : 

Companies are carefully scanning 
cfferings from farms and are not taking 
in new risks. Night riders have ap- 
peared in some sections in the effort to 
keep farmers from selling their tobacco 
at present prices. 

The grade of the 1920 crop was con- 
siderably below normal. The cost of 
production is estimated at 25 cents a 
pound, but the market price is only 10 
cents a pound. This means a net loss 
to the farmer of 15 cents a pound which 
he is unwilling to sacrifice. On demand 
of the Kentucky farmers the loose leaf 
sales houses in the state have been 
forced to discontinue sales. In several 
districts real riots have prevailed as a 
result of conditions. A few tenant- 
farmers have resorted to incendiarism 
in order to save themselves financial 
loss. There certainly is an unusual de- 
mand for insurance among farmers at 
this time. While the regular farm writ- 
ing companies have the tobacco barn 
buildings insured it is reported that sev- 
eral companies accept the tobacco stock 
insurance through recording agencies. 
A number of companies have ceased 
writing farm tobacco or tobacco barns 
until normal conditions resume. 


crop cut out because 





Report on Rerating of Louisville 


FRANKFORT, KY., Jan. 26—The re- 
rating of Louisville by the Kentucky Ac- 
tuarial Bureau will result in a reduction 
in rates on most classes. Representa- 
tives of the Department of Fire Preven- 
tion and Rates are following up the = 
spections, advising on the removal 0 
hazards for which “after rates are 
affixed to the basic insurance rate. The 
work will not be finished for several 
months. Since July, 41 towns, including 
those in the Big Sandy coal district, have 
been inspected and rated and reguctes 
in insurance obtained, ranging from 1 
to 50 percent, a 

pecheas beyond the corporate limits 
of protected towns within 1,000 feet pe 
fire hydrant by road now receive - 
same rate as dwellings within the city. 

The same rule applies to mercantile 
risks within 200 feet of a hydrant. 
the fire department includes a pumper, 
mercantile risks may be extended to 
1,000 feet. 


New Fire Prevention Commissioner 





NASHVILLE, TENN., Jan. 25—Gover- 
nor Taylor has appointed Arthur Rog- 
ers of Trenton, Tenn., as state fire pre- 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 


CHAS. H. POST, U. S. Mgr. 


R. C. CRISTOPHER, 
Asst. U. S. Manager 


— 


Cincinnati Underwriters 


121 East 3rd St., CINCINNATI, O. 











Bureka F. & M. Ins. Co. Security Ins. Co. 
Organized 1864 Capua’ 1881 
COMBINED STATEMENT 
Capital ~ 22-2 = - = = 8§ 280900.00 

- = +--+ = 1,019,853.18 
Satins to Policy Holders - - - 674,097.22 
BA. ROTHTEE Prest. 
apa» ENUS, Sec 
BARTO! ; Asst. Seey. 


"R. B. HEATON, State Agt. 











The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, 

Jan.1,1920 . . $4,055,050.19 
Capital Stock ... 750,000.00 
Re-Insurance Reserve. 2,271,265.04 


Reserves of other 
Liabilities . . . . 
Surplus to Policy 
holders . ... 


332,712.26 


1,451,072.89 


—Writing— 
Tornado 
Sprinkler Leakage 
Use and Occupancy 
Automobile 


Fire 


Rents 








Charles Brock-Jones & Co. 


ous PLUS LINE 
PROMPT SERVICE 


Insurance Exchange, Chicago 








FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 
Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 
COMMERCIAL UNION 

Fire Insurance Co., of New York 
UNION 

Assurance Soc., Ltd., of London 
CALIFORNIA 


Insurance Co., of San Francisco 


WESTERN DEPARTMENT 


N.E. Cor. Clark and Monroe Streets 
Chicago 
H. C. EDDY, Resident Secretary 

















a week is the cost of The 
National Underwriter by 
annual subscription. 


6c 








vention commissioner to succeed Walter 
Bell. Mr. Rogers has named the follow- 
ing inspectors in his department for the 
ensuing two years: J. B. Grey, Selmer; 
Robert W. Thompson, Nashville; L, H. 
Harber, Alamo; Johnson Bodman, Bluff 
City, and W. C. Groomes, Knoxville. 





Looking for Kentucky Special 


C. E. Porter of the western department 
of the Commercial Union group at Chi- 
cago will soon canvass the Kentucky 
field prior to appointing a state agent. 
At the present time Kentucky and Ten- 
nessee are handled together, but it has 
been decided to allow Special Agent 
R. W. Davis of Nashville to handle Ten- 
nessee alone. Business has rapidly de- 
veloped in the two states and with the 
aggressive management, the Commercial 
Union group will become a greater fac- 
tor in the two states. Special Agent 
Davis has been in conference with Mana- 
ger Porter at Chicago, arranging for a 
more vigorous development of business 
in Kentucky and Tennessee. 





Insurance on Whiskey 


Owners of whiskey in Kentucky ware- 
houses are having no difficulty now in 
getting insurance. Ten or a dozen com- 
panies that decided to accept no more 
whiskey lines after prohibition went 
into effect are now writing the class in 
warehouses. There have been no fire 
losses and no moral hazard has de- 
veloped. The whiskey is being grad- 
ually taken out under government per- 
mit. 





Queen Wins Danville Case 


RICHMOND, VA., Jan. 25.—There can 
be no recovery against the Queen for 
loss resulting from a fire at Danville, 


Va., Oct. 12, 1917. So decided the Vir- 
ginla supreme court of appeals last week 
In a case involving the question as to 


whether the fire was the result of a 
riot or was started by order of civil 
authority. The policy was a standard 


one which specifically exempted the com- 


pany from liability for loss caused di- 
rectly or indirectly by riot, or by an 
order of any civil authority, or by an 


explosion of any kind. 

A negro criminal, sought by the police, 
lived in the house in question and defied 
the police and a throng of citizens that 
endeavored to capture him. When ef- 
forts to dislodge him failed, it was de- 
cided to set fire to the building. It was 
asserted by witnesses that both the 
mayor and the commonwealth’s attor- 
ney gave the order to burn the build- 
ing. 

It was the opinion of the appellate 
court that the acts of the crowd were 
those of a mob and that the verdict of 
the jury against the company was 
plainly without evidence to support it 
and was contrary to the law laid down 
in the instructions. 





Nashville Board Election 


NASHVILLE, TENN., Jan. 25—The 
Nashville Board elected the following 
officers for the coming year; H. Phelps 


Smith, president; T. Graham Hall, vice- 
president, and William Winter Lyon, sec- 
retary. C. B. H. Loventhal, Irvine G. 
Chase and D, C. Buell were chosen mem- 
bers of the executive committee and 
M. A. Spurr, trustee. 

Mr. Chase is the retiring president, 
having served two years, and was in- 
eligible for another term under the two- 
term rule for consecutive service. 





Business Still Holding Up 


LOUISVILLE, KY., Jan. 
the special agents report that business 
is holding up very nicely in spite of the 
fact that there is very little business on 
tobacco, corn, lumber, coal, ete. this 
year, and not much new construction. 
There has been a good deal of work in 
connection with straightening out losses 
of November, December and early Jan- 
uary. The fires at Marion, Ky., and Lex- 
ington, Ky., were the two worst ex- 
perienced, and things have eased a little 
now. 








Virginia Agent Seeks Office 


Senator Junius E. West of Suffolk, Va., 
who recently came out for lieutenant- 
governor of Virginia, is planning to 
make an active canvass of the state. His 
candidacy is of special interest to the 
insurance fraternity because he oper- 
ates a large local agency at Suffolk and 
enjoys a wide acquaintance in insurance 
circles throughout the state. There are 














North American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $910,670.66 





Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
W. G. HODGE, Asst. Sec’y 

















LIVE AGENTS WANTED 


—In the States of— 
KANSAS NEBRASKA COLORADO 
IOWA SOUTH DAKOTA WYOMING 
for Fire, Tornado, Hail, Automobile, and allied lines. We represent as State and 
General Agents the 
Globe & Rutgers Fire Insurance Co. of New York 
Camden Fire Insurance Association of Camden, N. J. 
for all lines excepting Camden in Colorado for hail only, and in addition we represent 
as General Agents the Minneapolis Fire and Marine of Minneapolis in Nebraska. 
Kindly Wire or Telephone Us for Capacity 
REYNOLDS-MORRISON-RATHBURN CO. 


Offices:—512 Main Street, Fremont, Nebr. Brandeis Theatre Bldg., Omaha, Nebr. 














HOTEL FONTENELLE 
OMAHA, NEB. 
A. W. NOLET 


Manager 





330 ROOMS—330 BATHS 














The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 


THE KASKASKIA LIVE STOCK INSURANCE CO. 
INCORPORATED 


Home Office: - - - Shelbyville, Illinois 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - - - - - - $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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Capital — Insurance Company of California 
wishing to represent a high class progressive company, apply to 
BIERCE E & SAGE CO., Michigan State Agents 
219-220-221 Hammond Bidg., Detroit 
Correspondence solicited for direct lines or re-insurance on mercantiles and special hazards where not represented 
Prompt Service Telephone, Cherry 5154 
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several other candidates in the field. The 


A fraudulent claimant wired a fire office, 


office replied, 
“Where is the money for my loss?” The 


honest claims.” 


“We are keeping it to pay 
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The THE LARGEST EXCLUSIVELY AUTOMOBILE 
NATIONAL MUTUAL IN OHIO 
MUTUAL 


Insurance Co. 





Writing Full Floater, Fire, Lightning, 
Windstorm, Explosion and Theft 











CELINA, OHIO Over thirty-one million automobile fire and theft 
insurance in force. 
E. |. BROOKHART, 


Secretary Live Agents Wanted in Ohio and Indiana 








Organized in 1883 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 
Assets, $955,247.71 Cash Capital, $200,000 
Policy Holder’s Surplus, $290,750.47 


The Iowa Insurance Department in its recent report says of the company: 
“The affairs of this company have been conducted along conservative and economical lines 
and its steady and substantial growth reflects credit upon the management.” 








The Great American is Ohio’s 
Largest and Strongest Automobile 
4 M Insurance Company. 


Why? There’s a reason—ask any 
one of the company’s 400 loyal 
agents in the state or any one of 
its thousands of policy holders. 


RY Full coverage automobile insurance 
oS at reduced rates. 





EM 


MANSFIELD.OHIO. 


Full legal reserve back of every 
policy. 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 











oes 


Undoubtedly 


The Right Way to Write Automobile Insurance is 


ANY OR ALL COVERAGES IN ONE POLICY 
We Write Nothing But Auto Insurance 


That’s one reason we write it right 


MID -WEST INSURANCE COMPANY 


WICHITA, KANSAS J. B. HENDERSON, Secretary 
Central Division Office A. E. HEACOCK, Mgr., 530 Ins. Exch., Chicago. Wabash 8128 














More than 60,000 property owners 
cooperate through the Northwestern 
Mutual Fire Association to insure 


their own property and to combat 
the fire waste. To date they have received over $3,000,000 in losses paid, and 
an even larger amount in dividends and savings, while the Company has re-. 
sources of over $1,000,000. Associated with the Northwestern Mutual are 20 
other strong mutual Insurance 


sana Northwestern Mutual 
P., J. MARTIN, Pres. Fire Association 
H.K. DENT, Vice-Pres. 

M.D. L. RHODES, Sec’y. Main Offices: Central Building, Seattle 

















THE CASUALTY REVIEW—A MONTHLY MAGAZINE FOR 
ACCIDENT AND HEALTH MEN 





issue is to be decided in the state demo- 
cratic primary to be held in August. 





Urge Inspector at New Orleans 


NEW ORLEANS, LA., Jan, 25.—Board 
of Fire Commissioners is urging the ap- 
pointment of an inspector to check up 
on violations of the various laws cover- 
ing fire hazards including the pumping 
of oil into the Mississippi river, regula- 
tion of concerns dealing in combustibles, 
storage of motion picture films and the- 
atre conditions, blockading of aisles and 
openings in commercial buildings, ob- 
struction of street crossings by trans- 
portation companies, examination of con- 
ditions of fire fighting facilities, and 
recommendations to improve same in 
various districts. 





Fail to Convict Broker 


RICHMOND, VA., Jan. 25.—Walter 
Walton, New York broker, has_ been 
acquitted in Norfolk cerporation court 
of the charge of soliciting business in 
that city without a license. The case 
was appealed from police court where 
he was fined $100. Commissioner Button 
agreed to withdraw the _ prosecution 
when the case was being heard on ap- 
peal if he would agree to take out a 
Virginia license, but Walton turned 
down the proposal. The commissioner 
attributed his failure to convict prin- 
cipally to restrictive instructions of the 
court. Although licenses are now 
granted to non-resident brokers, they 
do not carry with them the privilege 
of placing business with non-admitted 
companies. 





Results in Mississippi 


A. A. Weille, president of the Missis- 
sippi Inspection & Advisory Rating Com- 
pany, has prepared a synopsis of the fire 
insurance experience in Mississippi for 
14 years from 1906 to 1919. The loss 
ratio for the period is 58.4 percent, the 
aggregate premiums’ $47,938,313, the 
losses $28,040,151 and expenses $19,174,- 
525. The premium receipts and losses 
from the reports on file in the insurance 
commissioner’s office in Jackson, Miss., 
are shown below: 


Ratio 

of loss 
Year— Premiums Losses Percent 
LL) ee $2,606,913 $1,804,538 69.2 
Cb 2,686,641 1,354,145 50.4 
ee 2,800,26 2, »879 17.3 
MOO os cio ae 2,914,465 2,079,919 71.3 
SN ci%so-s'0% 2,835,178 2,164,209 76.3 
si ak Seer 2,868,904 2,649,333 57.5 
|S ee 2,920,673 1,808,071 61.9 
cht ee 3,167,390 2,056,934 64.9 
DOES 6:6.6:6 on 2,944,254 2,023,951 68.7 
: | 2,843,147 2,024,438 Tis 
eee 3,239,817 2,158,942 65.1 
Le by Gee ,246,124 2,151,201 50.4 
| 5,381,352 2,580,172 48.0 
DADS a icsaccrsis 6,481,285 2,022,419 31.2 





Totals 1906- 
1919 (inc.) $47,936,313 $28,040,151 58.4 
Amount of premium written in 1920 not 
yet reported. 
Average expense of -doing 
business in the United 
States for all companies is 
SOME ICON soe sisccicrararos else $19,174,525.25 
Fourteen years’ business: 
Total premiums written.... 47,936,313.13 
Total losses 


Ct er $28,040,151.11 
Total expenses 


eer 19,174,525.25 


Total amount paid for losses 
BN CEPONBOSE: 6.6665éc0cwee $47,214,676.36 





Louisiana Notes 


The Michel Insurance Agency has been 
appointed as a second agency in New 
Orleans for the Newark Fire. 


Assistant Manager Allen E. Turner, of 
the New Orleans Underwriters Agency, 
is rapidly recuperating from his recent 
attack of Spanish influenza, 





Southern Notes 


The City of New York, of which H. H. 
Chittenden, Louisville, is special agent, 
has planted in the agency of A. J. Fee 
at Paris, Ky. 


W. Glenn Davis, special agent for the 
farm department of the Royal in Mis- 
sissippi, has resigned that connection, 
effective at once. 

The Fidelity Union Fire of Dallas, Tex., 
and the American Merchants of Kansas 
City, Mo., have applied for admittance 
to Mississippi. 


B. F. Camp, special agent for the 
Royal in Florida, recently sustained a 
painful injury. He is in St. Luke’s Hos- 
pital, Jacksonville, where he will be con- 
fined for some time with a broken leg. 
It is rumored that the Royal’s Missis- 
sippi special will undertake the duties 
of Special Agent Camp pending his full 
recovery. 


Robert H. Williams, assistant United 


—_— 
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Insurance Service 
FOR KANSAS AGENTS 





ALL BRANCHES OF INSURANCE 


All Business Reported to the 
General Agencyat Topeka,Kansas 


The Miller-Jones Investment Company 
GENERAL AGENT 
701 Jackson St. Topeka, Kansas 


ble Agency C tions Solicited 











Wisconsin Live Stock 


Insurance Company 
Bank of Wisconsin Building 
MADISON 








Dayton Mutual Fire 


Insurance Co., PAYTON 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency —— Incorporated 1873 
Cash Assets - - - $206,427.93 
Liabilities - - : "$61,370 93 


Net Cash Surplus : "$145,057.00 spr 
Contingent Assets - - . 





Total Resources of Company $536,867.27 
Total Amount at Risk - - - $10, eae 
Total Losses Paid - 

Total Savings to Policy Holders 606 68 

E. J. FORNEY, Pres. J. M. COOK, Sec’y 

Present Rate of Dividend to Policy Holders 
25 Per Cent 














AGENCY SERVICES 








a Cadillac a 
RTHUR F. THAY 
CERTIFIED PUBLIC ACCOUNTANT 

Dime Bank Bldg. 


Agency Audits DETROIT, MICH 








Farmers Alliance 
Insurance Company 


of Kansas 
McPHERSON, KANS. Organized 1887 
Resourcesin Cash and Contingent Assets, $610,000.00 
Surplus, $225,000.00 Strictly Mutual 


WANTED—First class Adjuster, also 
Assistant Manager. Agents wanted in 
unoccupied territory. 

1.F TALBOTT. Pres. C.F.MINGENBACK, Sey. 
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state manager of the Liverpool & Lon- 
d@on & Globe, who has been on a tour 


of the southern states, renewed old 
acquaintances last week at Nashville, 
jfenn., Where he formerly made _ his 
nome. He received his early training 
in the insurance business in the agency 
of W. D. Gale & Co, in that city. 





Virginia Notes 


E. Wright Spencer, manager of the 
virginia Inspection & Rating Bureau, is 
convalescing from an attack of tonsili- 
tis with which he was seized following 
his return from a business trip to At- 
Janta last week. 

The local exchange of Richmond is 
planning to revise its constitution and 
by-laws. A meeting of the body was 
scheduled to be held Thursday night of 
this week to act on a report from a 
eemmittee consisting of George McG. 
Goodridge, B. Miller McCue and Gordon 
Harvie. 

A subcommittee consisting of Holmes 
Cummings, Frank J. McCarthy and 
Charles B. Robb was named by the ex- 
ecutive committee of the Virginia Con- 
servation & Fire Prevention Association 
Jast week to cooperate with city officials 
of Richmond in arranging for a cam- 
paign to give that city a thorough in- 
gpection and clean-up. 

















IN THE MOUNTAIN FIELD 
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MAY REVISE COLORADO CODE! 





Likely That Insurance Department | 
Will Ask for Some Changes 
in the Statutes 


DENVER, COLO., Jan. 18.—The Colo- 
rado legislature is now in session. No 
bills affecting the insurance interests 
have been filed up to this time, but it is 
understood several will be shortly. It 
is understood the insurance department 
will ask for some revision of the insur- 





ance code, also for additional legislation 
governing the operation of certain 


classes of companies. | 





Federal to Extend Operations 


DENVER, COLO., Jan. 25—The Federal 
Fire & Marine of Denver is planning to 
extend its operations into Pacific Coast 
territory. J. A. Rice, manager of the 
company, has been in San Francisco and 
has appointed Mullin, Acton & McDonald, 
general agents for Pacific Coast terri- 
tory. Under the retaliatory law of Cali- 
fornia the Federal Fire & Marine will not 
receive its license until March 1, as the 
Colorado law will not admit a company 


7,000 acres less than a year ago. 
smaller acreage this year is due to poor 
market conditions as well as a lack of 
moisture during the fall months. 
condition of the crop at this time is 
excellent. 


The 


The 








PACIFIC COAST FIELD 




















surance Commission will not be abolished 


{law appeals from the decision of this 


| call is to be made Feb. 15, when it is 


The Insurance Federation of Maine 
| Was organized last week with 75 mem- 
| bers. These officers were elected: 

President, W. R. Campbell, Portland; 
treasurer, Philip P. Jones, Portland; 





until it has been in business for one year | 


and the Federal Fire & Marine was or- | 


ganized in March, 1920. 





Assumes Automobile Jurisdiction 


DENVER, COLO., Jan. 25—The Rocky 
Mountain Fire Underwriters Association 
has assumed jurisdiction over automo- 
bile commissions in Colorado, New Mex- 
ico and Wyoming, following the action 
taken by the Union. Companies and field 
men have been notified to that effect 
and that a commission of 25 percent may 
be paid local agents on this class of 
business. The new automobile rates 
were sent out by the association recently. 
However, daily reports are not passed 





through the office for approval as in the | 


case of fire business. 





Veteran Inspector Dead 


R. R. Strong, district inspector of the | 


Rocky Mountain Fire Underwriters As- 
sociation at Pueblo, Colo., died at his 
home in that city Jan. 20. Mr. Strong 
was a native of Pennsylvania and had 
been connected with the Underwriters 
Association for over 20 years. His genial 
disposition and unfailing courtesy made 
him a host of friends in the cities and 
towns under his jurisdiction. 





Mountain Notes 


The Denver fire department has placed 
&n order for two Seagrave combined 
Pumpers, delivery of which will be made 
ina few months. With this new equip- 
ment, practically all of the fire fighting 
apparatus in the down-town section of 
the city will be motor driven. 

The Denver & Rio Grande Railroad 


has rebuilt the ice houses at Grand 
Junction, Col., which were destroyed 
by fire in 1918. There are now four 


houses at this point with a capacity of 
8000 tons each and which are being 
Tapidly filled from the company’s lakes 
at Pando. 

The winter wheat acreage in Wyom- 
ing is estimated at 66,000 acres or about 


Won’t Change Utah Department 


SALT LAKE CITY, UTAH, Jan. 25— 
It has been decided that the State In- 


or merged in some other department dur- 
ing the reorganization which will be 
effected in the Utah state government 
in the immediate future. Many of the 
commissions will be reconstructed or 
merged and a few abolished, according 
to bills which have been introduced in 
the legislature and it was expected that 
the insurance department would be af- 
fected. It was finally decided, however, 
that the insurance department is among 
the few commissions that could not be 
changed without loss to the state. 

The State Industrial Commission, how- 
ever, which handles workmen’s compen- 
sation claims, is to have one presiding 
officer, instead of three as at present. 
Appeals from his decision will be heard 
in the district court. Under the present 


commission must be made to the supreme 
court, 





Calls Montana Hail Warrants 


HELENA, MONT., Jan. 25.—The state 
treasurer has issued a call for hail fund 
warrants totaling $100,000. This is the 
first redemption of hail insurance war- 
rants issued by the state for losses suf- 
fered by farmers in 1920, although many 
farmers cashed their warrants at the 
banks when they were issued. Another 


expected that more money 
been received from the county treas- 
urers. They collect the premiums on 
insured crops as they do taxes. 


will have 


Eastern Notes 


secretary, H. C. Reed, 

Charles Egner, a well known Phila- 
delphia insurance man, died Jan. 21 at 
his home. For many years he was a 
representative of the State Workmen’s 
Insurance Board. At the time of death 
he was associated with the Pennsyl- 
vania Indemnity Exchange. 

Chester M. Cloud has been appointed 
Metropolitan agent of the automobile 
department of the Home. In his new 
connection, Mr. Cloud becomes sole au- 
temobile agent of the company for 
Greater New York. He resigns the loca! 
automobile agency of the Franklin. 


Richmond. 


Massachusetts Notes 


Edgar H. Bowers, for many years a 
prominent insurance agent of Needham, 
Mass., and head of Bowers & Mathey 
agency, died last week. 

The Insurance Society of Massachu- 
setts announces its second annual show 
in the form of a musical comedy to be 
given at Jordan Hall, Eoston, April 1-2. 

The Hollis-Perrin’s agency has been 
reincorporated in Boston as Hollis, Per- 
rin & Kirkpatrick, with a capital stock 
of $6,000. The agency has just secured 
the Great Lakes Fire in addition to its 
other companies. 





Companies in Connecticut 


HARTFORD, CONN., Jan. 25—Accord- 
ing to figures given out at the offices of 
the insurance commissioner there are 291 
insurance companies of all description 
authorized to do business in Connecticut. 
The fire and marine companies, of course, 
predominate. Of those operating in the 
state 40 are Connecticut companies, 206 
companies from other states and 45 for- 
eign companies. Connecticut has 578 li- 
censed insurance brokers, 

The list of companies follows: Fire 
and marine (Connecticut), 11 stock, 14 
mutual; fire and marine, other states, 


101 stock, 25 mutual; fire and marine, 
foreign, 40; life, Connecticut, six; other 
states 26; casualty, fidelity and surety 


companies, Connecticut, seven stock and 
two mutual; other states 45, and of other 
countries 11; assessment accident com- 
panies of other states three. 


The safety director of Norwood, O., 
states that the per capita fire loss in that 
city in 1920 was 47 cents as compared 
with $3.87 in 1919. The total fire loss for 
the year was $11,765. 





CHARTERED A. D., 1794 







NTA 


Sa SS 





GUSTAVUS REMAK, Jr., Pres. 


WAITE BLIVEN. Vice-Pres JOHN J. P. RODGERS, Sec’y and Treas 


SAM’L P. RODGERS, Asst. Sec’y 





TOTAL ASSFTS 
$4,744,820.88 »651,11/. 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 

















Twenty-First Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1920 


Assets - - - - $2,081,672.23 
Liabilities - . . “ 1,378,812.31 
Cash Capital ° “ a 400,000.00 
Net Surplus - - - “ 301,198.24 
Surplus to Policyholders ~ - 701,198.24 
Fire, Lightning, Tornado, Hail and Automobile Insurance 
OFFICERS 


C. T, JAFFRAY, President 
JOHN H. GRIFFIN, Vice-President and Secretary 
E. C. WARNER, Vice-President 


ISAAC HAZLETT, Vice-President 
WM. COLLINS, Treasurer and Assistant Seeretary 
H. J. GIBSON, Assistant Secretary 








AUTOMOTIVE 


Insurance Company 
Cash Capital $100,000.00 
Home Office 
Mason City, lowa 
Offers an attractive agency contract to IOWA and SOUTH DAKOTA 


AGENTS. _ Insures Motor vehicles against the hazards of FIRE, THEFT, 
TRANSPORTATION, TORNADO and WINDSTORM 


E. H. WARNER, Secretary-Manager 
STANLEY K. WILLIAMS, Agency Supervisor J.H. BUNTEN, Special Agent 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 


JOHN L. BLEAKLY, President 
FRANK L. MINER, Vice-President C. M. SPENCER, Secretary 
C. S. VANCE, Second Vice-President FRANK P. FLYNN, Treasurer 











F.R.Ormsby, Pres. G. F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 





Capital $300,000 Surplus to Policyholders $444,650 





An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio company? 


AGENTS WANTED 
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THE CENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 











Kansas Nebraska 
Oklahoma Texas 

H. C. WHALEN, Pres. DAN T. CALLAHAN, Sec’y 
S. M. LA ROSE, V-Pres. B. G. MAINS, Asst.’ Sec’y 











EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President JOHN 
THOMAS C. TEMPLE, Secretary 


ary 
HENRY P. WHITMAN, Ass’t Secretary FRED C. GUSTETTER, Ass’t Secretary 
EDWARD V. CHAPLIN, Ass’t Secretary F. MINOT BLAKE, Ass’t Secretary 


Surplus to Policyholders .... . $11,740,470.60 
Total Losses Paid .. 95,259,732.00 


Cash Capital - Three Million Déllars 


Reinsurance Reserves ....... $8,213,006.94 
Reserve for Outstanding Losses and all 

other liabilities . . ... . =. .  1,785,053.20 
RUDE MP UNENES Soc. Ab ok os) ae oe) nw Sh ae 8,740,470.60 


Total Assets - - - $21,738,530.74 


INSURANCE 
% COMPAN 
my OF 


ForD. © 











Linitea, OF DUBLIN. PATRIOTIC ASSURANCE COMPANY Founnso 1224 


FIRE, TORNADO, AUTOMOBILE, USE AND OCCUPANCY, SPRINKLER 
AGENTS WHO DESIRE SUPERIOR COMPANY REPRESENTATION, 
IN UNOCCUPIED TERRITORY, ARE INVITED TO NEGOTIATE. 


UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. 
54 Pine Steet,NEW YORK 76 W. Monroe St. CHICAGO. SAN FRANCISCO 
PRESTON T. KELSEY US. Mg. JOHN F. STAFFORD, Mgr. C. A. HENRY General Agent. 








THE OLDEST {NEBRASKA STOCK FIRE INSURANCE COMPANY 


NATIONAL SECURITY 


Fire Insurance Company. 
f 
Qunistnn, 88: S.A. 


“Agency Service With A Personality” 


The personal element in our relations with our agents is comparable to the 
personal element in your dealings with your customer. 


Our Service is ilable te p 





ing agents in Nebraska, lowa, Kansas, Celorade and Wyoming 








THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259,150 ASSETS, $643,392 
SURPLUS TO POLICYHOLDERS, $322,523 


110 FORT STREET, WEST, DETROIT, MICHIGAN 








” H. M.BARFIELD 


President 


H. S. BASSETT 


CHARLES H. HARRADEN 
Secretary 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders . . . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 





OHIO AND MICHIGAN AGENTS WANTED} 

















We desire Live Agents in all protected towns in which we are not represented. | 
Write for particulars. | 


Ohio Valley Fire & Marine Ins. Co. 


Frank M. Fisher, Pres. PADUCAH, KY. 
R. G. Fisher, Manager. 

















swe W ant Ads ine 


One Inch, One Column wide, one time $3.75 
Write, Wire or Phone to 


Phone Wabash 2704 





The National Underwriter, 1362 Ins. Exch. 
CHICAGO 























MOTOR INSURANCE NEWS 





NEW RATES BEING PREPARED 





Western Conference Territory Will 
Have Its New Automobile Rates 
by the Middle of February 





The readjusted automobile rates for 
western conference territory will not 
be ready before February 15. The rate 
committee has passed on the new 
tariffs. The result means readjustment 
all along the line on the basis of a 
50 per cent loss ratio. In some of the 
larger cities like Chicago, Detroit, 
Kansas City, Sioux City, Des Moines, 
Tulsa, Okla., and other points where 
there have been very high loss ratios 
the rates will be increased. The in- 
creases and decreases will be on the 
percentage basis so as to keep in tune 
with the analytic system. The rates in 
the country districts where the loss 
ratios have been low have been consid- 
erably reduced. As the agents are now 
paid 25 per cent commissions they will 
have no further excuse for dealing with 
mutuals and reciprocals. 

The marine companies are still al- 
iowed to pay a differential of 35 per 
cent to general agents, but these gen- 
eral agents cannot pay more than 25 
per cent to any other agent. The big 
question now with the Western Auto- 
mobile Underwriters’ Conference is 
whether all companies will play fair 
in the payment of commission. It has 
been found in the survey that has been 
made of the automobile situation that 
some companies have been paying as 
high as 30 per cent and perhaps more 
in some of the big cities. Companies 
in analyzing their automobile statstics 
find that the big drain came the last 
ten weeks of the year. Most companies 
were ahead of the game on Oct. 1, but 
were burned out later. 





Cotton With United Firemen’s 


Roger C. Cotton, who has had an ex- 
tended experience in the automobile 
field, has been appointed manager of the 
automobile department of the United 
Firemen’s at the home office in Philadel- 
phia. Some months ago he resigned as 
manager of the automobile department 
of the Northwestern National and before 
that was with the Boston and Old 
Colony at the western department office 
at Lansing, Mich. 





New Bill Up in Missouri 

KANSAS CITY, MoO. Jan. 25.—De- 
signed to curb activities of motor car 
thieves, a bill framed by the legislative 
committee of the automobile clubs of 
Kansas City, St. Louis and St. Joseph, 
which was introduced in the Missouri 
Senate last week, requires the issuance 
of certificates of registration for all 
motor cars. When a ear is sold the 
certificate must be transferred to the 
new owner. This feature of the bill is 
copied after the law recently adopted 
in Maryland. The bill is a complete 
revision of the motor car laws of Mis- 
souri, and has been the source of study 
by the legislative committees of the au- 
tomobile clubs for more than a year. 

Provision is made for a force of in- 
Spectors to assist sheriffs and police of- 
ficers throughout the state. The bill 
forbids any person under 16 from driv- 
ing a car, and chauffeurs must be 18 
or over. The bill increases the maxi- 
mum penalty for motor car theft from 
five to 25 years. 





Indianapolis Dislikes New Rates 

INDIANAPOLIS, IND., Jan. 25—In- 
dianapolis local agents are much dis- 
turbed over the new automobile theft 
rates, which they say represent so large 
an increase that it will make competition 
with the mutuals and reciprocals ex- 
tremely difficult. They recognize that 
Indianapolis has a bad record from the 
theft standpoint, but they say that does 
not ease the situation for them any when 
it comes to applying the new rates. They 
seem to feel generally that much busi- 
ness will be lost to the stock companies. 
Lake county, Indiana, is also rated under 
the same schedule as Indianapolis. A 








special agent of a fire company, in com. 
menting on the possible loss of automo. 
bile business in that county to the mu- 
tuals and reciprocals, said, “Let them 
have it.” The experience has been such 
that company representatives Whose 
reputation as underwriters is at Stake 
are extremely wary of business in the 
two high rated districts in the state, 





Confer on Western Rates 


The rates committee of the National 
Automobile Underwriters Conference ang 
a similar committee of the Western Cop. 
ference met for three days in Chicago 
this week to work out the details of the 
new rating program for the west, It 
was the opinion of the eastern contin. 
gent that full coverage collision rates 
are, even with the revisions that have 
been made, decidedly inadequate. [It is 
felt that there should be a sharp advance 
in full coverage collision rates. In fact, 
it seems to be the plan to make the 
rates for full coverage collision so high 
that the average automobile policyholder 
will purchase a deductible contract of 
some kind. No company has made money 
on its full coverage collision busines, 
When the new rate schedule that is now 
being worked out is finally complete it 
will probably include big advances jn 
full collision rates. 

The committees that met this week 
also took up the question of a realloca- 
tion of territory. It is the opinion of 
many that in applying the new sched- 
ules certain sections have been favored 
with low rates and others have been ad- 
vanced beyond the point justified by the 
experience. There have been complaints 
from a number of medium sized cities jn 
the agricultural sections, and new sched- 
ules for some of these cities will prob- 
ably be decided upon. The meetings this 
week were held largely for the purpose 
of ratifying the work already done and 
putting on the finishing touches. 








. — 
| LIVE STOCK INSURANCE. | 














JAMISON TO METROPOLITAN 


Former Agency Head of Farmers & 
Breeders Becomes Managing Under. 
writer for Springfield Company 


Marshall T. Jamison, who recently 
resigned as agency manager of the 
Farmers & Breeders Live Stock of 
Danville, Ill, now becomes managing 
underwriter of the Metropolitan Live 
Stock of Springfield, Ill. The Metro- 
politan Live Stock was organized as 
the National Hog Insurance Company, 
Lut recently changed its name. The 
capital stock is being increased from 
$150,000 to $250,000, and $60,000 of the 
new issue has been sold since the first 
of the year. ~ : 

Mr. Jamison is an experienced live 
stock underwriter. He joined the 
Farmers & Breeders when that com- 
pany had a premium income of $30,000, 
and when he left, two years later, the 
company’s annual premium receipts 
amounted to $100,000. Last year he 
produced for the Farmers & Breeders 
$20,000 in premiums personaly, in ad- 
dition to conducting the agency de- 
partment of the company. Mr. Jami- 
son is a go-getter. He knows the live 
stock business from all angles. He 
has had considerable experience as 2 
salesman, has conducted a local agency, 
and knows the executive end of the 
business. He has made a_ splendid 
record, and is regarded as a sound and 
ccnservative underwriter. At one time 
he was secretary and manager for the 
Topeka National Live Stock of Kansas, 
and was for several years in the field for 
fire companies. ! 

The Metropolitan Live Stock will op- 
erate only in Illinois this year, but after 
it has further developed its home state 
plant, it will branch out into adjoining 
territory. ; 

The Metropolitan recently reinsured 
the entire Illinois liability of, the Na- 
tional Live Stock of Des Moines, tak- 
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ing over the Illinois agency plant of 
that company. 





Metropelitan Appoints Field Men 


The Metropolitan Live Stock of Spring- 
field, Il}. ,has apointed two special agents 
to handle the agency plant in the state. 
J. P. Evans of Hinckley, who was until 
recently vice-president of the National 
Holstein Association, will be in charge 
of northeastern Illinois, and D. W. Haf- 
fenberger of Dixon, I1l., will be special 
agent in northwestern Ilinois. 





Auten Writes Big Policy 


A. O. Auten, state agent of the Hart- 
ford Live Stock in Illinois and Wiscon- 
sin, wrote a policy for $111,300, covering 
742 cattle, shipped from Galveston, Tex., 
to Bremen, Germany, recently. The pol- 
icy was written for the American Dairy 
Cattle Company, and provided marine cov- 
erage. The cattle company has been buy- 
ing animals to be shipped to Germany, 
ewing to the great scarcity of horses and 
cattle there. The shipment insured by 
Mr. Auten was contributed by southern 
preeders, the only expense involved being 
the shipping charges. Mr. Auten has 
written live stock insurance on a number 
of large shipments of cattle and horses to 
foreign ports recently. 





Metropolitan Takes Over Business 


The Metropolitan Live Stock of Spring- 
field, Ill., has taken over all the Illinois 
interests of the National Live Stock of 
Des Moines. The transfer was arranged 
by R. E, Luebbers and H. D. Lukenbill, 
president and secretary of the Metro- 
politan, and W. I. Moon, president of the 
National. The National Live Stock will 
no longer transact business in Illinois, 
and its agency force in the state has 
been transferred to the Metropolitan. 


Hog Cholera in Illinois 


According to a newspaper report the 
hog cholera is now appearing in herds 
near Wheaton, III. It says that farmers 
are reporting a rapid spread of the dis- 
ease from farm to farm. Live stock un- 
derwriters were unable to verify this re- 
port, but said that they did not attach 
any great significance to it. 

It seems that the hog breeder is well 
prepared to cope with this disease. He 
has been educated in the use of preven- 
tive measures, and has taken the precau- 
tion to have his animals vaccinated. 
There are two methods of vaccinating 
hogs against cholera, the one making 
the animal immune for life, the other 
making him only temporarily immune. 
The only reason why the breeder makes 
use of this latter method at all is be- 
cause it is less expensive. 

The farmer who delays vaccination, 
thereby risking the loss of a whole 
drove, makes a big mistake. The cost 
of one lost hog would pay for vaccina- 
tion of the drove. Unless the farmer is 
particularly well skilled in the work of 
vaccinating hogs he should secure the 
services of a competent veterinarian. 


New Live Stock Reinsurance Company 


The State Live Stock Insurance Com- 
Dany has been organized at Springfield, 
Ill, to write live stock insurance only, 
with capital stock of $200,000. The ma- 








United States Automobile 





Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, lowa 


AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 














Sign of the 
Northwestern Agency 


Emblematie of the Best in 
Automobile Insurance 


J. A. CASHEL, President 


Northwestern Automobile | 


Insurance Company 


Covers All Types of Motor Vehicles Against Usual Risks 
Home Office: WORTHINGTON, MINNESOTA 


SIMPLICITY UNEQUALED: Rates, Applications and Instructions in one binding. 


Agents with Production Records, write for NORTHWESTERN AGENCY 
unless already planted in your city. 


A. L. GETMAN, Secretary Cc. S. JONES, Supt. of Agencies 

















Mid West Fire Insurance Co. 


314-316-319 Illinois State Bank Bldg. QUINCY, ILL. 


Fire, Tornado and Automobile Insurance 


T. A. SECKER, Managing Underwriter 








INSURANCE ON FARM PROPERTY = Agents wanted in Illinois 


Why not have sufficient pride in a home Company to want to see it succeed ? 






























jority of the stock will be taken by offi- 
cers of the State Mutual Hog Insurance 
Company of that city. 





Stock Show on at Denver 


The National Western Live Stock Show 
is being held in Denver this week. While 
Many of the western cattle and sheep 
men have suffered severe losses through 
poor market conditions and the high cost 
of feed and labor during the past year, 
the show is one of the best ever held. 
Conditions this winter have been favor- 
able for stock and the belief is general 
that the bottom has been reached in the 
market quotations. 


Niagara-Detroit in Hail Business 


Otjen & Taylor, the hail writing gen- 
eral agency with offices at Enid, Okla., 
Colorado Springs, Colo., and Minneapolis 
as been appointed managers of the hail 
department of the Niagara-Detroit Un- 
derwriters. The Niagara-Detroit has 
Just entered the hail field. 


Frank G. Cargill, Illinois state agent 
< the Commonwealth, succeeds E. T. 
gunner on the executive committee of 

€ Conservation & Fire Prevention As- 
Sociation of Illinois. 











U. S. Mutual Automobile Insurance Company 


According to conservative estimates there are over 8,500,000 motor vehicles in the 
United States today. These represent tremendous values—values which must be 
covered by insurance. That is why the automobile field today offers unusual oppor- 
tunities to the agent. 


Lt. Col. A. H. Gansser, General Field Manager 
Davidson Building—Bay City, Michigan 

















Its Name Indicates Its Character. 


American National Fire Insurance 


COLUMBU 
Company “ono” 


Capital $500,000 
JOHN W. ZUBER, President JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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Safe Construction 


Looking from our windows, across many roofs, we oan see men constructing an im- 
mense factory building of concrete. For weeks we have watched them, as they have care- 
fully erected the forms, moulded it floor by floor, pillar by pillar; and they are now com- 
pleting it with pressed brick and myriad windows. Inside and out, it is to be the last word 
in sanitation, ventilation, heating, lighting and general comfort. It will house hundreds of 
workers, whose welfare depends upon the work these builders are now doing. 





This beautiful structure covers much ground and its foundations are buried deep. By 
all experience in this locality, it will stand without disaster for a century. But nobody can 
certainly say that an earthquake, or a flood, or some change of sub-soil or bed-rock might 
not unbalance the present nice distribution of weight and stress, and cause the walls to 
crack and crumble—possibly to collapse with who knows what dire consequence. 


And so! there has been added to the calculations of the engineers a factor of safety, to 
make assurance doubly sure. Throughout every part and corner of this building extends 
a lace-work of tough steel rods, reinforcing it in every part, so that if any local weakness 
develops in any part of the structure, that part will be supported and sustained by the 
remainder. And thus is complete safety and permanence attained. 


The analogy between that modern building and the structure of modern Insurance is 
perfect and complete. Deeply bedded upon a foundation of decades of experience, built 
carefully, bit by bit, policy by policy, Insurance stands solid and firm, tied together and 
reinforced by REINSURANCE, thus withstanding the rigors of the elements and the 


mistakes of men. 


We have a pardonable pride in the humble part we play in reinforcing Casualty 
Insurance by REINSURANCE. 


EMPLOYERS INDEMNITY 
CORPORATION 


KANSAS CITY 


Insurance Building 


NEW YORK CHICAGO 


35 Nassau Street Insurance Exchange 


pans ieee’, 



































HANAN aA 


=O @f | qmcmememernrsemae 


%, 


ag 0A : 














eT ; EE 















mm 


on 


e 
ili 





MT 














UNO CHVATANVACUON HUAI UUMELAGCUU OULU 


oS 





ATM 








Janua 





i rs 


saat 


Il Tilinn 














MRELAVCTVAANATAURUIUUCANCACULUUUVAO LACT EC 


a 
Hit 


VenesLAsnianetasis a 
Lists dii fifi 


Li 








Tt 


WA MAO 


January 27, 1921 


CASUALTY 


AND SURETY SECTION 





Page Thirty-five 





Casualty Reciprocal in a Terrific Smashup 


Central Casualty Underwriters of Chicago Goes Into Hands of Receiver, Leaving a 
Frightful Stench—Wrote Full Coverage Automobile and All the Casualty Lines 


HE most serious reciprocal | 
Tanee failure of the day is found in 

the receivership of the Central 
Casualty Underwriters of Chicago. I. 
Lipman, an automobile insurance sales- 
man, was appointed receiver in Chicago 
this week, with Michael Gesas as attor- 
ney. E. H. Nichols, attorney-in-fact 
for the Central Casualty Underwriters, 
was ousted a few days ago when a com- 
mittee of Chicago brokers took charge 
of the office to make an investigation 
and ascertain the financial situation. It 
was thought best to apply for a receiver- 





ship and see if anything could be done 
to save even a little salvage out of the 
wreck. 

It seems that some 125 reputable Chi- 
cago brokers were doing business with 
this concern. They gave it a lot of 
automobile business, as it wrote full 
coverage—fire, theft, liability, property 
damage and collision—at less than 50 
percent of conference rates. The crash 
brings out the fact that its cash in office 
on Dec. 31 was $5 and cash in bank was 
$1,906. Since then it is stated that the 
cash has just about dwindled away. 
There are $132,949 premiums in course 
of collection, which, of course, mean 
but little at this time, as it will be im- 
possible to realize much on them. Some 
of the suburban agents near Chicago 





have also been placing their business 
with this 


rates. The brokers and agents are thus 


caught with their assured, having paid | 


the premium and some have losses. 


Many Unpaid Claims 


There are 58 law suits now entered | 
against the concern for unpaid claims 
and there are about 300 other claims | 
outstanding that have not been paid. | 
During the last few weeks claimants 
and brokers have heen hounding the 
ofice of the Central Casualty Under- 
writers endeavoring to get some settle- 
ment. In some cases it was stated that 
personal violence has been brought into 
play. About 80 percent of its business | 
was automobile. | 

John L. Walker & Co. until a few | 
weeks ago were general agents of the | 
Central Casualty Underwriters and the | 
Illinois Plate Glass Insurance Associa- | 
tion. The Walker office advertised ex- | 
tensively presenting a fair financial | 
statement of the Central Casualty Un- | 
derwriters and lauding the Walker 
service. The hrokers were evidently 
duped by the financial statement that 
was given by the concern in its adver- 
tising literature as follows: 


Assets | 

First mortgage gold bonds...... $148 200 | 
MEY, WOWGN c6 5 ocak didcin cance 12.000 
STS ae gene ere anne 6,284 
Automobiles and_ office equip- 

ED: 23-4 a a te ee si 4 am af leon een 5.705 
Premiums in course of collection 69,822 

1 ER OR en MSE oc 

Liabilities 

Reserve for losses.............. $ 51.77 
Reserve for unearned premium. 50,256 
aS al SS te 140.686 

ROMAN eS 2 pk RA ere oe ee Pc ee $242.111 





concern owing to the low | 


Statement as of Dec. 31 


The brokers’ committee in going over 
the concern as of Dec. 31, produced the 
following statement: 

Assets 


Ledger Assets 
Cash in office 


Dieta ue we walneal 5.00 
Oe Ol eee ee 1,905.54 
Deposits in course of 
collection ........ $132,948.54 
Total ledger assets....... $131,048.00 
: Non-Ledger Assets 
Furniture and fixtures.$1,896.18 
Automobile and equip- 
WAS Sesled. cuca cea as 1,855,30 3,751.43 
Total gross assets........ $134,799.43 


Deduct Assets Not Admitted 
Furniture and fixtures.$1,896.18 
Automobile and equip- 

1,855.30 


ment 3,751.43 


Total admitted assets...... $131,048.00 





endeavor if possible to prevent an as- 
sessment on part of the receiver by com- 
promising claims, although the receiver 
naturally will feel it incumbent to press 
the claims. Some brokers who had a 
small business have paid the premiums 
themselves on new policies. Some 
brokers are caught between the mill 
stones as their assured had claims which 
they have been unable to recover and 
in addition the insurance has been found 
valueless. 


Signs of Financial Distress 


Central Casualty Underwriters was in 
financial distress as it began deferring 


payments and sidestepping claimants | 
and their representatives who called at | 


When the brokers’ commit- | : 
| on the uncollected premiums and on as- 


the office. 
tee took charge a few days ago no se- 





out some interesting facts: 
from the manual rates. 


reduced rates. 


reached the vanishing point. 


cap of this kind expect to succeed? 
rate was $200. 


300 unpaid claims. 





CAUGHT IN VICIOUS UNDERTOW 


The failure of the Central Casualty Underwriters of Chicago brings 
It wrote full automobile coverage at from 40 to 75 percent -reduction 
It wrote taxicabs, livery cars and other hazardous lines at greatly 


It wrote window washers, wrecking contractors and other hazardous 
casualty lines at 50 percent of the manual rate. 

Some 125 reputable Chicago brokers were duped by this concern and 
gave it their business. They were attracted to it by its low rates and its 
seemingly satisfactory financial statement. 

On April 15, 1920, this concern advertised assets $242,111, of which 
$148,300 was in first mortgage gold bonds and $12,000 in Liberty Bonds. 
The brokers’ committeé, however, finds that on Dec. 31, last, there was $5 
cash in office and $1,905.54 cash in bank. Since then these two items have 
Question—What became of the first mort- 
gage gold bonds and the Liberty Bonds? 

The attorney-in-fact received 40 percent of the premiums. : 
at least a 40 percent discount in rates. How can a concern under a handi- 


This month it wrote a full collision policy for $70, whereas the manual 


During the last few weeks it has had 58 suits filed against it. It has 


There was 








Liabilities 
Gross losses adjusted and un- 
WEI -ca4 es ececewees ew sncee 42,036.30 
Gross claims for losses in 
process of adjustment...... 66,437.93 
Total reserve for unpaid K 
losses and claims......... $108,474.23 
Unearned premium deposits a ‘ 
(50 percent) .....-.-eeeeeee 130,565.95 
Administration expenses ..... perp 
|} Legal expense ....-eee-eeeees 2, 0 
| Attorney-in-fact ......-.++e-- 18,839.78 
al amount of all liabil- 
Nee ee rrr Creer e $263,683.33 
RAGE csc ciwciecadicsaeeiceteud 131,048.00 
WIGGORE ohcccdeusccneccwenced $132,635.33 


Assets Only on Paper 


It will be found of course that the 
entire so-called assets, $132,635, are 


composed entirely of deposits in course 
of collection which are an uncollectable 
amount or at least the amount will show 
a great shrinkage. 


The brokers will 





curities of any kind could be found. The 
exchange wrote $318,000 gross pre- 
miums during 1920. Losses paid dur- 


ing the year amounted to $83,000, ad- | 


ministration expenses $53,000, legal and 


ments $148,000. 
31, 1919, amounted to $17,707, showing 
that practically all the business was 
written last year. There has been much 
speculation as to the reason for the 
sudden shrinkage and disappearance of 
a considerable portion of the assets 
listed April 15, 1920. 

The Central Casualty Underwriters 
wrote automobile business at a discount 
from 40 to 60 percent of the conference 
rates. In some cases its discount was 
still more. For instance, the concern 
wrote a policy this month where the full 
collision conference rate was over $200 
and its premium was $70. 

The commission paid to the attorney- 














in-fact was 40 percent. A blind man, 
therefore, can readily see where opera- 
tions of this kind would lead. Suppose 
the average discount on automobile 
coverage was 40 percent. The commis- 
sion paid the attorney-in-fact was 40 
percent. Nothing short of failure was 
before such a concern. It wrote taxi- 
cabs and livery cars at greatly reduced 
rates. It wrote fire and theft coverage 
on small cars in Chicago without any 
approval locks requirement at cut rates. 


| It made a specialty evidently of col- 
| lision insurance, writing at from 40 to 


Last fall it became apparent that the | 


75 percent reduction. 

he brokers and agents used this 
concern because of its low rates. They 
are now caught in a most embarrassing 
predicament. The question arises as to 
the amount that the receiver can realize 


sessments on policyholders. The brok- 
ers evidently will have to hold the bag 


| for their people or allow their cus- 


tomers to be “stung.” This concern is 
a good example of what may be ex- 
pected in institutions of similar char- 
acter. 

Management Was Inexperienced 


Many have sprung up with similar in- 
experienced management. Mr. Nichols, 
the attorney-in-fact, was a former rail- 
road man. Prior to 1915 he was a 
freight solicitor for the Chicago Great 
Western Railroad. The attorney-in- 
fact was incorporated, Mr. Nichols be- 
ing president, R. Bale Crawford and 
J. A. Doane being vice-presidents, and 
B. Nichols being secretary and treas- 
urer. Mr. Crawford had had some in- 
surance experience, having been in the 
business, however, only two years. He 
was formerly an investigator for the 
Chicago Great Western Railroad. The 
rate sheet issued by this concern would 
have convinced any thinking insurance 
man that the impossible was being at- 
tempted from the standpoint of sol- 
vency. If its rates were adequate then 
the conference companies should have 
been roundly denounced. The power 
of attorney recited that the attorney-in- 
fact should receive as compensation for 
services 40 percent of the entire amount 
paid by subscribers as premium. The 
assets of the exchange were entirely in 


§ | the custody of the attorney-in-fact. The 
other expenses $10,000, total disburse- | J, L. Walker Company acted as general 


The assets as of Dec. | 


agent for this concern and the Illinois 
Plate Glass Insurance Association and 
gave them the largest part of their busi- 
ness up to a few weeks ago, when the 
general agency was transferred to M. 
W. Fugit and Royal C. Main of Chi- 
cago, two surplus line brokers. The 
Walker company ,was paid 25 percent 
commission. 


Examination Made in April 


An examination was made by the 
Illinois department as of April 15, 1920. 
Some of the advertising material used 
by this concern and the John 
Walker Company was quoted from the 
examiner’s report and is interesting, 
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Friend Bucklin Sees the Handwriting on theWall 


Here is an article by President Bucklin of the Liberty 
Mutual Insurance Company of Boston, printed in the January, 
1921, number of “The Bellman,” the official magazine of Presi- 
dent Bucklin’s company: 


No Reduction in Our Salaries Because of Business Depression 


During the war many concerns, instead of increas- 
ing salaries, gave bonuses and now that we are in the 
midst of a period of serious business depression, many 
of these concerns are dropping the bonuses, which in 
effect reduces the salaries of their employes to the basis 
of several years ago. Other concerns are continuing 
the bonuses as salary for 1921, which in effect makes the 
salaries for 1921 the same as for 1920. 


During the past two or three years, the directors 
of the Liberty Mutual have, in lieu of war bonuses, gen- 
erously increased the salaries of all of us. The directors 
have believed that we would rather have these increases 
than to have bonuses. 


As we all know, a large number of the factories 
which we insure are closed down and the Liberty 
Mutual is receiving no premium income whatever from 
them. Another large percentage of our policyholders 
are operating only two or three days a week. In addi- 
tion to this, the premium rates have been reduced ma- 
terially in all states and the wages of the factory em- 
ployes have been cut so materially that a further sub- 
stantial increase in our premium income has_ been 
affected on this account. 


As we all know, our premium income is based on 
the factory payrolls—so we are affected as seriously as 
all other concerns by the present business depression. 


I am sure that many of us have appreciated the 
present situation and have wondered whether it would 
be necessary for us to reduce salaries during the coming 
year. The directors of the company are convinced that 
there is nothing in the present situation to indicate that 
it will be necessary to do this. 


While the present serious business depression will 
not warrant increases in salaries by us any more than 
by thousands of other concerns, the directors of the 
Liberty Mutual are glad to assure us all that the in- 
creases made during the past few years will remain 
during the coming year and will not, like the war 
bonuses, be eliminated from our payroll. 


In behalf of the directors and personally, I want to 
thank everybody for the excellent work done during 
the past year. We all know that these business depres- 
sions are only temporary and the best opinion seems 
to be that we shall be over the present difficulty and 
on a sound basis in the near future. Let us all therefore 
work together loyally for the Liberty Mutual as we 
have in the past—and everything will come out all right 


in the end for the company and for each of us individu- 
ally. 





WALTER S. BUCKLIN, President. 


I call that a very clever way in which to notify employes 
that their salaries will not be raised, and an equally clever way 
in which to notify policyholders that there may be rocks ahead. 


EDSON S. LOTT, President, 
United States Casualty Company, 80 Maiden Lane, New York. 
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Here are a few quotations: 

“The business is placed through re- 

=| sponsible resident agents in the same 
manner as the business in so-called old- 
line companies. The ledger assets of 
$69,822 shown in the statement as de- 
=| posits in course of collection represents 
=| deposits on policies in force less than 90 
=| days due.” 
“All losses and claims are adjusted 
=| promptly and in accordance with the 
=| subscriber’s contract. At the date of 
=| this examination there were in process 
=|of adjustment automobile claims 
=| amounting to $2,947, which amount, in 
=| the opinion of your examiner, represents 
=| accurately the liability of the exchange 
=| under the same. Various amounts have 
=| been advanced to the exchange frem 
time to time by the attorney-in-fact 
=| and the balance due the attorney on ac- 
=| count of advances and administration 
expenses unpaid at the time of this 
examination with $19,040, which can 
only be paid from surplus deposits. 

Although the examination showed 
that it had assets of $69,822, the Central 
Casualty Underwriters boldly  an- 
nounced that it had $182,347 assets. 


Wrote at Very Low Rates 


WHEN 





In addition to its automobile business 
it wrote compensation, public liability, 
contractors’ liability, manufacturers’ 
liability, teams’ liability, elevator liabil- 
ity, sales agency and garage liability, 
theatre liability, owners or contractors’ 
contingent liability, owners’, landlords’ 
and tenants’ liability. It freely wrote 
wrecking contractors, window washers 
and other hazardous risks at 50 percent 
of the manual rate. From all indica- 
tions this concern took in about every- 
thing that was offered at any rate. Fol- 
lowing the break up between the John 
L. Walker Company and the Central 
=| Casualty Underwriters the Walker com- 
=| pany then put in the field the Fort Dear- 
=| born Casualty Underwriters, with a 
={|rate sheet which is about the same as 
that used by the Central Casualty Un- 
derwriter. Here is a letter sent out by 
the Jchn L. Walker Company under 
=| date of Jan. 15, this year, it being 
=j|named as general agent of the Central 
=| Casualtv Underwriters and the Illinois 


Plate Glass Insurance Association for 
Illinois: 
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= January 15, 1921. 
={ Dear Sir: 

We are enclosing copy of our new au- 
tomobile insurance rate sheet effective 
January 15, 1921. 

You will observe, in comparing our 
rates, that our premium charges are 
very reasonable. Our policies give 
standard coverage; our Home Office, 
Claim and Legal Departments are lo- 
cated in Chicago, assuring unsurpassed 
service. 

You will find our methods clean-cut 
and efficient. Each department is or- 
ganized in the effort to render 100 per- 
cent service to Insurance Brokers. 

You can greatly increase your auto- 
mobile, plate glass, workmen’s compen- 
sation and public liability lines by using 
“Walker Service.” 

Come in and get acquainted. 

Yours very truly, 
“WALKER SERVICE.” 


Others Will Follow 
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It is stated that the International 
Glass Company has taken over the IIli- 
nois Plate Glass Insurance Association 
and is endeavoring to streighten up its 
affairs. 

The wreck of this casualty reciprocal 
with the contingent liability that will 
probably fall on the policyholders is but 
another indication of what will befall 
similar concerns. Three Chicago fire 
reciprocals have gone into the hands of 
a receiver during the last few weeks. 
Two more Chicago reciprocals that were 
operating without being licensed have 
been cited and had charges filed against 
them with the attorney-general of Illi- 
nois and a receiver is asked. 


REPRINTS OF THIS ARTICLE 


Reprints of this article on the fail- 
ure of the Central Casualty Under- 
writers, ready folded, may be had at 
the following prices: 


HTT 
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SELLING TALKS GIVEN 


CONVENTION AT INDIANAPOLIS 





Business Men’s Indemnity Holds Suc- 
cessful Agency Meeting at Its 
Home Office There 





The Business Men’s Indemnity of 
Indianapolis held its annual agency 
meeting in that city last Saturday. 
Wilbur W. Dark, secretary and gen- 
eral manager of the company, presided 
and opened the session with a brief 
resume of the company’s experience. 
The company now has business which 
is producing at the rate of close to 
$150,000 a year premium income and, 
he said, the officers feel that they have 
arrived on a real going basis. 


Outgrowth of Social Conscience 


Claris Adams, general counsel of the 
company, spoke of the development of 
accident and health insurance as a nat- 
ural outgrowth of social conscience. 
“The losses of the community,” he said, 
“should thus be borne by the com- 
munity.” He spoke optimistically of 
the outlook for the return of normal 
business conditions within a relatively 
short time. ; 

_Irving Williams, editor of “Rough 
Notes,” spoke briefly of the early his- 
tory of the company and the founda- 
tion of experience upon which its of- 
ficers are building. He commented 
upon the steady growth of the com- 
pany and the physical evidence of this 
in the yearly enlargement of the field 


torce which he has observed from 
year to year. 


Attitude to Claim Department 


Thomas TD, Stevenson, counsel of the 


company for several years, urged that 
the agent maintain the right attitude 
tcward the claim department of the 
company. He pointed out why the claim 
department, while being anxious to help 
the agents by being as liberal as possi- 
ble in the settlement of claims, has to 
remember the interests of all members 
of the organization and settle claims 
justly on the basis of the contract. 

Dr. L. Z. Baldwin of Kalamazoo, Mich., 
a student and teacher of psychology. 
Bave some exceedingly practical sug- 
gestions as to studying the approach- 
ability of the prospect. There’ are 
certain attitudes which indicate recep- 
tiveness, he said. The prospect who lis- 
tens to the sales talk with head standing 
stifly erect on his shoulders is not in 
a receptive mood, but the inclination of 
the head to one side is a favorable in- 
dication. The appearance of the eyes 
and the touch of the hand can also be 
read to indicate whether the sale will 
be difficult or easy. 


Must Understand Policy 


President Robert McOuat, who has 
been interested in the company from the 
Start, but took the presidency only last 
fall, spoke briefly of certain phases of 
business development. He urged the 
agents to help the policyholder under- 
stand the terms of the policy so that 
there may be eliminated as much as pos- 
sible any friction at the time of mak- 
ing claims. He said that most of the 
misunderstandings arise over the mean- 
ing of partial disability in ease of sick- 
ness and he pointed out how important 
it is that the policyholder understand 
just what this clause covers. 

Floyd Williamson who has been 4 
very successful agent gave the newer 
men some suggestions from his own ex- 
perience. “Practically every activity of 
life,” he said, “contains the elements of 
a sale.” L,. L. Newman, who is district 
manager of the Mutual Life of New 
York for eight counties in northeastern 
Indiana, is also agent for the Business 
Men's Indemnity and gave some good 
selling suggestions. 
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RECEIVER NAMED FOR 
AMERICAN BONDING 





Sioux City Company Unable to 
Continue and Frank S. Wilder 
Takes Charge 


AFFAIRS IN BAD SHAPE 


Mismanagement, Incompetency, and 
Neglect Charged—Company Wrote 
Big Business at Cut Rates 


SIOUX CITY, IA., Jan. 25.—Fol- 
lowing a meeting of the officers and 
directors of the American Bonding & 
Casualty Company on Sunday, attended 
by Insurance Commissioner Savage 
and Assistant Attorney General Gib- 
son, a petition for a receivership and 
liquidation of the company’s business 
was made on Monday. 

Frank S. Wilder, general manager of 
the company, and Alfred Morton, for- 
mer third vice-president, have been ap- 
pointed temporary receivers, with every 
assurance of being named as perma- 
nent appointees. That the application 
for receivership was voluntary is indi- 
cated by the fact that with the filing of 
the petition a waiver of notice, signed 
by all of the defendant officers and 
directors, was filed. 

Reasons for Receivership 

E. A. Burgess, newly elected vice- 
president and general counsel, is quoted 
in the press as saying: “The reason 
for the failure was mismanagement, in- 
competency, and negligence of the 
grossest sort on the part of the officers 
and directors.” Receiver Wilder said 
that during his four months connection 
with the company he has spent his 
whole time in getting in touch with the 
exact conditions the concern was in, 
and remarked that to let it continue as 
it was going would be nothing short of 
criminal. Mr. Wilder has already re- 
ceived several overtures from eastern 
companies looking to reinsurance of the 
American’s business. 

It has been talked around the home 
office of the American quite freely for 
months that the plate glass business in 
Chicago alone, acquired when the Chi- 
cago Bonding & Insurance Co. was ab- 
sorbed just a year ago, has cost the 
American a net loss of $159,000. A 
shaking up in the company occurred 
over a month ago, resulting in the res- 
ignation of President Gus A. Elbow, 
who had been at the head of the con- 
cern since organization. The petition 
for receivership relates that the com- 
pany is in a seriously unsound con- 
dition. 

Report Shows Serious Impairment 

Mr. Savage’s report to the attorney 
general set forth the following state- 
ments: “The assets and funds of the cor- 
poration are reduced and impaired by 
liabilities more than 20 percent below 
the paid up capital stock required of the 
concern. The capital stock is wholly 
impaired. The company is insolvent and 
‘has no funds with which to meet its 
obligations and the interests of the pub- 
lic demand that receivers be appointed 
to close up the affairs. The corporation, 
the petition states, started business Jan. 
1, 1917, with a paid up capital stock of 
$500,000. Jan. 1, 1919, this was increased 
to $724,000, and on Dec. 31, 1919 it was 
again increased to $887,550. After this 
capital stock was impaired and the 
articles of incorporation were amended 
Jan. 1, 1920, fixing the capital stock at 
$750,006; further impairment caused an- 
other reduction Dec. 31, 1920, to $500,000, 
the commission found. It is alleged 
that the capital is still further impaired 
by $32,000, making the capital assets 
$368,000. 

History of Company 

The American Bonding was incorpor- 

ated June 1, 1916, licensed Jan. 10, 1917, 


with $500,000 authorized capital, all of 
which was subscribed and $250,000 paid 
in in cash together with $175,800. In 
January, 1918, the authorized capital was 
increased to $1,000,000. In December, 
1919, the company consolidated with the 
Chicago Bonding & Insurance Company 
of Chicago. The consolidated statement 
of the two companies as of Dec. 31, 1919, 
showed the capital as $750,000 with sur- 
plus of $248,722. The capital and surplus 
of the American Bonding alone, one year 
previous, aggregated $856,802, so that the 
addition to the net resources of the com- 
pany was less than $150,000 as against 
a very large volume of business taken 
over from the Chicago Bonding. 


Lines Written and Territory 


The company wrote accident and 
health, automobile and teams property 
damage, collision, burglary and theft, 
fidelity and surety, liability, workmen’s 
compensation and plate glass. It is li- 
censed in Alabama, California, Illinois, 
Indiana, Iowa, Kansas, Michigan, Minne- 
sota, Missouri, Nebraska, North Dakota, 
Oklahoma, South Dakota, Texas and 
Wisconsin. 


Trouble Began With Merger 


Ever since the American Bonding 
merged with the Chicago Bonding the 
combined company has been in rather 
uncertain financial shape. Casualty and 
surety men who are familiar with the 
deal say the absorption of the Chicago 
Bonding cost the American Bonding at 
least $250,000. It is common talk that 
after the deal had been completed and 
all details were arranged for, the offi- 
cials of the American Bonding discovered 
that the taking over of the Chicago 
Bonding was going to cost them $162,500 
more than they had originally thought. 
However, at the time the two companies 
merged, the American Bonding was not 
in the best of shape. 


Wrote at Cut Rates 


The American Bonding has written all 
classes of business, with the exception of 


Chicago, for instance, it wrote plate glass 
business at from 10 to 25 percent below 
the figures charged by companies writ- 
ing at manual rates. Plate glass busi- 
ness has lost money for all companies 
getting full rates in Chicago, and yet 
the American Bonding accumulated a 
large volume of business at figures con- 
siderable below those charged by the 
manual companies. It also wrote a fairly 
heavy volume of burglary business in 
Chicago at cut rates. It is understood 
that one agency in Chicago has written 
$450,000 of plate elass and burglary 
business for the American Bonding dur- 
ing the last year, most of the business 
being plate glass. 


Took Business Freely 


Apparently the American Bonding did 
not maintain much of an inspection de- 
partment. The business was written 
freely, was not examined closely, and 
the home office underwriting apparently 
was not very thorough. The company 
operated widely throughout the middle 
west and at every point where it ac- 
cumulated a good sized volume of busi- 
ness, wrote at cut rates. 


Lost Heavily on Plate Glass 


Chicago plate glass insurance men say 
that the American Bonding must have 
at least $100,000 to $125,000 of deferred 
plate glass losses in Chicago. That is, 
during the winter season, when a light of 
glass is cracked at the sides in such 
a way that a full replacement is not 
necessary, the assured often prefers to 
wait until a warmer season before hav- 
ing a new plate set. During the cold 
weather merchants and storekeepers do 
not care to have trade interfered with 
by the installation of a new plate of 
glass. Consequently they are willing to 
wait until the early spring before de- 
manding a new plate. In view of the 
fact that the American Bonding has 
written such a big volume of plate glass 
business in Chicago, it is estimated by 
plate glass men that the company must 
have at least $100,000 of such losses 
waiting to be paid. It is known that the 
American Bonding has been urging pol- 
icyholders to wait until a later date for 
replacements. 


Company Reorganized Recently 


Casualty and surety men have felt for 
some time that the company was skating 
on rather thin ice financially. About six 
weeks ago there was a reorganization of 
the official family at the home office and 
Gus A. Elbow, who had been in charge 
of the company’s operations resigned as 
president. At the same time the capital 





was reduced from $750,000 to $500,000, 


accident and health, at cut rates. Inj 


being put into the surplus account. Those 
who have been watching the career of 
the company say that at least $200,000 
more is needed in order to put the com- 
pany on a safe financial footing and that 
the real reason for the receivership was | 
the inability of the company to make a 
satisfactory financial statement. The | 
company had until Jan. 31 in which to | 
submit a statement, and, according to 
those who have been following the af- 
fairs of the company, tlfis was impossible 
owing to the heavy losses and high ex- |} 
penses. | 


the quarter of a million thus cee 
| 
| 
} 
} 
| 
| 
| 
| 
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President Roberts’ Statement 


Only last week O. F. Roberts, who was 
formerly in charge of the old Chicago 
Bonding and has since the merger of 
that company been acting as supervising 
general agent for the American Bond- 
ing, was elected president of the Ameri- 
can Bonding. Mr. Robert went to Sioux 
City and made a thorough examination 
of the company's affairs. Upon learning 
the conditions he decided to ask for a 
friendly receiver. Mr. Roberts has issued 
the following statement regarding the 
company’s present status: . 

“As president of the American Bonding | 
& Casualty Company I feel it my duty 
to advise the publie as to the facts which 
warranted my recommending to our 
board of directors the calling in of the 
insurance department of the state of 
Towa and the appointment of a tempor- 
ary friendly receiver to take charge of 
the affairs of the company for the best 
interests of the policyholders. Prior to 
the annual election, at which time the 
old crowd was ousted, it was felt by 
those interested in the company that 
something was radically wrong with the 
affairs of that institution. 


Why Receiver Was Applied For 


“One of my first duties on becoming 
president was to employ competent and 
expert accountants to ascertain the exact 
financial status of the company, request- 
ing that this work be accomplished at 
the earliest possible moment. Within 
six days it was presented to me a state- 
ment as of Dec. 31 showing a surplus 
slightly in excess of the capital stock of 
the company. The insurance department 
was requested to join in this examina- 
tion and carry it on to cover all transac- 
tions of the old crowd up to the time of 
the appointment of the new officers and 
it was then disclosed additional liabili- 
ties which brought about the impairment 
of the capital: Information was brought 
to our attention of contemplated action 
by certain interests connected with the 
company which would be to the detri- 
ment of the policyholders of the com- 
pany and after a conference with the 
commissioner of insurance it was deemed 
advisable to ask for a friendly receiver 
so as to safeguard and conserve the as- 
sets of the company. 

“Briefly, the results of the company’s 
operations for 1920 will speak for them- 
selves, the premium income having been 
reduced from $2,400,000 to $1,500,000. The 
management expense of the company 
during those 12 months is far in excess 
of 70 percent and the cost of adjusting 
claims was approximately 15 percent of 
losses paid and in addition the payment 
of large sums for interest on borrowed 
money and attorneys fees. 

“The receivers, Alfred Morton, present 
director of the company, and Frank 5S. 
Wilder, present general manager, by the 
consent of the insurance department are 
negotiating the sale and reinsurance of 
the outstanding business on its books 
and several companies are now checking 
over the business with this end in view. 
The general agents of the company like- 
wise will be permitted to reinsure the 
business of their agencies, if advisable, 


amply protected.” 

In Judge Foell’s superior court in Chi- 
cago on Tuesday the American Bonding 
& Casualty was declared insolvent and 
Albert Sabath appointed receiver in Chi- 
cago, 


C. J. Porter Goes to Baltimore 


Cc. J. Porter of Chicago, who has been 
in charge of the western business of the 
Employers Mutual Insurance & Service 
Company of Baltimore for the past year 
and a half, has been transferred to the 
home office to assume charge of the serv- 
ice department for the entire country. He 
will be succeeded at Chicago by T. Roger 
Covey, one of the directors of the com- 
pany. The Employers Mutual Insurance 
& Service Company was organized to 
write strike insurance. 





Fred L. Gray, of Fred L. Gray & Co. 
of Minneapolis is spending some weeks 
in the Bermudas. 











so that the present policyholders will be 





| President Sanders Announces A 


Tentative List of Men Who 
Will Be Speakers 


TO DISCUSS LIVE TOPICS 


Mid-Winter Meeting at Cincinnati To 
Be One of Best Ever Held by 
Disability Men 





W. R. Sanders, president of the 
Health & Accident Underwriters’ Con- 


| ference, who has been busily engaged 


in preparing an interesting program for 
the mid-winter meeting, to be held at 
the Hotel Sinton in Cincinnati, Wednes- 
day, Thursday and Friday, Feb. 23-25, 
will soon have the complete program 
ready for distribution. The convention 
will open Wednesday, Feb. 23, at 10:30, 
to hear committee reports. Sessions 
will be held every afternoon and eve- 
ning until Friday evening. Wednesday 


| evening a complimentary dinner will be 


given to all members and guests by the 
Cincinnati Chamber of Commerce in 
the ball room of the Gibson Hotel. The 
Cincinnati Chamber of Commerce will 
have entire charge of the program for 
this dinner. Thursday the Cincinnati 


| accident and health and life companies 


will give a complimentary dinner to the 


members attending at the Business 
Men’s Club. 


Some Features of Program 


Exact titles of a number of subjects 
to be presented are not yet known, but 
the program as made up to date in- 
cludes addresses as follows: 

“Evolution in Disability Insurance,” 
A. E. Forrest, vice-president North 
American Accident, Chicago. 

“Compilation of Health and Accident 
Statistics,” Frank J. Haight, insurance 
actuary, Indianapolis; subject to be dis- 
cussed by Isaac Miller Hamilton, E. C. 
Budlong and W. T. Grant. 

“How I Would Wipe Out the Plague 
of Business Depression,” R. M. Sweitzer. 

“The Economic Service of Health and 
Accident Insurance,” Z. H. Austin, presi- 
dent North American Life & Casualty, 
Minneapolis. 

“A Few Remarks on Health Insur- 
ance,” Dr. Walter Griess, F. A. C. S., 
Cincinnati, 

“Some Observations on Insurance Tax- 
ation,” P. M. Estes, president Southern 
Industrial Insurers Conference, Nash- 
ville, Tenn. 

“Accident and Health Underwriting 
from the Viewpoint of the Medical Ex- 
aminer and Adjuster,” Dr. C. H. Har- 
baugh, Philadelphia, Pa. 

“Experience with Women Risks,” dis- 
cussed by G. A. Fairly, C. O. Pauley, 
yeorge W. Young, Jr. 

“Concentrated Advertising,” discussed 
by W. H. Howland, assistant United 
States manager, General Accident, Phil- 
adelphia. 

“Advertising Psychology,” Chauncey &. 
S. Miller, advertising manager, North 
British & Mercantile, New York. 

“Do Agency Conventions Bring Suffi- 
cient Returns to the Company for the 
Money Expended,.” H. M. Best. 

“Increasing the Agent’s Production,” 
W. W. Powell, vice-president Southern 
Surety, Des Moines. 

“Some Phases of Disability in Rela- 
tion to Life Insurance,” E. J. Wohlge- 
muth, president of The National Un- 
derwriter Company, Cincinnati. 

“What Constitutes Good Service by an 
Insurance Institution?” W. D. Murphy. 

“Health Insurance,” discussed by C. E. 
Heineman, superintendent Occidental 
Life, Los Angeles, Cal. 

“If the First Monthly Premium Is Col- 
lected and Remitted, What Method Can 
Be Adopted to Compensate the Produc- 
ing Agent on the Basis of Increase in 
Monthly Debit,” E. C. Bowlby, diseussed 
by C. E. F. Peterson. 





“The Open Season for Insurance,” W. 
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AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
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Assets Over One Million Dollars 








GENERAL ACCIDENT 


FIRE AND LIFE 
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General Building 


United States Manager 
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AMERICAN INDEMNITY COMPANY 
GALVESTON, TEX. 
Cash capital ; § 600,000 
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Writes All Lines of Casualty Insurance 
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E. Burton, secretary Economics Society 
of America, Detroit, Mich. 

“Business Outlook for 1921,” discussed 
by A. C. Mason, Vermont Accident, Rut- 
land, Vt., and George R. Kendall, Wash- 
ington Life & Accident, Chicago. 


Addresses on Adjustments 


One of the sessions will be given over 
to addresses by J. H. Torrance of the 
Business Men’s Assurance of Kansas 
City; C. E. Saunders, chief adjuster of 
the Massachusetts Bonding of Boston, 
and J. G. Madigan of the Union In- 
demnity, New York, on subjects related 
to claim adjustments. This session will 
be of particular interest to company 
managers. 

President Sanders is well pleased 
with the progress which he has made 
thus far in preparation of the program 
and believes that the conference will be 
worthy the attention of every: company 
in business. He urges that all intending 
to come to Cincinnati for the meeting 
should make their reservations at an 
early date for either the Sinton or Gib- 
son Hotels, since a convention of Scot- 
tish Rite Masons is to be held on the 
same dates and the hotels are likely to 
be crowded. Those desiring to stop at 
the Sinton should address John L. 
Horgan, manager, and those desiring to 
stop at the Gibson should address W. E. 
Hawk, manager there. All sessions of 
the convention will be held in the Sinton 
Hotel. 





Mutual Bill Wins in Minnesota 


ST. PAUL, MINN., Jan. 25—A lively 
contest was precipitated in the lower 
house of the Minnesota legislature by the 
debate on the bill which would permit 
domestic mutual companies with guar- 
anty funds of more than $50.000 over 
their liabilities and reserve requirements 


to write automobile liability insurance. | 


It was stated in course of the debate that 
the insurance commissioner had been un- 


der the impression that a $100.000 re- | 


quirement was made when the bill was 


acted upon favorably in committee and | 
had requested that it be returned to the | 


committee. Friends of the bill charged 
that the stock companies were endeavor- 
ing to obstruct moves to place mutual 
companies on their legal plane. The bill 
passed 101 to 2. 


“No Accident” Month Postponed 


Chicago has postponed its “No Acci- 
dent Month” until March. The commit- 
tee of city officials and business men who 


are busy drafting plans for an anti-acci- | 


dent campaign found that it would be 


impossible to launch the affair in Febru- | 


ary as had been originally planned. 


Insurance men are very much inter- 


ested in the progress of the work, and 
are lending assistance wherever possible. 


There are a number of insurance men | 
on the committee, which is composed of | 


50 men representing many of the promi- 
nent industrial and business institutions 


| of the city. 


PITTSBURGH, PA. | 





Plans for Strike Company 


Claude F. Smith, a Chicago attorney, is | 


directing the work of organizing the 
Manufacturers Indemnity, which, when 
licensed, will write “strike” insurance. 
The company will have $100,000 of capital 
stock subscribed by prominent Chicago 
business men. Its plan of insurance is to 
indemnify against loss to an employer 
caused by a strike of his employees. 

Mr. Smith is a young and aggressive 
lawyer, who was formerly assistant 
state’s attorney in Chicago under State’s 
Attorney Weyman. He has associated 
with him in the enterprise Matt C. Smith, 
of Pittsburgh, a brother, who is with the 
firm of Meyer-Harrison & Co. in Pitts- 
burgh, and Charles C. B. Smith, a Chi- 
cago lumber man. He is president of the 
W. O. King Lumber Co. of Chicago and 
was one of the original organizers of the 
Texas & Gulf Oil Co., a $15,000,000 con- 
cern with $10,000,000 of capital stock 
outstanding. 

Fred Taylor Creighton, at present con- 
nected with the Industrial Reciprocal Ex- 
change, will supervise the plan of insur- 
ance and has drawn up the rate schedule 
which the company will use. A man, 
prominent in the casualty business in 
Chicago, is now being approached to be 
managing underwriter and vice president. 


Green Brothers & Hansen have been 
appointed general agent of the Ocean 
Accident for Milwaukee City and county. 


ELIMINATE WORD “No” 


ADVICE TO TRAVELERS MEN 





Successful Conference at Milwaukee— 
Victor Pettric Tells His 
Methods of Work 





MILWAUKEE, WIS., Jan. 25~ 
Victor Pettric, head of the Pettric 
Agency, Wausau, Wis., told the 195 
members of the state conference of 
Travelers agents, held here last week, 
that 1921 is the year to eliminate the 
word “no” in selling and buying in- 
surance, and was called on to give an 
extended resume of how he endeavors 
never to let a prospect say “no” under 
any circumstances. 

Mr. Pettric is one of the younger mem- 
bers of the Travelers, but was classed 
as “100 proof” in pep and spirit when 
introduced by L. H. Armstrong of the 
Milwaukee and Wisconsin branch of. 
fice, under the auspices of which the 
conference was held. 

“Even such a question as ‘Have you 
ever had tuberculosis?’ should be s0 
stated that there cannot possibly be an 
opportunity to say ‘no’ in the reply of 
the prospect,” said Mr. Pettric. “No 
matter just what the wording on the 
| blank is, the question can be fairly 
|and properly put so that the answer 
| will not be a negative. 


Study Conditions and Men 





“The insurance man’s job in 1921 is 
one of vigorous attention for business, 
| keen analysis of his field and prospects; 
| and it is the time, more than any other 


| in recent years, when the underwriter 


| must know exactly who and what he 
| is going up against in getting business. 

The readjustment period, it must be 
highly educa- 
tional te business and professional men. 
| It was a period that required and in- 
duced study of affairs and conditions, 
The man whom you could sell a year 
ago on one basis of approach and ap- 
peal, now must be handled entirely dif- 
| ferent. Therefore, the underwriter 
must be not only a close student of 
conditions, of conditions in different 
lines of business endeavor, but also of 
| the change in the trend of thought of 


| remembered, has been 


men. It is good psychology for any 
| salesman in 1921 to keep out the 
word ‘no’.” 


Multiple Lines—Multiple Sales 


The convention slogan this year was 
“Multiple Lines—Multiple Sales.” 

Mr. Armstrong pointed out in his 
opening address that this year the op- 
portunities will be greater than ever 
for the underwriter who has _ several 
| lines under one head, and thus can 
| meet the multiple needs of the public 
/in a broad and comprehensive way. 
He also pointed out that the Wiscon- 
| sin annual conferences of this type 
| were the first in the ranks of the Trav- 
| elers, and are now being patterned 
| after by the 60 or more other branch 
offices. 


Home Office Men Attend 


High rank among twenty agencies in 
Wisconsin on new paid life business last 
year went to the Charles A. Fagan 
agency, with a total of $1,051,653, with 
the Pettric Agency second and the H. A. 
Droege Agency third. In the health and 
accident department Mr. Pettric led, with 
the Droege agency second and W. H. 
Schultz third. 

The following home office men were 
present: H. H. Armstrong, assistant su- 
perintendent of life and accident depart- 
ment agencies; J. A. Coffman, assistant 
superintendent in the same section; John 
Ahearn, secretary of the accident divi- 
sion; Dr. Wilson, assistant medical direc- 
tor; L. N. Robotham, assistant secretary, 
life department; D. J. Bloxham, agency 
instructor; W. F. Chamberlain, superin- 
tendent group insurance department; 
Rodney McCathren, agency assistant; F. 
P. Stanley, agency assistant; A. A. 
Baskerville, life and acicdent department, 
and C. W. Van Beynum, publicity depart- 
ment. P. D. Waite, claim examiner, also 


here from Hartford, Conn., said that the 
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Confidence 


Be a 
Booster 


Nota . 
Rooster 


FEDERAL SAVINGS @ INS. CO. 


Founded 1889 U.S. A. 


Indianapolis 








That word sums up the 
real answer as to what is 
necessary for success. 
Every Insurance man 
should have complete 
confidence in his Country, 
in his Company and in 
himself. 

And today you by frankly 
expressing confidence in your 
Country can be a force in your 
Community to assist in most 


rapidly getting business’ settled 
on a level keel. 


The consensus of opinion is 


that business and wages will 
eventually be almost 50% better 
than the pre-war level. 


Today is the time to substitute 
results for excuses. 


Non Classification of Risks. 


$100 Funeral Benefit. 
Benefits paid weekly. 
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number of accident claims handled in 


ing no compensation or other claims. 


Thursday evening the members of the | 


conference attended a banquet. Thurs- 
day’s subjects were health and accident 
and liability and compensation insurance, 


On Friday the morning was given over | 


to life insurance subjects and the after- 
noon to boiler, group, plate glass and 
other forms. 


Wisconsin Situation Satisfactory 
MILWAUKEE, WIS., Jan. 25—A more 
hopeful view is now being taken of the 
situation with reference to proposed leg- 
islation affecting insurance at the pres- 
ent session of the legisiature. 


well as accident and life men, return 
servative elements in the legislature will 


it comes to close fights over some meas- 
ure. There are developing three fac- 


Some of | 
the casualty and compensation men, as | 
| affecting incomes over $5,000. 
from Madison with reports that the con- | 


| tions—the foNowers of Governor Blaine, 
1920 by the Travelers was 49,920, includ- | 


those of United States Senator Lenroot, 
and those of Senator LaFollette. The 
conservatives, it is further reported, are 
heading up under the leadership of State 
Senator Oscar H. Morris of Milwaukee, 
a former newspaper editor, now execu- 
tive secretary of three retail merchants’ 
associations and manager of the Better 


| Business Advertising Bureau of the Mil- 


waukee Association of Commerce. 


With the divisions indicated in the 


| ranks of the more or less radical mem- 


bers of the legislature, there is said to 


| be small chance for dangerous experi- 


ments. The first real test of strength 
is expected on Governor Blaine’s con- 
test to effect a $6,000,000 increase in in- 
come through excess income state tax, 
While this 
has perhaps little direct application to 


| insurance legislation, it is expected to 
very likely predominate, especially when | 


clearly show how the legislators are 


| dividing or uniting on conservative or 


the other kinds of measures. 
J 





“WE ARE NOT SATISFIED 
UNTIL YOU ARE” 


AUTOMOBI LE ADJUSTMENT BUREAU 


CHAS. W. PIPKIN, Manager 


Fire, Theft, Property Damage, and Collision 
Losses Adjusted, Recover Stolen Automobiles 
Investigations of Any Nature 


14 Arlington Block 
OMAHA, NEB. 

















Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


Health Insurance. 
Hold-up Insurance. 
Insurance. 
and Collision Insurance. 


W. L. TAYLOR 
Vice-President and General Manage: 


Federal Surety Company 


Home Office, Davenport, Iowa 


An Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Burglary, Larceny, Theft and 
General Liability and Elevator 
Automobile Liability, Property Damage 


Workmen’s Compensation 


We are well equipped to serve Agents of the Mississippi 
Valley—Correspondence Solicited. 


OAKLEY H. BEYER 
Superintendent of Agents 
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ALarger Income to Men Who Work 


—not FOR us, but WITH us 











FARMERS AND BANKERS ACCIDENT AND HEALTH CO. 


Mattoon, Illinois 


{23" Our “Auto Accident Special,” at $10.00 per year to all 
classes, is a winner—all ways. 




















COMPENSATION BILLS 
BEFORE MINNESOTA 





Legislation Commission Introduces 
Measures Based On Its Find- 
ings After Study 


SOME CHANGES ARE SEEN | 


Rate Regulation Act Is Based on the 
Wisconsin Law—Control Is Found 
Necessary 


The Minnesota legislative committee 
that has been investigating workmen’s 
compensation insurance has' introduced 
three bills based on its recommenda- 
tions. 


The first bill provides for the admin- | 


istration of the compensation act by an 
Industrial Commission, in lieu of the 
Present court plan, makes provision 
guaranteeing Payment of compensation 
in all cases and introduces other changes 
in the present law adopted from other 
states or suggested to the commission 
as desirable by its investigation of the 
laws of states visited. 

In drafting this bill the commission 
has followed, so far as possible, the 
language of the present law and part 1 


of the bill is substantially a verbatim | 


copy thereof. 
Changes That Are Made 


_ Among the more important changes 
in the present law contained in the pro- 
posed bill are the following: 

(1) A provision permitting the farmer. 
at his option, to elect to come under the 
workmen’s compensation act. 


(2) An increase in the maximum 


amount of compensation payable for in- | 
Jury or death from $15 to $18 per week, | 
and in the minimum compensation pay- |! 
able in such cases from $6.50 to $8 er | i r 

; al | the rates to be charged by insurance 


week, 


(3) A provision for the payment of | 
compensation during a limited healing | 
period in all cases where the injured | 
employe suffers the loss of a member, | ¢ 


and in all cases where the injured per- 


son is entitled compensation for a pe- | 
provision for addi- | 
tional compensation during the period | 
of re-training not to exceed 25 weeks, | 
upon approval by the Industrial Com- | 
mission, if the employe wishes to take | 
advantage of the law permitting such | 
| only 
(4) Provision for compensation in all | 


riod of 75 weeks, 


re-training and re-education. 


cases of disfigurement materially affect- 
ing the employability of the injured per- 
son, payable for a period of 50 weeks. 


Permanent Total Disability 


(5) Increase in compensation for per- 
manent total disability from the present 
maximum of $6,975 to $10,000, and in- 
crease in the maximum amount payable 
to a dependent wife, child or orphan in 
death cases from $4,500 to $7,500. 

(6) Provision for compensation in 
cases of occupational disease not cov- 
ered by the present law. 

(7) Provision that where an employe 
sustains an injury as the result of fail- 
ure of the employer to provide a guard 
for dangerous machinery, as required by 
law, the injured employe is to receive an 
additional 15 percent in compensation. 


Grandchildren Added 


(8) Addition of grandchildren to the 
list of dependents who may receive com- 
pensation. 

(9) Increase in burial expense from 
$100 to $150. 

(10) Provision for compensation from 
date of the injury where disability con- 
tinues for a period of four weeks or 
more. 

(11) Provision authorizing the Indus- 
trial Commission to order a change of 
physicians on application of the injured 
person to some physician named by the 
injured empleye or the Commission it- 
self. This provision is intended to over- 
come the objection to permitting the 
employer to select any physician and re- 
quire the employe to accept him. 








(12) Extension of the time Within 
which an employe must commence pro. 
ceedings for compensation from one 
year to two years. 

(13) Provision making it obligatory 
upon the employer to either insure Pay- 
ment of compensation by earrying in. 
surance with some insurance carrier 
licensed to write workmen’s compensa. 
tion insurance in Minnesota, or, in lieu 
of that, to satisfy the Industrial Com- 


mission that he is fully able financially , 


to carry his own insurance. 
Bond May Be Filed 


(14) Provision that an employer may 
file with the commission, instead of jn- 
suring with a private carrier, a bond or 
surety in such amount and under such 
conditions as the Industrial Commission 
may prescribe, and that where an em-.- 
ployer who is self insurer fails to pay 
compensation within ten days after it 
becomes due, the commissioner may or- 
der and force the sureties under the 
bond to pay the same. 

(15) Provision that where the em- 
ployer or insurance carrier indulges in 
dilatory tactics and unreasonable de- 
lays in payments, or underpayments of 
compensation, the commission may grant 
to the employe additional compensation 
equal to fifty percent of the amount 
which he would ordinarily receive. 

Change in Third Party Clause 

(16) A change in the third party 
clause so that an injured employe may 
sue for unlimited damage a third party 
whose negligence causes an injury re- 
sulting in liability, where both such 
third party and the employer of the in- 
jured person are under part 2 of this 
Act and engaged at the time of the in- 
jury, in the due course of business, on 
the premises where the accident oc- 
curred, in the furtherance of a common 
enterprise or the accomplishment of the 
same or related purposes. 


Industrial Commission 


The second bill provides for the cre- 
ation of an Industrial Commission of 
three members, to be appointed by the 


| governor by and with the advice and 
| consent of the senate for the general 


administration of the compensation law. 
The bill also vests in the commission 


| the powers, duties and functions of the 


present commissioner of labor. 
Rate Regulation 


The third bill is intended to regulate 


earriers writing workmen's compensa- 
tion. The bill in its essential provisions 
follows the plan now in force in Wis- 
-onsin, and it is intended to insure the 
collection of adequate premiums and to 
prevent discrimination and other abuses 
on the part of insurance carriers. - 
extensive investigation of the subject ts) 
rate regulation clearly establishes that 
such regulation is necessary both = 
the protection of the employe and = 
employer. The insurance companies = 
discharge their obligations 2 
enough money is accumulated and we 
to meet liabilities as they become . 
and this can be done only if adequa ‘ 
rates: are charged and adequate pre 
miums collected. 
ernie 


Starts New Inspection Bureau 


Irving D. Hamilton has resigned 7 
manager of the Hooper-Holmes an 
American Service Bureaus at Indianapo- 
lis, and will open an independent x 
spection bureau at Indianapolis ape 
under‘the name of the Insurance pee! 
ice Bureau. Mr. Hamilton has en 
seven years’ experience in this oh 
of work and has a wide — 
ance among companies and the source 
of information for such service behing 
number of states. For the present ; 
will confine his field to Indiana — 
Ohio. He has already been assured ‘G 
the business of a number of rrsemggtor 
and has also made a connection wit 
the Business Men’s Indemnity at “3 
dianapolis to handle its claim a. 
ment. He will have offices in the Hume 
Mansur building. 





Nashville’s Taxi Requirements 


NASHVILLE, TENN., Jan. 25.—All 
taxicabs and automobiles operated for 
hire in Nashville must be insured, ac- 
cording to an ordinance just passed by 
the city commission. The new law pro- 
vides that they must carry a_ public 


liability and property damage policy, po 
limits of not less than $5,000 and $10,00 
for death or personal injury and $1,000 
for property damages. 
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AMERICAN SURETY’S SURVEY. 





Makes Interesting Review of Results in 
Casualty and Bonding Lines 
for: Past Year 


NEW YORK, Jan. 25.—Increases in 

all branches of its bonding and insur- | 
ance business during the past year are | 
reported by the American Surety, in a | 
survey just made public. In spite of 
the prevailing depression, the business | 
of the company, through its branches | 
all over the country, increased last | 
year 162%4 percent over that of 1919. 
“ The recent general increase in crime 
is strikingly reflected in the figures for 
burglary insurance. Burglary insur- 
ance has become more popular through- | 
out the country, over 148 percent more | 
policies being carried in 1920 than in | 
the previous year. The number of 
claims, however, increased in even 
greater proportion, there having been 
submitted to the company last year 
about 304 percent more claims for loss 
through burglary than in 1919. 

That public officials, holding state 
and municipal offices requiring bonds, 
were more honest during 1920 than | 
during 1919 is apparently indicated by 
the decrease in the number of claims 
against the company for losses and 
defalcations covered by its bonds. In 
spite of an increase in this business, the 
number of claims fell over 22 percent 
from those in the previous year, the 
rate in both years being, as usual, very 
low. 

Construction conditions apparently 
improyed to some extent, claims on 
bonds. covering the performance of 
work by contractors, together with 
court and depository bonds, decreasing 
nearly 10 percent. Irregularities in 
positions of trust in business appear to 
have increased, the number of cases of 
shortage, defalcation and dishonesty 
having risen nearly 47 percent over the 
number in 1919, the number of persons 
covered having been increased by 20 
percent. 


U. S. Fidelity & Guaranty Meeting 


At the annual meeting of the stock- 
holders of the United States Fidelity & 
Guaranty last week M. Barrett Walker 
and J. Scofield Rowe were elected direc- 
tors. Following the stockholders’ meet- 
ing President John R. Bland and all 
other officers were reelected. The com- 
pany’s annual statement, submitted at 
the meeting, showed total new premiums 
last year were $25,060,274, and the in- 
crease in written premiums for the year 
was $5,449,899. President Bland de- 
clared that the income from investments 


amounted to $405,353 in excess of the 
amount required to pay dividends de- 
clared for 1920. 


delity & Deposit has opened up a branch 
office at Louisville, Ky., which will con- 
trol the entire state of Kentucky except 
Kenton and Campbell counties, which 
belong to Cincinnati. The new branch 
office will also have control of Clarke 
| and Floyd counties, Indiana. William BE. 
Tucker has been put in charge of the 





New Branch at Louisville 
BALTIMORE, MD., Jan. 25.—The Fi- 








Louisville office. 





New Assistant Detroit Manager 
The Fidelity & Casualty announces the 


| 
| 
appointment of John Clark as assistant | 





and various sources, other than premiums, 


resident manager in Detroit, Mich. This | 
will give the Detroit branch office two 


| 
| assistant resident managers, the appoint- | 
; ment of Martin J. O’Brien having nany | 


made recently. Mr. Clark has seen many 
years of service with the company, both 
in its home office and in the field and his 
promotion will be good news to his 
friends in Michigan and elsewhere. | 





American Liability Meeting 


: The American Liability of Ohio held 
its first annual stockholders’ meeting 
last Thursday and elected Dr. J. Am- 
brose Johnston president; William R. 
Sanders, first vice-president and general 
manager; G. W. Burnet, second vice- 
president; P. F. Jamieson, third vice- 
president; Cameron H. Sanders, secre- 
tary; Daniel J. Lyons, treasurer; Burton 
B, Tuttle, general counsel. The company 
has completed the sale of the additional 
$100,000 of capital stock which will be 
raid in during the next few months. 
The present statement shows a large 
part of the new capital already paid in. 
The company will commence to write 
automobile insurance shortly. The 
transfer from the old American Liabil- 
ity Company of Indiana to the Ohio cor- 
poration has now been completed. 


| 
} 
| 
| 
| 





Casualty Notes 


_ The Indemnity Insurance Company of 
North America has been elected to mem- 
bership in the Bureau of Personal Acci- 
dent & Health Underwriters. 

A. D. Morrison of Morrison & Miller, 
general agents at Chicago for the com- 
mercial accident and health department 
of the Pacific Mutual Life, has gone to 
Florida for a veation. 

James H. Hall of Maysville, Ky., has 
sold his life insurance business to W. R. 
Warder, and will go to Huntington, 
W. Va., where he becomes general agent 
tor Kentucky and West Virginia for the 
Standard Accident, 

The number of accidents in Indianapo- 
lis in 1920 was 1,789, causing 98 deaths, 
according to police reports, an increase 
of 45 accidents and 28 deaths over 1919. 
The motorcycle proved the least harmful 
and the automobile the most dangerous. 
Street cars caused 295 accidents and 27 
deaths. 











PERSONAL GLIMPSES OF CASUALTY MEN “i 








Col. John V. Clinnin, for the past 18 
months associate manager of the Chi- 
cago office of the United States Fi- 
delity & Guaranty, has resigned to be- 
come manager of the bond department 
of Moore, Case, Lyman & Hubbard, 
one of the largest Chicago insurance 
agencies, effective Feb. 1. Colonel 
Clinnin is well known in Chicago and 
throughout Illinois. He is at present 
senior vice-commander of the Ameri- 
can Legion of Illinois and chairman of 
the Public Highway Safety Committee 
of the Chicago Association of Com- 
merce. For ten years Colonel Clinnin 
was deputy recorder of Cook county 
and served one year as assistant cor- 
Poration counsel of Chicago. 

Colonel Clinnin has a distinguished 
muitary record to his credit. He en- 
listed as a private in 1894, served in the 
Cuban campaign, on the Mexican 
border, and in the World War. He 
was decorated for conspicuous and 
Meritorious service. He received the 

istinguished Service Medal, and in 
addition to many other military honors 

a citation by Gen. John J. Pershing for 
Meritorious leadership and bravery in 


action.” 
Col. Clinnin is a man of action and 


force, and has shown a great capacity 
for brilliant leadership. 

The casualty and surety business of 
Moore, Case, Lyman & Hubbard has 
increased so materially that it was 
found necessary to make arrangements 
that provide for a further expansion 
of facilities. 


President F. Highlands Burns of the 
Maryland Casualty has announced the 
appointment of Eugene F. Hord and 
John W. Donahue as resident vice- 
presidents of the company. 

Mr. Hord has been in charge of the 
New York office for five years and is 
one of the best known casualty and 
surety men in the country. In New 
York he has made a very good record. 

Mr. Donahue has been with the Mary- 
land 20 years and has been in charge 
of the Philadelphia office all that time. 
Starting as a youth of 24, with one 
clerk and one inspector, he has built up 
a force of 167% emploves, writing a 
volume of $2,150,000 of business a year, 
and now occupies one entire four-story 


building. 














SATISFACTION! 





“IT IS A GLORIOUS FEELING” 


to know that after you have closed a business trans- 
action you are satisfied. 


LION SERVICE AND LION POLICIES 
ARE BOTH A GUARANTY OF SATISFACTION 


OUR FULL COVERAGE 
AUTOMOBILE POLICY 


LIABILITY 
PROPERTY DAMAGE 


COLLISION 
FIRE AND THEFT 


MAY BE WRITTEN IN THE FOLLOWING STATES: 


CALIFORNIA KANSAS 

IDAHO MINNESOTA 

ILLINOIS MONTANA 
WASHINGTON 


ALL OUR OTHER LINES— 


NORTH DAKOTA TEXAS 
INDIANA OREGON 
NEBRASKA UTAH 
WYOMING 


Fidelity and Surety Bonds, Burglary, Plate Glass and Accident and Health In- 
surance written in the above states except Fidelity and Surety Bonds in Oregon. 


All our lines, except Fire and Theft, written in following states: 


IOWA MICHIGAN 


M 
SOUTH DAKOTA 


ISSOURI OKLAHOMA 


LION BONDING & SURETY Co. 


HOME OFFICE—OMAHA, NEBRASKA 


If you want SATISFACTION write us for an agency contract 














building and two floors of an adjacent 





Harry A. Warner is in charge of the 


Authorized Capital, $1,000,000.00 


Contributed Surplus, $1,000,000.00 


Detroit Bonding & Mortgage 
Guarantee Company 


gies 


Detroit, Michigan 


NOW ORGANIZING 


OFFICERS 
Hon. A. F. Bunting............. digdeagedwendaaedaeuadenaes President 


Louis W. Schimmel..First Vice-President 
Hon. John Q. Ross..Second Vice-President 


DIRECTORS AND 


Hon. A. F. Bunting, Detroit, Mich. Attor- 
ney & Counsellor at Law, Active Busi- 
ness Official of Michigan Bonding & 
Surety Co. 


Hon. Walter J. Hayes, Detroit, Mich. 
President, American State Bank of 
Detroit. 


Seward L. Merriam, Detroit, Mich. Attor- 
ney & Counsellor at Law, General 
Counsel, Pere Marquette Railroad. 


John A. Russell, Detroit, Mich. Presi- 
dent, Manufacturers’ Publishing Co., 
Michigan Manufacturers’ Financial Rec- 
ord, Director, American Public Utilities 
Company, Realty Mortgage Corporation. 


E. E. Englehart, Detroit, Mich. Presi- 
dent, Englehart Audit Co., Secretary 
Detroit Connecting R. R. Co. Ex-Chief 
Examiner, partment of Insurance, 
State of Michigan. 


Paul H. King, Detroit, Mich. Referee in 
Bankruptcy, Director, Commonwealth- 
Federal Savings Bank of Detroit. 


E. E. Englehart.........ceccccses Secretary 
Hon. Walter J. Hayes....... ....- Treasurer 


INCORPORATORS 


Louis W. Schimmel, Detroit, Mich. Vice- 
President, American State Bank of 
Detroit, Retired Manufacturer. 


Hon. John Q. Ross, Muskegon, Mich. 
President Union National Bank, Presi- 
dent West Michigan Steel Co., Vice- 
President Home Finance Corporation, 
Secretary-Treasurer The Linderman Co. 


Hal. H. Smith, Detroit, Mich. General 
Counsel Michigan Manufacturers Asso- 
ciation, Michigan Bankers’ Association, 
Michigan Mutual Liability Co. 


Hon. A. E. Wood, Detroit, Mich. Presi- 
dent The A. E. Wood Co., President 
Central Finance Corporation, State Sen- 
ator. 


Hon. Burt D. Cady, Port Huron, Mich. 
Chairman State Central Committee, 
Director Port Huron Co-operative Shoe 
Co., Ex-Postmaster, Ex-State Senator. 


William C. Cook, Detroit, Mich. Presi- 
dent, Detroit Paper Stock Company. 


SALESMAN ADDRESS 


WALTER W. TAIT 


ORGANIZATION DIRECTOR 
































= —— epee gee arate 








7 





42 CASUALTY THE NATIONAL 


UNDERWRITER 


January 27, 1921 














Income Insurance Specialists | 





Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 








| assistant, requested Mr. Warner to let 


| and this was granted. Then Dr. King 


the caption, “Our Bashful Editor.” 


Maryland Casualty’s publicity depart: | 
ment and is editor of the “Budget” and | 
“Home Office Folks.” Dr. King, his 


him handle the front page for this 
week’s issue of “Home Office Folks,” | 


proceeded to frame up on the bashful 
Harry. He secured the permission of 
President Burns to run Mr. Warner’s 
picture on the front cover. When Mr. 
Warner picks up the issue of “Home 
Office Folks” this week he will see his 
photograph staring back at him with 


Arthur W. Collins, who was recently 
appointed United States manager of 
the Zurich General Accident, was given 
a dinner last week by the employes of 





the United States office of the com- 


pany at Chicago, about 60 attending. 
Dr. Edward T. Commiskey acted ag 
toastmaster, and talks were made by 
various department heads. The re. 
sponse to the toast to Mr. Collins was 
made by Frank J. TFomezas. John 
E. Diemond, assistant United States 
manager, with headquarters at New 
York, went to Chicago especially to 
attend the dinner. ; 


William R. Griffin has been appointed 
assistant secretary of the Commercia] 
Casualty of Newark, N. J. He has been 
superintendent of the liability depart- 
ment at_ the home office for about six 
years. Before going with the Commer. 
cial Casualty, Mr. Griffin was for sey- 
eral years connected with the Aetna 
Life and affiliated companies at New 
York City. 





EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England | 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 88 Broad St., Boston, Mass. 


Original and Leading Liability Company—All Forms of Liability Insurance 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., First National Bank 
Building, Cincinnati; STONE, STAFFORD & STONE, Gen. Agts. Ind. and Ky., 
Lemcke Annex, Indianapolis, Ind.; GEO. A. GILBERT, Res. Mgr. Ill. and Iowa, Ins. 
Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agt., Mich., Majestic Bldg., 
Detroit; LOYAL DURAND, Gen. Agt., Wisconsin, Wells Bldg., Milwaukee; F. D. 
HIRSCHBERG & CO., Gen. Agts., Merchants Exchange, St. Louis; GROVES BROS. 
INS. AGENCY CO., Gen. Agts., Commerce Bldg., Kansas City, Mo.; LOVE-HASKELL 
COMPANY, Gen. Agts., Woodmen of the orld Bldg., Omaha, Neb.; JAMES & 
MANCHESTER CO., Gen. Agts., Leader-News Bldg., Cleveland, Ohio. 














The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


he American’s Unlimited Policy not only provides absolute protection against abnor- 
mal! loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufactvrer or jobber, write for t’1e fl] particulars of this service. 

415 Locust St., St. Louis, Mo. 91 William St., New York 
: OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, General Agent 1149 Marquette Bldg., Chicago 








|... WYNNE & KINSELLA | 


General Agents for Michigan 
NEW AMSTERDAM CASUALTY COMPANY CAPITAL $1,000,030 | 
Agenis wanted in Michigan 


1554 Penobscot Bldg. : : 


Detroit, Mich. 

















THE METROPOLITAN CASUALTY 


SOUND 





ENTERPRISING artes at ieee Mee oe 
| LIBERAL PLATE GLASS INSURANCE 
] PROMPT EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 








Ne S. WM. BURTON, Sec. ALONZO G. BROOKS, Asst. Sec. 











It Is Vitally Important 


As a salesman of Commercial Accident and Health Disability 
policies that you learn more about Continental Income Protec- | | 
tion forms—the forms that sell and stay sold, backed by the 
greatest Accident and Health Insurance organization in America. | | 


CONTINENTAL CASUALTY COMPANY 
H. G. B. ALEXANDER, President | 
General Offices: Chicago, U.S. A. 


Canadian Head Offices 
Toronto, Ontario 














A monthly magazine for health 
and accident salesmen. $1ayear 


The Casualty Review 
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Ruling on Injury by Robbers 


In a case in which the Federal Cas- 
ualty was defendant the Indiana su- 
preme court has rendered judgment 
against the company for the full amount 
asked, reversing the lower court where 
judgment was in the company’s favor. 
It was an action to recover on an acci- 
dent policy containing a condition in 
small type, following beneficial provi- 
sions in larger type, which condition was 
worded against injuries inflicted upon 
insured intentionally “by himself or by 
any other person” only 20 percent of the 
policy being payable, while in a prom- 
inent place on the policy was printed in 
larger letters that the policy covered in- 
jury and death by gunshot wounds com- 
mitted by robbers and highwaymen. The 
insured was shot and killed by a robber, 
apparently intentionally. The trial court 
gave judgment for only 20 percent. The 
high courts says that if the condition in 
the policy had stood alone there would 
be authority to support the contention 
that it limited the liability to 20 percent, 
but that the printing on the back of the 
policy, pretending to sum up the protec- 
tion of the policy, will prevent any such 
construction of the policy and that the 
claimant is entitled to recover the full 
face of the policy. 





Large Accident Claim Paid 


The T. E, Braniff Company, Oklahoma 
City, general agent of the Maryland 
Casualty, has just turned over $30,000 
to LeMoyne Stroud, a prominent attor- 
ney and oil operator of Tulsa, Okla., un- 
der an accident policy, being the full 
principal sum. Last April he took out 
a policy in the Maryland Casualty. The 
principal sum was $30,000. He was rid- 
ing in a street car when a bug flew in 
at the open window and struck him in 
the eye, causing loss of sight. Under this 
policy form, one-half the principal sum 
was payable for loss of sight of one eye 
and double indemnity payable if in- 
curred while the assured was riding on 
a common carrier. The premium was 
$100. On Jan. 15 a competent specialist 
decided that Mr. Strovd had irrevoca- 
bly lost the sight of his eye. The claim 
was then paid in full. 





Reorganize as Stock Company 


The Citizens Industrial Life & Sick 
Benefit Association of New Orleans, La., 
has been reorganized as a legal reserve 
company under the name of Citizens Life 
Insurance Company. The new company 
started business Jan. 1, writing indus- 
endowment, health and acci- 
insurance. The company had a 
good year in 1920 with a health and 
accident premium income of $103,992. 


Newark Men Entertained 


The All Stars, a club consisting of a 
number of the agents of the Newark 
branch office of the Travelers, held their 
second annual meeting Jan. 8. Manager 
O. H, Hendrian was host to the club, 
entertaining them in the afternoon with 
a theater part followed by a dinner. 
Agent W. H. Anderson of Dover, N. J., 


| wrote and paid for the largest volume 
| of accident and health premiums during 
| the year, it 


was announced, and also 


that Special Agent Fred S. Fern had 


| won the so-called “three cornered con- 


test” 
office. 
Walter E. Mallory, assistant superin- 


among the special agents of the 





tendent of agencies life and accident 





department; Wyckoff Wilson, assistant 
secretary accident department, and R., 
L. Smith were in attendance from the 
home office at Hartford. 


Provident Doubles Premium Income 


The Provident Life & Accident of 
Chattanooga, Tenn., reports 1920 as the 
greatest year in its history. Its pre- 
mium income amounted to _ $1,670,000 
which is double the premium income of 
the company collected in 1918. All de- 
partments of this company have shown 
a remarkable growth and the gain in 
premiums over 1919 was well over the 
half-million mark. 

At the agency convention of the com- 
pany at Chattanooga, Dec. 30-31, a 
pledge was made by the field force to 
produce $2,000,000 in premiums for 1921. 

The company is now operating in 17 
states and other states will be entered 
during the year. 





Bankers Agents to Meet 


The Bankers Accident of Des Moines 
will hold a two day meeting of its $10,- 
000 club, Friday and Saturday of this 
week. All members of the club, and 
their wives, were invited to come for 
the two days. A good program and 
plenty of entertainment has _ been 
planned. Total collections by the agen- 
cies of club members were over $445,000 
during 1920. Nineteen agents have qual- 
ified by collections of $10,000 or more 
for the year. 





Big Loss Through Fake Claims 


ATLANTA, GA., Jan. 26.—Charges that 
ten industrial insurance companies have 
been defrauded out of more than $600,000 
in the last year through fake sickness 
benefit claims were made before a grand 
jury in Atlanta last week. It is declared 
that the companies do a large business 
with laborers and that during the indus- 
trial strike many men on being laid off 
had “crooked doctors” signed certificates 
of sickness and thus collected premiums, 
while others who were not laid off but 
were simply lazy have been doing the 
same thing. It was charged that phy- 
sicians worked on a percentage basis in 
signing the certificates. 





Travelers Changes 


George T, Leach, special assistant of 
the Travelers at Manchester, N. H., has 
been promoted to be assistant manager, 
compensation and liability department, 
Camden branch office, succeeding A. 
Henry Reeve, Jr,, resigned. 

Edwin V. Ross, assistant manager, 
compensation and liability department, 
at the Newark branch of the Travelers. 
will be transferred to the Pittsburgh 
branch office on Feb. 1. 





Buffalo Agency’s Banquet 


The Calvin S. Elliott general agency of 
the Travelers at Buffalo, N. Y., held its 
annual banquet Jan. 24. E. J. Deneei 
presided as toastmaster. The speakers 
and guests of honor were Daniel J. 
Bloxham, asistant superintendent of 
agencies, life department; Fordyce P. 
Stanley, assistant superintendent of 
agencies, compensation and liability de- 
partment, and W. C. Bailey, agency 4S- 
sistant, life and accident department, all 
from the home office. 
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Covers Merchandise Exclusively, But 
All on Premises—Coinsurance 
Clause Required 


The new mercantile open stock 
burglary policy which goes into effect 
next Tuesday on new business and will 
apply on renewals on March 1, contains 
some startling and important changes, 
representing a radical departure in the 
method of rating and underwriting this 
class of business. The chief change, 
as has been mentioned before, is the in- 
corporation of the average or coinsur- 
ance clause. : 

The insurance provided by the new 
policy is limited to cover on merchan- 
dise exclusively. It does not insure 
money nor other property contained in 
an office safe in any amount as did 
forms previously used. The scope of in- 
surance, however, has been broadened 
and now contemplates all of assured’s 
merchandise in the premises, including 
that contained in show windows (ex- 
duding only merchandise contained in 
show cases situated outside the premises 
and with a limitation as respects the | 
amount payable for loss of a single j 
article of jewelry or for loss of pledged 
goods). 

It is no longer possible to sell a mer- 
chant limited insurance excluding cer- 
tain classes of merchandise, as for ex- 
ample silks and furs. The new policy 
must cover all merchandise in the 
premises. 

Except as respects the merchant of 
small means, whose entire stock might 
be stolen, it is not required that such 
merchant insure to the extent of 80 
percent of his entire stock in trade. 
For the purpose of burglary insurance 
the amount of insurance required under 
the coinsurance clause has been 
definitely fixed. 





Consider Residence Policy 


HARTFORD, CONN., Jan. 26.—At a | 
meeting of the residence committee of | 
the Burglary Insurance Underwriters As- 
sociation here today a determined effort 
will be made to reform the present resi- 
dence burglary policy along lines that 
will permit of its safe issuance by the 
companies. The feeling that the cover- 
age under the contract should be divided, 
as between jewelry, furs, etc., and gen- 
eral household articles, is growing 
among underwriters. The latest pro- 
nounced convert to the theory, it is re- 
ported, being the Employers Liability. 





Another matter that is giving com- 


pany executives grave concern is the 
excessive commissions being paid upon 
burglary business other than upon bank 
and open mercantile stock, particularly 
in the important centers of Chicago and 
St. Louis where as high as 30 percent, 
and in some instances even 35 percent 
is being allowed. The former is 5 per- 
cent above the regulation figure of 25 
percent and is an unwarranted charge 
upon the business. Companies have no 
agreement as to commissions, these be- 
ing governed, where they are controlled 
at all, by local associations. Managers 
have considered the matter from time to 
time during the past few years, but have 
never been able to settle up on a definite 
plan of reform. 


Laboratories Making Tests 


As a result of marked interest on the 
part of manufacturers of burglary ap- 
pliances, the casualty department of the 
Underwriters’ Laboratories is at the 
present time devoting considerable effort 
to the development of standards and of 
test methods for the investigation of the 
theft resisting qualities of safes and safe 
deposit boxes as well as the value from 
a burglary insurance viewpoint of bur- 
glary alarms, burglar locks, bullet proof 
glass, etc. 


Argument for Divided Cover 


NEW YORK, Jan. 25.—A short time 
ago the division manager of one of the 
general casualty writing companies of 
New York in arguing with his chief in 
favor of a division of the residence 
burglary insurance policy, so that the 
liability of the office for jewelry and for 
general household effects would be 
sharply defined, asked how much indem- 
nity the latter was carrying upon his 
own home. He was told it was $6,000. 
“And how much jewelry do you own?” 
was the next question. The executive 
admitted that the searf pin he was wear- 
ing cost him $7,000 and his cuff links 
another $4,000. Without going further 
the department head made a convert of 
his chief to his belief, and the latter is 
now an ardent exponent of the divided 
residence policy theory. Incidentally he 
has greatly increased the burglary cov- 
erage upon his home. 


Big Increase at Dallas 


DALLAS, TEX., Jan. 25.—An increase 
of 1,000 percent in the sale of holdup- 
burglary insurance is reported by insur- 
ance companies handling that line of 
risks in Dallas during the past month. 
The enormous increase is due to the 
crime wave which has been sweeping 
the city. For weeks there has not been 
a night but what from three to ten 
holdups have been reported while the 
burglars appear to play hide and seek 
with the police while they sack the 
hemes and stores of the citizens. 














WORKMEN’S COMPENSATION 





ADDS OCCUPATIONAL DISEASE 


Bill in Ohio Legislature Would Extend 
Compensation Coverage—Pro- 
vides Separate Fund 


COLUMBUS, 0O., Jan. 26—Representa- 
tive Wenner of Ashtabula county has in- 
troduced a bill in the general assembly 
to extend the benefits of the workmen’s 
compensation law to include occupational 
diseases, 

The amendment requires the creation 
of a special fund, the levying of new and 
additional premiums for the maintenance 
of this special fund, and a new table of 
awards. The proposed amendment is 
Not merely a broadening of the existing 
law, but also a specific extension of the 
*xisting system, involving the creation of 
New machinery and new taxation in the 
form of premiums to support it. 

The diseases which it proposes to cover 
Nelude anthrax, from the handling of 
Wool, hair, bristles, hides and_ skins; 
Slanders, from the care of any equine 
animal Suffering from glanders, or han- 
ding the carcass of such animal; lead 
heening, from any process involving 
the use of lead or its preparations or 
compounds: mercury poisoning; phos- 


i 

















phorus poisoning; arsenic poisoning; 
poisoning by benzol or by nitro and 
amido-derivatives of benzol; poisoning 
by gasolene, benzine or other volatile 
petroleum products; poisoning by carbon 
bisulphide; poisoning by wood aicohol; 
infection of the skin, due to oils, cutting 
compounds or lubricants; inflammation 
or ulceration of the skin or mucous mem- 
brane, due to dust, liquids, fumes, gases 
or vapors; epitheliomatous cancer or ul- 
ceration of the skin or of the corneal 
surface of the eye, due to carbon, pitch, 
tar or tarry compounds; compressed air 
illness, or the sequela of these diseases, 
and such other diseases as may be recog- 
nized and declared by the state depart- 
ment of health to be occupational dis- 
eases, 


New Rating Plan in Utah 
SALT LAKE CITY, UTAH. Jan. 25—A 


bill to change the workmen’s compensa- 
tion law in Utah gives considerable at- 
tention to the duties of the insurance 
manager who will have charge of the 
state fund. It provides that the mana- 
ger may fix any rates that appear to 
him desirable, but that the commissioner 
of insurance shall have the same con- 
trol over these rates as he has over the 
rates of other companies. The fund will 
be examined annually by the insurance 





Automobile Casualty Insurance 
OUR LEADER 


We Also Write 
Fidelity and Surety Bonds; Plate Glass, Burglary 





J.C. O. MORSE, President WICHITA, KANSAS 


**CONSERVATIVE BUT AGGRESSIVE’’ 








W. A. RANKINS, Pres. O. HAYWARD, Vice-Pres. M. D. HUTCH, Sec. and Treas 


American Old Line Insurance 
Company 


Health and Accident Insurance Only 
Nebraska 


Lincoln 











THE SIGN OF GOOD CASUALTY INSURANCE 


Soneeiee — 
Liability 

Gen’! Liability er 
Landlovd’s Be 1 
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Teams Fly B oe 
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Established 1869 


LONDON GUARANTEE & ACCIDENT CO., Limited 


OF LONDON, ENGLAND 


HEAD OFFICE, CHICAGO F. W. LAWSON ,Genera | Manager 


Webb, Gen. s. Illinois, Indiana, 1423 Insurance Exchange, Chicago. 
Pose mg. Oe oe Security Bank Building, Minneapolis, Minn. 
Raymond & Raymond, Gen’l Agents, Southern Michigan, Journal Bldg., Detroit, Mich. 
Ryan & Cable, Inc., Gen. Agts., Western New York, 400 Ellicott Square, Buffalo, N.Y. 
Gaunt & Harris, General Agents for Kentucky, 204 < Building, Louisville, Ky. 
Ses he Gand Apcan tna Teal oldie, Miemaan City. Min 

ents, » Kansas . " 
Me | eral & Son, Gunsewd soe — bea Stig’ 'De i? Wichita, Kan. 
. A. Manning & Son, General Agents, Interurban . as, Texas. 

N. pg med District Manager, 1001 Oil Exchange Bldg., Oklahoma City, Okla. 
Maxson, Perdue & Ketchum, Gen’l Agts., N. E. Ohio, Leader-News Bldg., Cleveland, O. 
C. C. Rothier & Co., Gen’l Agts., Southern Ohio, First Nat’l Bank Bldg., Cin ti, O. 
The Merrill, Dodge & Jackson Co., G’l Agts., Lucas County, 2d Nat. Bank Bldg., Tolede. 
The O’Connor-McCune Co., Gen’l Agts., 407-9-11 Savings Bldg., Lima, Ohio. 
The Chas. A. Pryce Co., General Agents, Gasco Building, Columbus, Ohio. 
Hansen & Rowland, Inc., Gen’l Agts., Washington, 214 Tacoma Bldg., Tacoma. 
Hansen & Rowland, Inc., Gen’l Agts., 1708 L. C. Smith Bldg., Seattle. 
Alfred Paull & Son, Gen’l Agts. for W. Va., Board of Trade Bldg., Wheeling, W. Va. 








W. E. SMALL, President 





E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 
Everyone 


You 
x Sur (), ERVICE * 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 
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commissioner, and is to be made sub- 
ject to all the taxes and charges made 
against private corporations in the 
workmen’s compensation field. Under 
this bill counties or municipalities are 
authorized to insure in private corpora- 
tions, if they wish to. ‘Under the pres- 
ent law no muncipality can insure in a 
private corporation. 


State Fund Bill in Massachusetts 


A bill offered in the Massachusetts 
legislature would prohibit casualty com- 
panies from writing compensation insur- 
ance and provides for the establishment 
of a state fund, to be administered by 
the industrial accident board. The new 
measure, if adopted, which is very un- 
likely, would become effective Jan. 1, 
1922. 


Surplus at Vanishing Point 
The Mutual Creamery & Cheese Fac- 
tory Liability of @sakis, Minn., which 
writes compensation, confining its opera- 
tions to the Minnesota creameries, cheese 
factories and live stock shipping asso- 
ciations, seems to have allowed its sur- 





AUTOMOBILE CO. WANTED 
PRACTICAL EXPERIENCED AUTO 
UNDERWRITER with staff of producing 
solicitors wants to make Branch Office, State 


Agency or other advantageous arrangements. 
Address 63-G, care of The National Underwriter. 
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LOSSES ARE ASSETS 


bilities. an aggrieved claimant may 
become friendly penis impressed with the 
fairness of an ws N ASE, . 
jueter fi Ity 





ior C Yy 
-» Richmond, V. 
110 10 Mutual oot rt Clas 





ope Vireinia and North Carolina 








Masonic Mutual Accident Company 
145 State St, Springfield, Massachusetts 


Personal Accident and Health Insurance, 
for A. F. & A. Masons only. 
Weekly Benefits Accident and Sickness 

. $10.00 to $25.00. 
Accidental Death Benefits $500.00 to 
$2,500.00 





Premiums (quarterly) $3.00 to $7.50. 
If a Mason and interested in an Agency 

roposition for New England States or 

entral West, write Home Office, above 
address. 

















GENERAL CASUALTY 
& SURETY COMPANY 
114 Woodward Avenue 
DETROIT 
A Michigan en for Michigan 
ee oes fae 
WRITE US 


ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 








AGENCY MANAGER WANTED 


A progressive middle-west company has an 
excellent opening for a man who is capable of 
appointing and developing accident and health 
agents. Either commercial or industrial branch 
or both. Correspondence confidential. Address 
62-E, care National Underwriter. 








Strictly Fireproof 
NEW HOTEL 


BREVOORT 


’ Chicago, Illinois ¥ 
On Madison St., near La Salle 
One minute from the 
Insurance District 
The Patronage of In- 
surance Men Is 
Solicited 











Laurence R. Adams, Sec’y and Mgr 
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plus to dwindle down to the vanishing 
point. A recent examination by the 
Minnesota department showed only 
$74.29 in net surplus. Its assets are 
$2,449. On Dec. 31, 1919, its surplus was 
$675. The board of directors passed a 
resolution instructing the secretary to 
levy assessment, but on the date of the 
examination it was found that no assess- 
ment has been made. 


Georgia Bureau Organized 


Beginning March 1 workmen's com- | 
pensation rates in Georgia will be ad- 
ministered by a new bureau to be known 
as the Georgia Compensation Rating 
Bureau, with headquarters at Atlanta. 
At an organization meeting held at At- 
lanta recently representatives of 29 car- 
riers voted the adoption of articles of 
association and elected a governing 
committee. The committee is as follows: 
For one year, Georgia Casualty and Mill- 
ers’ Indemnity Underwriters; two years, 
American Mutual Liability and Travel- 
ers; three years, Lumbermen’s Mutual 
Casualty of Chicago and Maryland Cas- 
ualty. 

W. W. Watkinson, now manager of the 
Alabama bureau, was elected manager 
of the Georgia Bureau. The bureau has 
adopted the manual of rates prepared by 
the National Council on Workmen’s Com- 
pensation Insurance and the plan for in- 
dividual or merit rating known as the 
industrial compensation rating schedule. 
The manual and schedule have been filed 
with the Georgia department for ap- 
proval. 


Companies Fight Kansas Bill 


TOPEKA, KAN., Jan. 25—The liability 
insurance companies have served notice 
upon the Kansas compensation commis- 
sion and the legislature that they wil) 
fight the new compensation bill drafted 
by the commission and ready for intro- 
duction in the legislature. O. Q. Claflin 
of Kansas City, Kan., attorney for the 
Associated Industries, composed of a 
large number of employers, and also for 
the Fidelity & Casualty, told the commis- 


| and did not permit them to settle the 
| compensation claims of their policyhold- 





sion that the companies were opposed to 
a compensation commission to handle the 
settlement of compensation claims. 

It was urged that the insurance com- 
panies did not get a square deal from 
the compensation commission because it 
was a third party making a settlement 
under a very definite contract between 
two other parties. The companies 
pointed out that this frequently led to 
injustices to the insurance companies 


ers without interference from a public 
body. 

The reciprocals are also fighting the 
law as drafted. They feel that they will 
be precluded from making settlements 
of their own with injured employes of 
their clients. 

The companies have offered no serious 
objection to the increases in compensa- 
tion rates allowed under the proposed 
bill. These are more than 40 percent 
higher than the present law, but the 
companies assert that this can be easily 
cared for under their contracts with the 
employers. 


Bill for Self-Insurers 


House bill 52 in the Indiana legisla- 
ture would give employers the right to 
form their own workmen’s compensa- 
tion insurance companies, if they have 
4,000 employes and a payroll of $4,000,- 
000 a year. 


Tennessee Amendments Proposed 


KNOXVILLE, TENN., Jan. 25.—Ten- 
nessee’Ss new insurance commissioner, 
Robert L. Carden, advocates two impor- 
tant amendments to the workmen’s com- 
pensation law. 

The first of these is to reduce the 
waiting period of those who may be in- 
jured from two weeks to one week be- 
fore they can be the recipients of the 
benefits provided for under the law. 

The second is an increase in the maxi- 
mum benefit which injured persons may 
receive as compensation from $11 per 
week to $15 or $18 per week. 
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MORE ROAD CONTRACTS NOW 


Surety Companies Report Especially 
Active Demand for Such Bonds 
from Pennsylvania 


NEW YORK, Jan. 25.—Surety com- 
panies report an active demand for 
road contract bonds, particularly from 
Pennsylvania, which state is committed 
to an extensive road building program 
and has the funds available for carry- 
ing it into effect. Of the Southern 
states, Virginia promises to be the 
most active during the present year, 
so far as road building is concerned, 
and agents in that territory are actively 
laying wires to write the contract busi- 
ness. 

In the building line, the surety offices 
note particular activity in the construc- 


tion of public schools, Buffalo plan- | 
ning the early erection of 30 such struc- | 


tures, at an aggregate estimated cost 
of $20,000,000. Detroit and Cleveland 
are other cities that propose extensive 
school building, feeling that the peak 
of prices both for material and labor 
has been passed, and the erection of 
structures sorely needed should no 
longer be delayed. 

So far as building material is con- 
cerned, there have been price reduc- 
tions in cement, brick, steel and roofing, 
to say nothing of lumber, which last 
named, however, is not used in large 
quantities in modern public structures 
where permanency and safety are pri- 
mary requisites. 


Can’t Get Illinois Surety Funds 


The Virginia supreme court of appeals 
in an opinion handed down last week, 
holds that a Richmond contracting 
firm which holds an approved claim 
against the Illinois Surety growing out 
of a job in North Carolina is not en- 
titled to a lien on funds deposited by the 
surety company in Virginia for the pro- 
tection of policyholders in that state. 
The appellate court said: 





“The securities of the Illinois Surety 


| approved. 


Company were placed with the proper 
Official in this state on trust and must be 
returned to the receiver of that com- 
pany after the discharge of the com- 
pany in this state.” 

é The amount involved in the litigation 
in question is $1,310.68. The total amount 
of the Virginia deposit was $13,000. 





May Require Railroad Bonds 


Legislation now before congress would 
grant advance payments by the federal 
government to the railroads upon ad- 
mitted claims now in process of adjudi- 
cation, but which because of their 
intricate nature will consume consider- 
able time before final settlement be 
reached. Should the measure be enacted 
into law the surety companies will likely 
be called upon to furnish bonds, guaran- 
teeing the refund of any sums that may 
be paid in excess of the figures finally 


—_—_~ 


Rules for Local Associations 


Local associations of surety writing 
agents in all parts of the country will 
shortly be supplied with the uniform 
rules and regulations governing such 
organizations which were prepared about 
a month ago by the Surety Association 
of America. In centers where no organ- 
ization exists these will be formed, the 
thought of the company executives being 
to establish uniformity of practice in the 
writing of the surety business through- 
out the United States, and thus obviate 
in future a repetition of the trouble that 
developed in Boston and certain other 
points recently over the question of 
brokerages and related interests. 








| premium for depository bonds in Chi- 


Change on Depository Bonds 


The Towner rating bureau in New 
Yerk has made a change on the minimum 


cago. The rate is $5 per thousand dol- 
lars on penalty of bond with a minimum 
premium of $1.66%34. This is the minimum 
on the county business. Heretofore it 
was $2.50. The minimum on the city 
bonds is $1.25. 


An Ohio license has been issued to the 
Mutual Benefit Health & Accident of 
Omaha, Neb. Cliff C. Cory, Springfield, 
has been named as state agent. 














SAREE 


THE 
JIFFY 
PEN 


The word “‘Jiffy” de- 
notes speed andaction. 
The shape and bal- 
ance resembles the dip 
penholder. It is built 
for those who appre- 
ciatea properly shaped 
and balanced pen. 
Prices from $2.50 up. 
Self-filling without a 
rubber sac. 


Send for descriptive 
matter. 


JIFFY PEN CO. . 
Dept. No. 2 
406 Pierce Street 
Sioux City, lowa 

















CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Workmen’s Compensation, 
Automobile and Other 
Public Liability Lines 


EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 


715 Locust St., Des Moines, Ia. 


HOME OFFICE: 
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Disability Insurance 
W. R. Sanders, General Mer. 
Citizens Nat'l Bank Bldg., CINCINNATI, 0810 

$100,000.00 Insurance Department Depesit 
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2 | Accid Will H 
r ccidents t appen 
a 
pen. 
= 
Factories may shut down on account of the 
” business re-adjustment, but the hospitals 
CO. are just as full of patients as ever. 
» Accidents will happen in 1921. You can 
nile shut down your factory, but while you are 
hustling around the streets you will be struck 
= by an automobile, or slipping on the ice you 


will crack a knee. Time, tide, and disability 
wait for no man. | 


It is an unassailable fact that disability 
insurance protection is needed now more 
than ever. In every line of business it is 










LARS only the fighters and hustlers that can make 

Sonds, a good showing. How can a man fight 

wahen, and hustle when laid up in the hospital? 

: This is a good time to feature disability 

~— insurance. | 
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LOWRY VAHEY, Managing Underwriter | 
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One of the Real Demands of the Hour 


In a recent bulletin of the Milwaukee Association of Credit 
Men, the insurance committee makes some timely comment 
on the necessity of scanning very closely insurance policies 


of these days. 


Chairman Seidenseinner of the Insur- 
ance Committee makes this sugges- 
tion: “Ourcommittee will bear strongly 
on the necessity of dealing only with 
strictly responsible insurance com- 
panies.” 


Fair weather insurance may pass 
muster in time of prosperity when 
values are increasing and the market 
is booming. 


The testing time comes when markets 
are declining and there is considerable 
stress and storm. The term frequently 
applied to the Glens Falls, “Old @ 
Tried,” was never more significant 


than now. Local agents should apply 
the acid test to the indemnity they 
sell. Insurance that insures at all 
times in spite of all contingencies is the 
only safe indemnity to offer one’s 
clients. The reputation of a local agent 
is tied up with that of his company. 
He cannot afford to experiment with 
weak or dubious institutions. 


The people in a community look to 
the local agent to furnish them with 
sound and reliable insurance. He 
does not measure up to his opportuni- 
ties if he fails to have the very best 
companies in his office. 


There are many insurance companies but only one 


H. N. DICKINSON, Vice-President 
F. M. SMALLEY, Secretary 
R. C. CARTER, Treasurer 


Insurance 


Company 
GLENS FALLS, NEW YORK 


E. W. WEST, President 


J. A. MAVON, Assistant Secretary 
F. L. COWLES, Assistant Secretary 
H. W. KNIGHT, Assistant Secretary 


Fire, Marine, Automobile, Riot and Civil Commotion, 
Tornado, Sprinkler Leakage, Registered Mail, Use and 
Occupancy, Rents, Rental Value, Leaseholds, Profits. 














